t 


FINANCIAL TIMES 


US and Germany 

Signs of trans- 
Atlantic indifference 





Ballet in Paris 

Unrelenting downpour 
of lumpen choreography 

Arte, Pag* IB 



Mexico 

Is the peso due 
for a correction 

Page 5 



FT # WEEKEND b 

How the east 
was won 

TOMORROW 


Wo no Business Newspaper http://www.FT.com 


FRIDAY JULY 4 1997 


4. ' 



'N:i rCWII ; ; , .uiigiaosos and 

f' i! - i-r'C.inti cn r m how to spend it magazine 


Philips in moves 
to reduce stake 
in ailing Grundig 

Philips, the Dutch electronics group, has begun 
talks with investors about reducing its stake in 
Grundig, the troubled German consumer elec- 
tronics group. Analysts saw this as confirmation 
that chairman Cor Boons tra wants a swift end 
to Philips' costly relationship with Grundig. 
When he took over last October he promised to 
purge the “bleeders'' from the organisation. 

Page 19 

Omnium factory orders slip: German 
industrial orders fell by 0.8 per cent In May from 
the previous month to end a four-month run of 
gains. But comparing the latest two months 
with the previous two showed a strong gain of 4 
percent, the economics ministry said. Page 2 

Chernobyl shutdown In doubt: The 

long-awaited closure of the Chernobyl nuclear 
power station in Ukraine could be delayed by a 
decision of the European Bank for Reconstruc- 
tion and Development to put off granting funds 
for substitute nuclear plants. Page 3 

Finns block Russian truckers: Finnish 
customs officers, retaliating for similar Russian 
moves, have been stopping all trucks made up 
of a Russian tractor hauling a foreign-registered 
trailer. The decision came a day after Russia 
began halting - Finnish tracks with non-Finnish 
trailers, and is the latest in a catalogue of unex- 
plained tariffs and other arbitrary measures 
introduced at the Russian border. Page 18 

GE Capital, the US consumer finance group, 
announced a tie-up with the financial affiliate of 
Sakura, one of Japan’s largest banks, to pro- 
mote credit cards and other consumer finan ce 
products In Japan. The move is the first of Its 
kind in Japan’s rapidly expanding consumer 
credit-card sector, GE Capital said. Page 19 

Japan imports more car parte: Japan’s 
carmakers bought more foreign-made parts in 
the last fiscal year, according to its Automobile 
Manufacturers' Association. Parts purchases 
from the US rose by 8.1 per cent to $22.7bn, 
while those from Europe rose by 5 J2 per cent to 
tS^bn. The increase is likely to be welcomed by 
Japan’s trading partners. Page 4 

Albania march draws Atk Gunfire 
punctuated a march of several hundred demon- 
strators in Tirana, lad by Albania's self-declared 
King Leka, wearing i military uniform with a 
grenade and pistol straH’ied to his belt. The 
monarchists said one of /heir number was killed 
and several wounded when security forces 
opened fire. Page 3 

Botnar gives £5m to charity appeal: 

Former Nissan UK 
chief Octav Botnar, 
left, who is now a fugi- 
tive from British jus- 
tice in Switzerland, has 
donated $8.2Sm to the 
Nuffield Orthopaedic 
Centre Appeal in 
Oxford in memory of 
his daughter Camelia 
who was killed in a 
road accident more 
than 30 years ago. 

UK Insurers need Emu systems: A survey 
says most UK insurance companies are ill- 
prepared for European monetary union and will 
lose business unless they Invest in systems that 
can handle transactions in the single currency. 
Page 8 

Tennis: Germany’s Boris Becker said he would 
not play again at Wimbledon after losing to Pete 
Sampras of the US. Sampras faces Australian 
Todd Woodbridge in one semi-final and Ger- 
many’s Michael Stich plays Cedric Pioline of 
France after they easily defeated British hopes 
Tim Henman and Greg Rusedski, respectively. 



FT.com: the FT web site provides online news, 
comment and analysis at http://wwwJT.coxn 
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Merger may threaten European rivals 


Lockheed takes 

over Northrop 
in $8.2hn deal 


By Richard Waters 
in New York 

The series of US defence 
industry mergers sparked by 
the end of the Cold War 
appeared to reach its conclu- 
sion yesterday as Lockheed 
Martin agreed to buy Northrop 
Gr umman, the last indepen- 
dent company of any size, for 
$fL2bn. 

The deal, if approved by the 
Pentagon and competition 
authorities, would leave the 
US with just three giant aero- 
space and defence companies, 
compared with the dozen large 
manufacturers at the begin- 
ning of the decade. 

That would present a formi- 
dable challenge to the British, 
French and German defence 
companies which are the main 
competitors of the US giants in 
the global defence business, 
according to analysts and 
industry experts in the US. 

The companies themselves 
also said they planned to 
attack world markets more 
aggressively than in the past. 


Lockheed Martin - itself the 
product of a series of mergers 
since 1993 - agreed to pay a 
considerable premium to win 
Northrop Grampian's support 
for the acquisition. 

Its all-stock offer was worth 
around $120 a share yesterday, 
compared with the $88% at 
which Northrop shares had 
closed the day before. Lock- 
heed also said it would assume 
$3.3bn of Northrop's debt, put- 
ting the total value of some 
$HJhn on the transaction. 

Northrop's future had been 
in question since it lost out to 
Raytheon parlipy thin year in 
the bidding to buy the Hughes 
aerospace business from Gen- 
eral Motors. 

The rush of mergers, 
sparked by sharp cuts In US 
defence spending in the wake 
of the build-up during the Rea- 
gan era, is set to leave Lock- 
heed, Raytheon and Boeing as 
the three new giants of the 
aerospace and defence Indus- 
try. However, the most recent 
round of mergers has 
prompted deepening concern 


over the consolidation of 
power in a business of national 
strategic significance, and 
anti-trust reviews could yet 
derail the process. 

Raytheon's $92bn purchase 
of the Hughes business - 
which would greatly reduce 
competition among missile 
manufacturers — could fail to 
win US regulatory approval, 
said some industry watchers. 

And the market power that 
an enlarged Lockheed could 
wield will cause further con- 
sternation In European capi- 
tals. The European Commis- 
sion's competition directorate 
has expressed concern about 
the potential impact of the 
planned mere w between Boe- 
ing and McDonnell Douglas. 

Mr Norman Augustine. 
chairman and chief executive 
of Lockheed Martin, said the 
wanted to focus on 
expanding abroad now that the 


Continued on Page 18 
Observer, Page 17 
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Taiwan president Lee Teng-hui, speaking at a reception in 
Taipei to mark Ho ng Kong’s handover to China, dismissed file 
'one country, two systems* concept Report, Page 18 pietm: imt 


Markets welcome US jobless figures 

Stock and bond prices surge as data reduces investors’ fears over inflation 


By Gersrd Baker 
in Washington 

The US jobless rate rose in 
June for the first Hiwp in five 
months amid signs that wage 
pressures remained under 
control, according to figures 
published yesterday. 

The unemployment rate rose 
to a seasonally adjusted 5 per 
cent last month from a 24-year 
low of A8 per cent In May, the 
Labor Department reported. 

Stock and bond prices 
surged following publication of 
the report, as investors inter- 
preted it as further evidence 
that the economy continues to 
grow but remains largely Infla- 
tion-free, reducing the likeli- 
hood of another rate increase 
by the Federal Reserve. 

By 1pm. when trading closed 
for the July 4th holiday, the 
Dow Jones Industrial Average 
had gained 100 points to reach 


US unemployment 


Rata, 96 ( a nn o n aSy adjusted) 
5S — 



a record 7.895. The yield on the 
benchmark 30-year treasury 
bond had fallen to 6.62, down 
from 6.67 on Wednesday. 

Though the unemployment 
figures suggests the US labour 
market remains tight by his- 
torical standards, the report 
also said average hourly earn- 
ings Increased by just 3.5 per 
cent in the year to June, down 


from a rate of 3.8 per cent a 
month earlier. 

In spite of the rise in unem- 
ployment, the economy added 
217,000 new jobs last month, in 
line with file robust rate of 
growth seen so far this year. 

“Moderate jobs growth, mod- 
erate wage Increases and a rise 
in the unemployment rate all 
act to confirm fixe notion that 
this economy is moving at a 
pace that should be tolerable 
for Investors and the Federal 
Reserve,” said Mr Richard 
Rippe, chief economist with 
Prudential Securities in New 
York. 

On Wednesday, the Federal 
Reserve’s policy-making open 
market committee left 
short-term rates unchanged for 
the second successive meeting. 
It last raised them by 025 per 
cent in March. The rise In the 
jobless rate was a surprise to 
economists, and appeared 


inconsistent with the continu- 
ing growth recorded- in total 
employment. 

The discrepancy was 
explained by the fact that the 
unemployment figure is calcu- 
lated from a Labor Department 
survey of households, while 
the employment figure is 
derived from a broader survey 
of employers. 

While monthly figures can 
seem contradictory, they are 
usually consistent over the 
long term, and are pointing to 
continued jobs growth. But 
wage inflation seems to have 


subsided in the past few 
.- months, in . .March, average- 
earnings were 4.1 per cent 
higher than a year earlier, but 
have declined gradually since 
to an annual rate of increase of 
3 JS per cent in June. 

Total hours worked rose 
slightly in June, bringing the 
growth in the second quarter 
to an annual rate of 12 per 
cent, a figure that suggests the 
economy as a whole grew at 
an annual rate of about 2£ per 
cent in the period. 

Thailand floats baht. Page 6 


France 
may raise 
income tax 
to meet 
Emu target 

By Andrew Jack In Parts and 
Nefl Bucfday In Umambowg 

The French government Is 
considering raising income 
taxes as well as imposing 

fliMIMnaal dwrgSS 0U COUlpa- 

uks to try to cat Us budget 
deficit, a senior minister said 
yesterday. 

Mr Domlniqne Strauss- 
Kahn, economics) finance and 
industry minister, said taxes 
on the “more wealthy” French 
households were being dis- 
cussed in the preparations for 
European monetary union. 

His comments came after 
confirmation on Wednesday 
that the government was 
likely to implement new taxes 
on “rich” companies, which 
provoked a strong reaction 
from the business co mmunit y. 

Mr Bertrand CoMomb, chair- 
man of Lafarge, hnlKUng 
material* g nrnp , and the Insti- 
tute for Enter p ri se lobby, said: 
“Taxing companies will pro- 
vide no dynamism for the 
economy.” 

Mr Stranss-Kahn stressed no 
decisions had been taken on 
the co n tents of a Wwatico bill 
likely to be debated in Septem- 
ber. “We are considering all 
the keys an the piano before 
putting together the sym- 
phony [of measures],” he said. 

Speaking on French TV last 
night Mr Lionel Jospin, the 
prime minister, stressed his 
attachment to public services 
but left open the possibility of 
privati sations. He argued that 
he would he guided by “indus- 
trial coherence, national inter- 
est and the cost to the state of 
frequent recapitalisations in a 
certain number of sectors”. 

Mr Stranss-Kahn refused to 
be drawn into a comparison 
with Chancellor Helmut 
Kohl's new-found commitment 
to containing Germany's 1997 
budget deficit to 8 per cent of 
gross domestic product, the 
target for entry into a single 
currency defined in the Maas- 
tricht treaty. But he stressed 
that monetary union should 
go ahead “as quickly as 
possible”. 

Mr Stranss-Kahn deflected 
questions on France's deficit 


Continued on Page 18 


BAA second in duty-free 
following $674m DFI deal 


By Michael Ska pinker, 
Aerospace correspondent 

BAA, the UK airports group, is 
to buy Duty Free International 
of the US for $674m (£406m) in 
a deal that will make it the 
world's second biggest duty- 
free operator. 

Sir John Egan. BAA's chief 
executive, said the purchase 
was partly a defence against 
the planned abolition of duty 
and tax-free sales within the 
European Union in 1999. But 
he said it would also Increase 
BAA’s attractiveness to for- 
eign governments planning to 
privatise their airports. 

BAA already manages Indi- 
anapolis airport In the US and 
runs the retail operations of 
Pittsburgh airport It Is expec- 
ted to buy a majority stake in 
Naples airport and this year 
won the contract, along with 
consortium partners, to run 
Melbourne airport 

BAA Is making a tender 
offer for DFI of $24 a share - a 
19 per cent premium to the 
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closing price on July L 

The company said it would 
fund the deal from existing 
resources. It has been studying 
the acquisition for seven 
months but waited to learn of 
its liability under the UK gov- 
ernment’s windfall tax in this 
week's Budget. The tax. which 
will cost BAA between £70m 
and £l00m, was lower than 
expected. 

Sir John said BAA bad 
planned to announce the 
acquisition next week. But he 
had brought the announce- 
ment forward because news of 
the intended deal appeared to 
have leaked, leading to the 
suspension of DFTs shares on 
the New York Stock Exchange 
on Wednesday. 

DFI made pre-tax profits last 
year of $34m on sales of $570m. 
The lower than expected wind- 
fall tax and news of the acqui- 
sition helped lift BAA's shares 
34'/.p to 607p. 

DFI runs retail outlets at 14 
US airports, including Chi- 
cago's O'Hare, the world's 


CONTENTS 


busiest, and New York’s JFK 
and La Guardla. It runs the 
in-flight duty-free operations of 
most of the large US airlines 
including Delta, Northwest, 
United and Continental It also 
operates duty-free stores on 
the Canadian and Mexican 
borders. 

BAA has been seeking for 
some time to expand its duty- 
free business. It failed last year 
to buy the duty-free business 
of Allders, the department 
store group, which was 
acquired instead by Swissair. 

Sir John said he still hoped 
that duty-free sales wi thin the 
EU would not be abolishedJBut 
he said if they were. BAA's 
enlarged retailing operation 
would be in a stranger position 
to negotiate lower prices with 
suppliers. It would be larger 
than any other duty-free com- 
pany except DFS, which is 
owned by LVMH, the French 
luxury goods group. 

Lex, Page 24 
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£ 1 , 100 , 000,000 

Institutional purchase from G6nerale des 
Eaux of its private hospital interests 

General Healthcare Group 
Generate de Sante 

Led and arranged by 

Cinven 

Equity underwritten by Cinven Funds, 

ABN AMRO Corporate Investments 
and ABN AMRO Causeway 

Debt facilities arranged and provided by 
Bankers Trust and Socfete G£n6rale 

Rothschild Paris and London acted as advisors 
to Cinven 

Freshfields acted as solicitors to the company 
and equity investors 

Price Waterhouse acted as investigating accountants 
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Ruling on Fiat chief set to create an important precedent on protection of privacy 

Italy’s new watchdog bites media 


By Robert Graham in Rome 

Italy's media have been sharply 
censured by a newly created 
watchdog for abusing the right to 
privacy of Mr Cesare Romiti, head 
of Fiat, the country’s largest pri- 
vate company. 

The cal] to order on the intrusive 
behaviour of the media is expected 
to create an important precedent 
for protecting an individual's pri- 
vacy. It comes a week before repre- 
sentatives of the national associa- 
tion of journalists are due to 
discuss a new code of media con- 
duct with Mr Stefano Rodota, the 
international jurist who heads the 
three-month-old authority monitor- 
ing privacy Issues. 

The Roxniti case involves the 
publication, before he himself bad 
been formally notified, of informa- 


tion that he was due to be ques- 
tioned by Turin magistrates about 
alleged falsification of the group's 
accounts. The news was carried by 
newspapers and television on June 
15 but only arrived in the offices of 
Mr Romiti's lawyers on the after- 
noon of the following day. 

The lawyers filed a complaint 
arguing that the leak flouted judi- 
cial secrecy and harmed Mr Rom- 
Iti, especially as it came on the eve 
of Flat's annual meeting- The 
watchdog this week upheld the 
complaint as fallin g within the 
terms of a privacy law introduced 
in May requiring information to be 
published in a “lawful and correct 
way". 

This implies no sanction, but the 
fact that the complaint involves 
one of Italy's best known business 
figures has given added impact to 


the decision. The watchdog can 
impose fines if offences are 
repeated, and failure to comply 
with tbe privacy law carries a pen- 
alty of up to three years’ jaiL 

“At present our main aim is to 
establish a climate where a set of 
rules are understood and our main 
instrument in this is moral sua- 
sion,” said Mr Rodota. 

In an attempt to bead off protests 
from journalists over muzzling the 
media where key public figures 
were involved, be pointed out that 
the Romiti rulin g did not mean the 
news could not be published. It 
was a question of waiting until 
after the Fiat chief had received it 
himself. However, several promi- 
nent journalists believe it is hard 
to regulate the timing of news 
about prominent figures that is 
anyway due to be made public. 


This kind of privacy issue has 
been especially sensitive since 1992 
when Milan investigative magis- 
trates started unearthing corrup- 
tion scandals involving politicians 
anil businessmen. To give momen- 
tum to the investigations the mag- 
istrates consistently fed sensitive 
and damaging information notion- 
ally covered by court secrecy 
before the individuals concerned 
had been informed. 

This technique was recognised as 
a gross abuse of the rights of pri- 
vacy. But the press justified its 
connivance with the magistrates 
on the grounds of public interest - 
exposing the corrupt workings of 
the political and business elite. 
Those who protested loudest 
against the abuse were usually 
people already discredited who 
enjoyed little public sympathy. 


Mr Rodotd’s brief began in March 
and embraces the full range of pri- 
vacy and data protection Issues. 
For instance, this week he also cen- 
sured the media for publishing per- 
sonal details of a child who com- 
mitted suicide. In future, the media 
will be expected to refrain from 
giving any personal details where 
minors are involved in crime. 

More than 200 cases have been 
refereed to Mr Rodota. One of his 
fe-st rulings was to order the Banco 
Nationals di Lavoro to withdraw a 
letter sat to its &2m clients which 
contained threatening language 
regarding any failure to divulge 
the personal data required. “There 
was no sanction on the h ank but 
we understand the withdrawal of 
the letter and reprinting a new one 
will involve considerable cost,” he 
said. 


Brussels 
‘spread 
confusion 9 
over beef 


By Sander Thoenes In 
Brussels and Barbara Smit 
in Amsterdam 

The European Commission 
took Britain to task yester- 
day for failing to enforce a 
beef export ban but was 
chided in turn by member- 
states for sowing confusion 
over a load of smuggled 
beef. 

A Co mmiss ion spokesman 
said that 1,600 tons of UK 
beef had been exported to 
tbe Netherlands and partly 
re-exported to Russia and 
Egypt via France and Spain. 
He denied reports, fuelled 
by contradictory statements 
by Commission officials on 
Wednesday, that some of the 
beef had reached consumers 
in France, Spain, Portugal 
or Italy. 

The Commission imposed 
a ban on exports of UK beef 
last year on the grounds 
that “mad cow" disease 
could otherwise spread to 
continental Europe. An 
inspection by Commission 
officials at British customs 
found last week that “export 
controls were manifestly 
inefficient”, the spokesman 
said. 

He added that the Com- 
mission was considering 
launching infringement pro- 
cedures against the UK at 
tbe European Court of Jus- 
tice in Luxembourg. 

The spokesman said that 
tbe beef had reached the 
Netherlands labelled as Bel- 
gian, but investigators had 
found British stamps. 

A spokesman for a local 
Dutch prosecutor’s office 
said authorities bad confis- 
cated 700 tons of UK beef at 
the port of VlissLugen in 
April and another 200 tons 
in Rotterdam in June. Dutch 
authorities had informed 
the Commission in April but 
had not obtained confirma- 
tion of the origin until last 
week, be said. 

Limited news of the beef 
seizure was released last 
Wednesday, when the Court 
of Justice started reviewing 
a UK appeal against tbe ban. 
An official at tbe Russian 
mission in Brussels said the 
Commission had never 
informed Moscow that UK 
beef might have been sold in 
Russia months ago. 

After one commissioner 
said on television on 
Wednesday that UK beef 
had been reexported from 
Belgium to Spain, the Span- 
ish government imposed 
checks on imports from Bel- 
gium for several hours. 
“The Commission did not 
give us any information,” 
said a Spanish spokesman in 
Brussels. “It created a lot of 
confosion." 
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Cloud over US-German relations 

Bonn and Washington find little to celebrate on July 4, writes Peter Norman 


T he US embassy in 
Bonn, Like US mis- 
sions around the 
world, will play host today 
to local political leaders and 
the diplomatic community to 
mark the 221st anniversary 
of US independence. But for 
the second year r unnin g 
there will be no US ambassa- 
dor to hear the US army 
band strike up the "Stars 
and Stripes”. 

While Bonn is not unique 
among America's allies In 
lacking a US ambassador, 
tbe gap of more than a year 
since Mr Charles Redman, 
the previous incumbent, quit 
to pursue a business career 
has accentuated concerns 
that relations between Wash- 
ington and the European 
Union's biggest member- 
state are not as good as they 
should be. 

It was inevitable that the 
momentous changes since 
the collapse of communism 
should affect US-German 
relations. 

“The terms of reference 
have changed since 1990," 
explains Mr James Bindena- 
gel. charge d'affaires at the 
US embassy in Bonn. “A 
united Germany and the 
United States find them- 
selves trying to redefine 
their positions." 

“There has not been the 
glue of tbe Soviet threat 
since the end of the cold 
war," observes Mr Franz- 
Josef Meiers, a security 
expert at the German coun- 
cil for foreign affairs in 
Bonn. “There is a danger 
that normalisation is leading 
to indifference.” 

Mr Klaus Kinkel, Ger- 



I just won’t wear it: Helmut Kohl embraced Bill and Biliary Clinton in Denver but refused 
to don western gear and bridled at US advice on how to run the German economy Fappta m 


many's foreign minister, 
aired his concerns about an 
“erosion” of the transatlan- 
tic partnership at a Marshall 
Plan ceremony in Bonn last 
month. “Talk of the end of 
an unfettered transatlantic 
relationship is to be taken 
seriously," he said. 

Last month's eight-nation 
summit in Denver, and the 
subsequent United Nations 
General Assembly meeting 
on global warming in New 
York, were not good adver- 
tisements for US-German 
ties. The US irritated Chan- 
cellor Helmut Kohl by lec- 
turing Bonn about the need 
to reform its economy at the 


Denver meeting, and later by 
failing to pledge action to 
cut emission of gre enho use 
gases. 

Those meetings followed a 
year of bilateral spats in 
which Bonn has differed 
with Washington over rela- 
tions with Iran, trade with 
Cuba and the forced repatri- 
ation of a small number of 
refugees from Germany to 
Bosnia. In addition, Mr Kohl 
and his ministers were critic- 
ised by Hollywood entertain- 
ers for their restrictive pol- 
icy towards the Scientology 
sect 

Mr Meiers sees problems 
arising from the different 


implications of globalisation 
for economic and security 
policies in the US and Ger- 
many. Although the US has 
a vital interest in Europe, it 
also has concerns in Asia, 
Latin America and Africa. 
Germany’s preoccupations 
are more parochial, and its 
conscript army is a sign that 
it is not prepared to look at 
security issues far beyond its 
own borders, he says. 

Among Bonn politicians, 
there Is especial concern 
about the weakening of 
political and cultural ties 
between Germany and the 
US. “There are hardly any 
visits to Germany by US par- 


liamentarians," says Mr 
Klaus Francke, a member of 
Mr Kohl's Christian Demo- 
cratic Union and chairman 
of the Christian Democrat 
group in the North Atlantic 
Assembly. “There is a new 
generation of US politicians 
who have neither historical 
nor personal ties with Ger- 
many, while we have treated 
US-German relations as busi- 
ness as usual for too long: 
We need to make bigger 
efforts to make contact with 
Congress and arouse their 
interest" 

Mr Blndenagel says the US 
has been working hard to 
get congressmen and cabinet 
members to visit Germany. 
Although US -German rela- 
tions are “increasingly com- 
plicated, deeply intertwined 
and with occasional conflicts 
of policy, they are funda- 
mentally sound," he says. 

Mr Kinkel, too, has voiced 
optimism that the 56m 
Americans of German origin, 
the 15m Americans who 
have lived in Germany as 
soldiers or dependents, and 
tbe tourists travelling both 
ways across the Atlantic 
constitute “solid founda- 
tions" for tbe further devel- 
opment of German-US ties. 

Meanwhile, one bilateral 
irritation may be resolved 
soon. Mr John Komblum, a 
career diplomat of German 
descent and an expert on 
Germany, has been desig- 
nated ambassador to Bonn 
amid hopes that he will be 
able to take up his post in 
August Although too late 
for Independence Day, he 
will be in plenty of time for 

Thanksg iving. 


Renault deal 
with unions 


By Andrew Jack in Paris 
and Emma Tucker 
in Brussels 

Renault, the French car 
manufacturer, has concluded 
an outline agreement with 
its unions on tbe fate of 
more than 2,500 workers at 
its Vilvoorde factory in Bel- 
gium. 

Discussions continued yes- 
terday for more than 500 
other salaried staff, as terms 
were negotiated to ensure no 
employees were forced into 
redundancy. 

Renault said that 522 
workers aged at least 48 
would be placed into early 
retirement programmes, in 
addition to 91 wbo have 
already left since the end of 
February. A further 400 will 
remain on the Vilvoorde site, 
to be employed by other 
Renault businesses. 

The decision was reached 
amid recriminations from 
some Socialist and Commu- 
nist members of France’s 
ruling coalition, who 
accused the government of 
Mr Lionel Jospin of foiling to 
bait the plant's closure. 

Mr Jean-Luc Dehaene. the 
Belgian prime minister, has 
also criticised Mr Jospin for 
"falsely” raising tbe hopes of 
Vilvoorde’s 3,100 workers. 

Mr Jospin declared that he 
had fulfilled his election 


pledges by re-examining the 
case without promising to 
prevent its closure. 

So for Renault has Identi- 
fied 250 jobs in France to 
which staff at Vilvoorde will 
be able to transfer. All 
remaining workers will be 
placed in a unit designed to 
proride retraining and trans- 
fers within the group, or out- 
placement assistance. 

The car manufacturer has 
also agreed a package of spe- 
cial payments, which will 
last for between two and five 
years, depending on the age 
of staff. 

It also stressed it was con- 
tinuing to seek a potential 
purchaser for the Vilvoorde 
plant 

Mr Karel Gacoms. of Bel- 
gium's FGTB socialist union, 
said that no serious differ- 
ences remained between the 
union's claims and the man- 
agement's proposals. 

The proposals win be for- 
mally presented to staff at 
the start of next week. 

Separately, a French court 
ruled yesterday that Renault 
could not go ahead with a 
redundancy plan at Ren- 
ault's headquarters at Bou- 
logne-Billan court. and would 
face fines if it pressed on. 

The court ruled that Ren- 
ault had not properly con- 
sulted workers about its 
plans. 


Single market drives 
motor industry changes 


By Haig Simonian, 

Motor Industry 
Correspondent 

The European single market 
has prompted profound 
changes in tbe motor indus- 
try from the assembly line to 
the showroom, but improve- 
ments to man n fac toring and 
buying procedures remain 
impeded by the Lack of a sin- 
gle currency, according to a 
European Commission 
report released today. 

The study was published 
just as Renault reached a 
deal with unions to close its 
VUvoarde plant in Belgium. 
The company has blamed 
the shutdown on the need to 
cut costs in the Increasingly 
competitive European car 
market 

The 18-month study, pre- 
pared by Ernst & Young con- 
sultants, shows one of the 
biggest changes prompted by 
tbe single market has been 
Increased willingness by 
motorists to buy cars made 
in other European countries. 

It concludes that some tra- 
ditionally more protectionist 
markets such as France and 
Italy have become more 
open to foreign products, 
either as finished cars or 
components. 

The single market has also 
made it easier for European 
carmakers to sell across 


national boundaries by lift- 
ing product approval and 
distribution barriers. Har- 
monisation of “type 
approval” rules in the 1990s 
have eliminated the need for 
carmakers to undergo 
lengthy approval processes 
for each new model across 
Europe. That has accelerated 
product development times 
at a time of rising competi- 
tion from non-European car- 
makers, the report argues. 

However, the authors con- 
clude that “the single mar- 
ket Is a point on a journey”, 
and warn that obstacles 
remain in freeing up the 
European - car market 
entirely. 

Among the continuing dis- 
tortions are differing 
national tax structures for 
vehicle ownership, depend- 
ing on engine size or power. 
These have raised costs in 
the industry, as carmakers 
have to build low-volume 
variants of some models to 
compete effectively in cer- 
tain markets. Differing fiscal 
regimes have have also com- 
plicated pricing strategies In 
the industry. 

The report treads more 
warily on the politically sen- 
sitive area of state subsidies. 
While not identifying spe- 
cific offenders, the authors 
suggest aid to ailing car- 
makers has inhibited ration- 


alisation In the industry. 

The report argues the big- 
gest obstacle to a more effi- 
cient market remains the 
lack of a single currency. 
Some carmakers have telt it 
necessary to spread their 
components purchases 
across a number of suppliers 
in different countries to 
hedge against exchange rate 
fluctuations. That has been a 
handicap in view of the 
trend towards concentration 
on a smaller number of 
sources for greater econo- 
mies of scale. Currency dif- 
ferences have also inhibited 
transparency in the car mar- 
ket far consumers. Pricing 
under a single currency 
should eliminate regional 
distortions, such as the diffi- 
culties for some manufactur- 
ers and dealers caused after 
the lira fell steeply from Sep- 
tember 1992. 

Hie authors a dmi t, how- 
ever, to a general difficulty 
in distinguishing changes 
fostered by the smgiw mar- 
ket from wider international 
developments in the indus- 
try at a time of accelerating 
globalisation and falling 
trade barriers. 

“The Single Market 
Review", by Ernst & Young 
Consultancy Services for the 
European Commission. Pub- 
lished on July 7 by Eagan 
Page, London. £50. 


Breakthrough on Caspian pipeline plan 


By John Thornhill in Moscow 

Russia and Chechnya are expected 
to sign a deal soon securing the stra- 
tegic pipeline which runs between 
the Caspian and Black Seas and 
accelerating the exploitation of the 
massive oil reserves under the Cas- 
pian. 

Mf Sergei Kiriyenko, Russia's first 
deputy energy minister, said a dele- 
gation from Chechnya could come to 
Moscow as early as today to sign the 
agreement. “The Russian side is pre- 


V 


pared for this,” he said. 

The breakthrough In the talks 
between Russia and the separatist 
republic appears to have been bro- 
kered by Mr Haydar Aliyev, the pres- 
ident of Azerbaijan and former 
Soviet politburo member, who has 
been on his first state visit to 
Moscow this week. 

Earlier, Mr Aliyev had held talks 
with Mr Aslan Maskhadov, the Che- 
chen president, in Baku, capital of 
Azerbaijan, in an attempt to secure 
the route for the early export of Cas- 


t 


plan Sea oiL Chechen officials said 
they were hopeful Mr Aliyev would 
support their cause in Moscow and 
help win important financial conces- 
sions. 

An agreement between the three 
parties would ensure the integrity of 
the pipeline, which runs from Baku 
through the Chechen capital of 
Dzhokar-Ghala (formerly Grozny) to 
the Russian Black Sea port of Novo- 
rossiisk. Doubts about the stability 
of the region alter the zi -month con* 
Diet between Chechnya and Russia 


have dogged attempts to upgrade tbe 
pipeline to cope with increased 
demand. The Russian government, 
which has persistently intervened in 
the newly independent states of the 
Caucasus, appears to have adopted a 
more conciliatory approach in recent 
months. 

Mr Boris Yeltsin, Russia’s presi- 
dent, vowed yesterday to lend his 
full support to attempts to settle the 
outstanding dispute between Azer- 
baijan and neighbouring Armenia 
over the Nagorno-Karabakh region. 


EUROPEAN NEWS DIGEST 


Plavsic orders 
assembly shut 

The president of the Bosnian Serb entity dissolved 
p.irM«mimt yesterday, saying “the functioning “ *|pgal 
order. . . is in a serious crisis in almost all fields .Mrs 
Biljana Plavsic said the police were “organising criminal 
activities", she herself was being ignored by the 
government, and parliament bad been “carrying out 
orders from the informal centres erf power”. This last was 
an allusion to Mr Radovan Karadzic, former head ofthe 
Serbs, who is wanted on suspicion at war crimes 
during the civil war. 

However, the legislature, which Is dominated by Mr 
Karadzic’s allies, looks likely to defy her and further 
escalate tensions. Mr Gojko Clicfcovic. the Bcwufon Serb 
premier, rejected her decree, saying "There is -absolutely, 
no need to dissolve the parliament, or any other 
institution." J 

Mr Karadzic rejects the Dayton peace accords calling 
for a TinWi«wt Bosnia made up of a Serb sub-state and a 
federation of Croats and Moslems. Mrs Plavsic, a former 
ally, now seems more willing to honour Dayton and work 
with the Moslems and Croats, even though she continues 
to support the idea of a separate Serb entity within 
Bosnia. AP. Belgrade 

Editorial comment. Page 17 

Credit Lyonnais plan in doubt 

The French government is likely to have to rethink the 
rescue plan for Cnktit Lyonnais, the troubled state bank 
following a report from the organisation charged with 
co-ordinating its rescue. The EPFR warned of a “profound 
disequilibrium" in the bank's financial structure and said 
the plan was too complex and fixed contradictory 
objectives of selling assets quickly while obtaining the 
best price. 

It said total losses incurred by selling off more than 
FFr20Qbn ($35bn) in gross assets from tbe balance sheet of 
Credit Lyonnais would ultimately reach more than 
FFriOObn ahead of financing costs. This is more than 
twice the level approved by the European Commission. 

Any modified plan is likely to waive the FFrl20bn loan 
Credit Lyonnais was forced to make at below market 
interest rates to help finance EPFR. Andrew Jack, Paris 

Poles warned on deficit 

Poland faces a Czecb-style crisis with a growing current 
account deficit and pressure to devalue unless the budget 
deficit is cut from this year’s expected 2.8 per cent of 
gross domestic product to below 2 per cent in 1998, Mr 
Marek Belka, finance minister, said yesterday. 

IBs warning followed a “heated" debate in the council 
of ministers, the government’s top decision-making body, 
on next year’s draft budget Ministers from the Polish 
Peasant Party, the junior coalition partner, criticised Mr 
Belka 's deficit target of 13 per cent for next year on the 
grounds that it would cut growth, increase 
unemployment and do little to boost exports. 

This year’s current account deficit is set to reach $6bn, 
much higher than last year's SI.35bn. Ms Grankiewicz 
Waltz, head of the central hank , has said that interest 
rates wQl have to rise to keep the deficit under control 
even if Mr Belka manages to push his L9 per cent target 
through. Christopher Bofnnski, Warsaw 

Clabecq unions back sale 

Unions at the bankrupt Belgian steel company Forges de 
Clabecq have approved its partial takeover by the 
Italian-Swiss group Duferco, Belgium's RTBF radio said 
yesterday. "It is good that there Is a takeover plan and I 
am happy the four unions agree on it" a union leader told 
RTBF. Mr Roberto Grosso. Duferco director, said; “This is 
a major step forward." 

The plan will be presented to Clabecq workers, who 
must vote on it before July 15. Under it, 820 of Clabecq's 
L800 workers will get a job in the new company, albeit on 
less favourable terms. Reuter. Brussels 

UK supports US Nato stance 

Britain yesterday signalled support for the US desire to 
limit the first wave of Nato expansion to Poland, Hungary 
and the Grech Republic. Other European members of the 
alliance favour wider enlargement, including Romania 
and Slovenia. Mr George Robertson, tbe UK defence 
secretary, warned that Nato’s decisions had to be “based 
on Its security needs, not on posturing.” Nato 
membership “cannot be a substitute for EU membership." 

Launching the government's strategic defence review at 
a seminar with Mr Robin Cook, the foreign secretary, he 
spelt out key UK criteria far admitting new members: 

“Will it contribute to stability and security in Europe, 
particularly in the context of our future relationships 
with Russia? Will it maintain or dilute the alliance's 
military effectiveness? Will it be cost effective, bearing in 
mind that the bigger the expansion the bigger the 
bfll?" Edward Mortimer, London 

German police accused 

German police officers, often driven by racism, are 
beating up foreigners as part of a “worrying pattern” of 
brutality, Amnesty International claimed yesterday. The 
human rights organisation also accused German 
authorities erf failing to curb the problem and said 
investigations into charges of police abuse had often been 
slow, biased and sloppy. 

More than 40 new reports of police mistreatment since 
its last survey in May 1995 confirmed that there was “a 
clear pattern of abuse", Amnesty said. The new report 
said the vast majority of victims were foreigners and 
members of ethnic minorities. aP, Bonn 

ECONOMIC WATCH 


Industrial orders slip 


German industrial orders 


.rVf. '.vK:'* fell by 0.8 per cent in May 
compared with April. 

ChangsJn - endin* a fiMir.mrmth i 


ending a four-month run of 
gains. But comparing the 
latest two months with the 
previous two showed a 
strong gain of 4 per cent, 
the economics ministry 
said yesterday. May’s dip 
in orders followed a jump 
of 3.7 per cent in April. 
Compared with a year 
earlier, new orders were 
still up by 5.9 per cent in 
May after a 7 per cent 
Increase In April. The 
ministry said the fall 
reflected the end of a series 
of big industrial orders which had boosted figures 
between January and April. The industry orders data 
followed tbe release on Wednesday or May production 
figures also showing a slight monthly fall of Oil per cent 
Also yesterday, the Ifo economic Institute said investment 
by western German manufacturing industry was expected 
to rise by a nominal 4 per cent this year and by just under 
per cent in real terms. Reuter. Bonn 

Be l giu m 's unemployment rate was 12.6 per cent in 
June against 12J> per cent in May and izs per cent a year 
earlier. 

Spanish producer prices rose 0.1 per cent in May from 
April, and were up 0.8 per emit from a year earlier. 
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Blood flows at ‘royal’ Albania rally 


By Guy Dfnmora in Tirana 

In military uniform, with a 
grenade and pistol strapped 
to his belt, Albania’ s self- 
declared King Leka yester- 
day marched . several hun- 
dred supporters down Tira- 
na's Boulevard of Martyrs to 
a protest rally - where secu- 
rity forces opened fire. 

Witnesses said one man 
fired a pistol hi to the air as 
a crowd gathered outside 
the central electoral com- 
mission to protest against 
what they said was manipu- 
lation of the results of last 
Sunday's referendum on 
restoring the monarchy. 

Security forces then 
opened fire with automatic 
weapons, apparently into 
the air to disperse the dem- 
onstration. Monarchists 
replied with Kalashnikovs 
and said one of their sup- 
porters had been killed and 
several seriously wounded. 
Blood ran down the steps of 
the Palace of Congress, 


where the electoral commis- 
sion is based. 

Before leading the protest 
march, the SS-year-old pre- 
tender to the throne 
addressed a small rally in 
the capital's central Skan- 
derberg square, calling for 
peace and rejecting Socialist 
claims that the monarchists 
had been heavily defeated in 
the referendum. 

“Pick up your arms. Take 
your arms and fight for 
Albania. Death and vic- 
tory,” replied the crowd, 
singing an Albanian folk 
song as they set off. 

Hie gtmfight added to ten- 
sion in Tirana. Albanians 
are anxiously waiting to see 
if the Socialists, heirs to the 
old Communist party, will 
enjoy a smooth transition to 
power after their victory 
over President Sail 
Berisha’s rightwing Demo- 
crats in general elections 
held at the same time as the 
referendum last Sunday. 

Fears of a military take- 


over swept the capital this 
week after Mr Berisha 
ordered his presidential 
guard to secure the dty and 
the centra] Mr Bash- 
kim Fino, Socialist prime 
minister of the interim gov- 
ernment of national unity, 
countermanded the orders 
and said he had full control 
of the situation. 

On Wednesday Mr Berisha 
made dear he would accept 
the results of the elections 
and step down once the Soc- 
ialists formed a new govern- 
ment. A second round of 
voting is supposed to be 
held next Sunday for about 
a fifth of the parliamentary 
seats that were not won by 
outright majority in the 
first round. 

Many fear Mr Berisha’s 
Democrats, who an elec- 
toral alliance with toe mon- 
archist Legality Movement, 
are trying to foment unrest 
among royalists with the 
backing of some of the presi- 
dential guard. 



Albania’s self-proclaimed King Leka, surrounded by su ppor t er s and bodyguards, leads a 
protest march by monarchists fn central Tirana yesterday 


Spain is forced to mark time in Nato 


N ext week’s landmark 
Nato summit will be 
the biggest interna- 
tional meeting Madrid has 
ever hosted, but tt is already 
clear that it w£B deliver less 
than the Spanish had hoped. 

Mr Javier Solana, Nato’s 
Spanish secretary-general, 
says the success of the meet- 
ing - marking the alliance’s 
opening to central and east- 
ern Europe - is “guaran- 
teed". But. in addition to 
starting the entry process 
for former members of the 
Warsaw Pact. Nato's old 
adversaries, the summit was 
also supposed to agree a new 
structure of military com- 
mands for the alliance, integ- 
rating Spain fully for the 
first time. To the frustration 
of Spain’s centre-right gov- 
ernment and Its defence 
establishment, that part of 
the agenda for a new Nato is 
not ready. 

France’s plans to rejoin 
the alliance’s military wing 
after three decades' absence 
are now on hold, fallowing 
the recent change of govern- 
ment. They are. in any case, 
stuck over disagreement 
with the US on whether a 
European instead of an 


Madrid’s full integration into the alliance is being held up by 
failure to agree new command structure, writes David White 


American officer should hold 
the Naples-based southern 
command, which includes 
the US 6th fleet Since the 
cold war ended, this has 
become Nato’s main opera- 
tional “theatre*. 

The Spanish say they sup- 
port the French case. But 
they have more pressing 
concerns of their own. A 
new map for Nato “sub- 
regional” headquarters - the 
next rung down - has still to 
be agreed, including the lim- 
its of a planned new south- 
western (that is. Spanish) 
command. 

Complications over Spain's 
incorp o r a tion have been the 
subject of delicate discus- 
sions with the US, Portugal 
and Britain. 

Spain was the last country 
to join Nato 15 years ago - 
the rally new member since 
the lS50s. But. after joining, 
ft spent the first four years 
dithering about whether it 
really wanted to he in. and 
the next decade had only one 
foot through the door. 


first the Socialists, who 
opposed entry, came to 
power. Mr Felipe Gonz&Iez. 
as prime minister, pressed 
ahead with what he now 
calls a “stupid referendum". 
By the time it was held, his 
government was firmly in 
favour of staying in, but 
nearly lost the vote. 

The referendum set condi- 
tions for continued member- 
ship: no nuclear weapons in 
Spain: fewer stationed US 
personnel; and no participa- 
tion in the military’ struc- 
ture. But an independent 
military stance made less 
sense for Spain than for 
FTance, with its big defence 
effort and its own nuclear 
weapons. Spain, in contrast, 
has the lowest defence 
expenditure as a share of 
gross domestic product of 
any Nato country except 
Luxembourg - 1.5 per cent 
In practice, the Spanish 
have participated in Nato 
activities more than the 
French: for instance, in 
defence planning and 
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nuclear policy meetings. 

At the same time, Span- 
iards have shed their com- 
plexes about Nato. Last 
November, parliament voted 
overwhelmingly to join the 
military structure, with the 
Socialists in support. The 
derision was pegged to the 
creation of a new Nato 
set-up. smaller and more 
flexible, with Spanish offi- 
cers given suitable jobs. But 
it left touchy questions to 
resolve. 

The first involves the 
Canaries. Island MPs. whose 
support the government usu- 
ally counts on. abstained 
from the Nato vote, demand- 
ing guarantees that the 
archipelago would be under 
Spanish command. 

Spain has secured this in 
principle, but also wants 
control of a sea corridor link- 
ing the islands to the main- 
land. The demand fits in 
with the Spanish military 
doctrine of a “geo-strategic 
continuum" from the 
Canaries to the Balearic 


Islands, through the Gibral- 
tar Strait - an axis consid- 
ered vital both as both the 
gateway to the Mediterra- 
nean as a flanic faring 
North Africa. 

This complicates matters 
for Nato and the division of 
tasks between its Atlantic 
and European commanders. 
The zone is now in the patch 
of a regional command. Iber- 
lant. based at Oeiras near 
Lisbon, reporting to the 
supreme Atlantic com- 
mander (Saclant; in Norfolk. 
Virginia. But the planned 
Spanish r-nmmanri incl uding 
the Canaries, would come 
under the Naples headquar- 
ters. subordinate to the Bel- 
gian-based supreme Euro- 
pean commander (Sareurj. 

Spanish officials suggest 
joint control may be possi- 
ble. But the US fears for mil- 
itary effectiveness. 

The other issue is Gibral- 
tar, now the site of a subsid- 
iary headquarters. Spain 
could never accept putting 
troops, even cotionally. 


under orders from a British 
colony which it ^lfliwu; as its 
own territory. 

Nato’s planned stream- 
lining neatly overcomes this 
by doing away with so-called 
'‘fourth-level" commands, 
Gibraltar included. But 
Britain insists on Spain first 
lifting restrictions on mili- 
tary movements, which it 
sees as an anomaly inside 
Nato. At present, military 
aircraft may not fiy over 
Spanish territory en route to 
or from Gibraltar, nor may 
warships sail directly 
between Gibraltar and a 
Spanish port 

Madrid has indicated its 
willingness to drop most of 
the restrictions. Officials say 
policy is not to make a Nato 
issue out of a bilateral dis- 
pute. But allied diplomats 
see Spain trying to keep its 
ammuni tion while it pursues 
its other demands. 

Mr Jose Marfa Aznar. the 
prune minister, may make a 
formal declaration at the 
s ummi t of Spain’s plans for 
joining the Nato main- 
stream. But he will want 
some minimum conditions to 
be met first. 

Europe. Page 16 
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Risk of delay 
in Chernobyl 
shut-down 


By Sander Thames 
In Brussels 

The long-awaited closure of 
the Chernobyl nuclear power 
station in Ukraine could be 
delayed by a decision of the 
European Bank for Recon- 
struction and Development 
to pot off granting funds for 
substitute nuclear plants. 

EBRD officials said its 
member states had agreed 
last week that doubts about 
whether the $l.2bn project 
met tbe bank's least-cost cri- 
teria should be resolved by 
carrying out new feasibility 
studies. These would focus 
on funding one substitute 
plant first and on alternative 
options such as fossil fuel 
plants or energy saving mea- 
sures. They admitted that 
the studies were unlikely to 
support funding for two 
power plants. 

Ukraine has said it will 
have to keep Chernobyl open 
unless western countries 
provide money to complete 
two plants to provide an 
alternative source of electric- 
ity. Mr Yuri Kostenko, envi- 
ronment minister, said yes- 
terday that if there was a 
delay in completing the 
other power stations, parlia- 
ment migbt prevent the last 
Chernobyl reactor being 
closed and even demand a 
second reactor be restarted 
despite tbe safety problems 
revealed by the 1986 disaster. 
Ukraine has also complained 
that the cost of building a 
new sarcophagus to cover 
the exploded reactor is 
expected to reach S750m and 
the Group of Seven industri- 
alised countries has pledged 
only S300m. 

In 1995 the G7 - which is 
eager to keep Ukraine from 
becoming more dependent 
on Russian gas supplies - 
urged the bank to lend 
$370m towards completion of 
two nearly finished reactors 
as part of the group’s S3bn 
aid package promised to 
Ukraine in return for closing 
the Chernobyl complex by 
2000. Pressure has also come 
from engineering companies 
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in the US, Germany and 
Prance, which, faced with a 
collapse in demand for 
nuclear power plants in their 
own countries, are eager to 
win contracts for the new 
Ukrainian reactors. 

Last February, however, 
an independent study for the 
EBRD concluded the project 
did not meet the bank’s 
least-cost criteria because it 
was based on “unrealistic’' 
assumptions about a rise in 
fossil fuel prices and demand 
for electricity in Ukraine. 
The country's largest energy 
consumers are obsolete 
defence and heavy industries 
which have all but shut 
down for lack of demand. 

Mr Steve Thomas, a 
researcher for the group of 
economic experts who 
reviewed the project, said 
overcapacity in energy pro- 
duction would enable 
Ukraine to shut down Cher- 
nobyl by 2000 without seri- 
ous consequences. 

Some bank directors 
feared that the big member 
states would insist on waiv- 
ing the bank's obligation to 
abide by the study or simply 
ease its definition of least 
cost. Mr Jacques de Laro- 
si&re. the bank president, 
had opposed any easing of 
the requirements, fearful of 
undermining the bank’s tri- 
ple-A credit ratings as a cau- 
tious lender. 

However, the bank's mem- 
ber countries have now- 
agreed that the EBRD 
should stick to its rules. 

Furthermore, the b ank 
directors have yet to con- 
sider safety concerns raised 
by the Austrian government. 
European MPs and some of 
the nuclear safety experts 
hired by the European Com- 
mission. A European Union 
official said, however: “I 
can't see what we can do 
better than this. We have 
only two alternatives. They 
complete the project with 
our safety level and control 
and they close Chernobyl. Or 
they complete it with their 
safety level and control and 
without closing ChernobyL” 
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NEWS: WORLD TRADE 


Companies three times keener to relocate in Czech Republic than any EU country 

German machine groups opt for east 


By Peter Marsh in London 

German machinery 
companies are more »h«n 
three times keener to relo- 
cate production to the Czech 
Republic than they are to 
any European Union coun- 
try, according to a survey by 
the VDMA, the German 
plant and equipment manu- 
facturers’ association. 

The US, China, Poland, 
Hungary and India all come 
higher up the list of the 
places where German com* 
panies wish to transfer pro- 
duction than the next placed 
country in the EU, which is 
Italy, the survey says. 

The survey provides fur- 


Pre f erred location 


Number of companies voting for 
each location 


Czech Republic 

50 

USA 

48 

China 

34 

Poland 

28 

Hungary 

24 

India 

20 

Italy 

14 

Britain 

11 

Samar VDMA 


ther evidence of the move by 
German manufacturers to 
switch production to other 
countries, both to escape 
high labour costs and rigidi- 
ties over plant operating 
hours, and also to move 


closer to expanding markets. 

Germany’s machinery 
industry is the biggest in 
Europe and one of the coun- 
try's most powerful eco- 
nomic drivers. It has annual 
sales of some DM230bn 
($135bn) and employs almost 
lm people. 

According to the study, 
which was conducted jointly 
with the University of Mann- 
heim, the industry expects to 
create 135.000 jobs abroad 
over the next few years. The 
direct impact of these for- 
eign plants will reduce 
employment in Germany by 
33.000. 

But the survey also says 
the transfer of production 


operations to other countries 
can also help stabilise the 
number of jobs in Germany. 
Often, manufacturing pro- 
cesses transferred to other 
countries, particularly in the 
former communist nations of 
eastern Europe, have 
involved relatively low-skill 
jobs. 

By making tbe parent 
companies more competitive, 
the transfer of production 
can, the VDMA says, help to 
keep In Germany jobs in 
areas such as design mar- 
keting and production of 
high-tech components. 

Some 36,000 jobs in Ger- 
many have disappeared in 
the past five years among 


machinery companies due to 
the direct effects of transfer 
of production operations out- 
side the country. How ev er, 
tbe VDMA says this figure is 
relatively low compared 
with job losses because of 
the country’s economic diffi- 
culties. 

Of tbe 572 co m p a ni es in 
the VDMA’s survey. 40 per 
cent have factories outside 
Germany, while 20 per omit 
are planning to start them. 
Of the companies which 
already have non-German 
plants. 90 per cent are plan- 
ning expansions. 

Just over a third of the 
companies said their moves 
to other countries reduced 


numbers employed In Ger- 
many. while 17 per cent said 
the changes increased Ger- 
man staff levels, possibly by 
opening up new markets. 

Of tbe companies switch- 
ing production outside Ger- 
many, 50 voted for the Czech 
Republic as the best place to 
go. while 14 mentioned Italy 
and only 10 the UK. 

When asked about the 
countries to set up in, either 
as part of transfer of manu- 
facturing from Germany or 
to exploit new markets, east- 
ern Europe and the former 
Soviet Union emerged as the 
most favoured region, along 
with China and the rest of 
eastern Asia. 


Corridors promise 
efficient transport 

Brussels’ grand road/rail network for eastern 
Europe is dogged by financial uncertainties 


By Charles Batchelor, 
Transport Correspondent 

A united Europe from the 
Atlantic to the Urals may be 
a long way off - but work on 
the road and rail connec- 
tions which may one day 
make closer links possible is 
already under way. 

Undeterred by slow prog- 
ress in the Ecu350bn 
($395bn> programme for 
trans-European networks 
fTENs) in western Europe, 
the European Commission is 
pressing ahead with a com- 
plementary network of 
transport corridors in east- 
ern Europe. 

Work on 10 corridors from 
the Baltics to the Aegean 
and from the Polish-German 
border to Moscow is well 
advanced. Transport minis- 
ters from 40 mainl y central 
and eastern European coun- 
tries gave their backing to 
the Commission’s plans at 
the Third Pan-European 
Transport Conference in Hel- 
sinki last week. 

But for all the 
optimism of the conference - 
inclusion in a corridor 
ensures access to EU 
funding and priority treat- 
ment by lending institutions, 
such as the European Invest- 
ment Bank (EIB) - consid- 


erable obstacles remain. 

“None of the projects is 
viable in purely financial 
terms," warns Mr Jim Daw- 
son, chairman of Gibb, a UK- 
based engineering consul- 
tancy which has built the 
computer model to assess 
transport projects. “They 
will need public support." 

Even heavily trafficked 
routes such as corridor n, 
linkin g Berlin with Moscow 
via Warsaw and Minsk, are 
not financially viable along 
their entire length, although 
short sections of motorway 
might be made to pay 
through tolls. 

The cost of building or 
upgrading road and rail 
links in central and eastern 
Europe is usually lower than 
in the west but relatively 
low incomes mean that it is 
difficult to charge much for 
using either motorways or 
trains. 

“It will need a bigger pub- 
lic commitment than in the 
west." says Mr Claes de 
Neergaard. vice president of 
the EIB. “You cannot pin too 
much hope on private 
finance." 

One recent study 
estimated that governments 
would have to supply two- ~ 
thirds of the total funding' 
requirement of between. 


Ecu66bn and Ecu94bn 

Traffic forecasting is a 
notoriously difficult science, 
even in tbe west But in east- 
ern Europe it is even more 
suspect, because statistics 
have often been massaged 
for political ends and rapidly 
changing transport patterns 
make extrapolating from 
past experience difficult. 

Yet accurate forecasts are 
nmmitfiil “In effect what you 
are funding Is the forecast" 
comments one banker. The 
first privately financed 
motorway in eastern Europe, 
the 43km long Ml between 
Budapest and Vienna 
achieved less than two- 
thirds of forecast traffic 
flows in its early 

months . 

If these obstacles can be 
overcome, the corridors pro- 
gramme holds out the prom- 
ise of efficient multimodal 
transport - using rail fer 
long haul and road for 
shorter stretches. “The corri- 
dors are way ahead of what 
we are doing in the .west." 
says Mr Dawson. 

The commission's plans 
for eastern Europe . appear 
ambitious but the rapid 
growth of road transport is 
already posinga threat tp 
the region’s 'traditional, 
dependence on ralL .- 



based on a network of 10 corridors along the main trading routes. Roads and railway lines 
already run along most of these corridors but many need upgrading to remove bottlenecks 
and reduce journey times- The corridors are intended to allow national governments, the 
.European commission andJntemational banking organisations to concentrate on a 
manageable number of priorities. 
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Japanese buy 
more car parts 
from abroad 

Japanese carmakers bought more rorrtipi-made aw parts 
in the last fiscal year, according to tbe Japan Automobile 
Manufactu rers* Association. Purchases of parts from the 
US rose 8.1 per cent to $22.7hn. while those from Europe 
rose 5.2 per cent to SSAbn. 

The increase underlines the growing globalisation of 
Japanese car companies and is likely to be welcomed by 
Japan’s trading partners. 

Two years ago. the US and Japan reached an agreement 
that Ja pan ese carmakers would try to Increase purchases 
of foreign-made car parts, after a bitter dispute that 
nearly resulted in sanctions on Japanese car imports to 
the US. The yen’s fall against the US dollar has also 
encouraged buying abroad. 

Part of last year’s increase results from higher 
production at Japanese companies’ US manufacturing 
subsidiaries. TOyota. for example, has increased 
production, in the US from 620,000 in 1994 to ”67 , goo in 
1996. Honda has raised production in the US from 498,000 
three years ago to 634.000 last year. 

Japanese carmakers bought more European cor parts 
last year largely on the back of increased local 
production. Honda's production in the UK has gone up 
from 43,000 in 1994 to 106,000 last year. 

N issan raised production in the regiau to 339JSX) 
last year compared with 307,000 in 1994, while 
Toyota increased production from 91.000 to 
119,000. SlichtjiQ Xakamoto. Tokyo 

Chilean senators back accord 

I Chile's Senate has approved a free trade accord with 
Canada. The accord is expected to eliminate about 80 per 
cent of trade barriers between the two countries. The 
remainder, including those on many sensitive farm 
products, will be phased out over 18 years. 

Approval of the pact was held up by opponents, mostly 
rightwing legislators from agricultural districts, who tried 
to win concessions from President Eduardo Prei’s 
government on other trade issues. The vote was 34-6, with 
three senators abstaining. 

The treaty is compatible with the North American Free 
Trade Agreement (Nafta) between Canada. Mexico and 
the US. The Clinton administration has proposed 
expandin g the Nafta treaty to include Chile and other 
Latin American nations. Imogen Mark, Santiago 

■ A long-awaited trade treaty between the European 
Union and Mexico has been delayed because of a row over 
mari time cargo. A meeting of EU ambassadors sent the 
treaty back to tbe European Commission for partial 
renegotiation after Denmark and Greece complained their 
shippers faced discrimination. 

WTO lauds internet initiative 

The World Trade Organisation yesterday welcomed US 
President Bill Clinton’s views in favour of free trade on 
the internet 

WTO director general Renato Ruggiero greeted the US 
initiative with enthusiasm and said the US lead would 
promote free trade on the internet and global electronic 
commerce. 

“It is a very interesting idea and in line with the 
telecommunications accord and Information Technology 
Agreement, in that we should not create barriers to 
business and trade." said Mr Ruggiero. Tbe WTO said it 
was excited about being involved, especially regarding 
copyright and intellectual property’ rights. Foreign Staff 


NEWS: INTERNATIONAL 


Enraged Arab world blames Israel after Jewish settler puts up posters insulting to Moslems 


INTERNATIONAL NEWS DIGEST 


Angry Saudis step up pressure on Israel 


By Mark Huband in Cairo 

Saudi Arabia yesterday 
stepped up diplomatic pres- 
sure against Israel amid 
mounting Arab outrage over 
an anti-Moslem incitement 
which last night re-ignited 
violence in the Palestinian 
territories, leaving one dead 
and 37 injured. 

Prince Saud al-Faisal, the 
Saudi Arabian foreign minis- 
ter, said in Cairo yesterday 
that foil blame for the cur- 
rent impasse in the Middle 
East peace process attached 
to Israel. “It is being por- 
trayed as if somehow Saudi 
Arabia and Egypt are 
responsible for the current 
situation. If any damage is 
being done it is because of 
Israeli policies and acts on 
the ground. If there’s going 
to be any change, it has to 
be on the side of the 
Israelis.” 

Despite an Israeli govern- 
ment apology, Arab states 
are incensed by the discov- 
ery in the West Bank town 
of Hebron of posters pasted 
to shopfronts by an Israeli 
settler which depict the 
Prophet Mohammed as a pig 
- an ppin-ial viewed as dirty 
by Moslems as well as Jews, 


who axe both forbidden to 
eat it. 

“We believe [the posters] 
revealed something that has 
been hidden. The posters 
express the Israeli view of 
the Arab citizen," Prince 
Saud al-Faisal said yester- 
day. “It is a new sign of 
what must be changed in 
Israel's thinking and manner 
if what is wanted for the 
peace process is to proceed 
along the correct path. It is a 
bad sign, that expressed a 
sickness in the Israeli view 
of Arabs,” he said. 

In response to the Israeli 


Israel yesterday used 
undercover soldiers to 
arrest several Palestinians 
protesting against posters 
depicting tbe Prophet 
Mohammed as a pig. 

The soldiers, speaking 
finest Arabic and wearing 
m asks and Arab 
head-dresses, had mingled 
with a crowd erf* Palestinian 
youths in Bet Hadassah, the 
Israeli enclave in the West 
Bank town of Hebron. 

During the arrests, the 
youths ran back to the 


government’s increasingly 
intransigent attitude 
towards the Palestinians, 
Saudi Arabia's Crown Prince 
Abdallah this week called 
upon the Gulf state of Qatar 
to cancel the fourth Middle 
East and North Africa eco- 
nomic conference scheduled 
for November. Israel is to be 
invited as part of tbe nor- 
malisation of Arab-Israeli 
relations launched in 1991. 
Prince Abdallah said Saudi 
Arabia would boycott the 
summit because of the 
Israeli presence. 

The US has encouraged 


Palestinian quarter of the 
divided town, where Israeli 
forces had earlier started 
using live ammunition mid 
deploying sniper units to 
qneO violence. 

Israeli Defence Forces 
could not comment on the 
use of undercover soldiers. 
“The IDF does not give 
information on the activities 
of its operations," a 
spokeswoman said. 

Mr Benjamin Netanyahu, 
Israeli prime minister, 
whose government is still 


Saudi Arabia and other 
states to attend. Prince 
Abdallah rejected this call. 

However. Egypt’s Presi- 
dent Hosni Mubarak clearly 
intends to use the question 
of attendance at the summit 
as a form of pressure against 
Israel “I cannot tell you that 
I am going, ft depends on the 
situation just before the con- 
ference,” he said earlier this 

Mr Ahmed Abdullah al- 
Mahmoud, Qatar’s foreign 
mini ster, yesterday reaf- 
firmed that plans for tbe 
conference were going ahead 


paralysed over a ministerial 
reshuffle dispute, yesterday 
said he was “not willing to 
accept street violence while 
we are naming a peace 
process". 

Meanwhile, Ms Tatiana 
Snsskmd, held on suspicion 
of dist r ib utin g tbe posters, 
was charged by a Jerusalem 
court with insulting Islam 
and supporting a banned 
terrorist movement 

She has been remanded 
in custody until Wed- 
nesday. 


and that all states which 
attended the Cairo Middle 
East summit last year would 
be invited, by implication 
including Israel. 

Direct Palestine an- Israeli 
talks were halted in March 
when Israel began construc- 
tion of a Jewish settlement 
in an Arab area of East Jeru- 
salem. The sovereignty of 
Jerusalem is central to the 
stalled talks, as both Israelis 
and Palestinians claim it as 
their capital. The status of 
Jerusalem is at the heart of 
Saudi policy due to the 
importance for Moslems of 
the city's Al-Aqsa mosque, 
the third holiest shrine in 

Islam 

Egyptian hopes for a 
re sump tion of Palestinian-ls- 
raeli talks are now diminish- 
ing. 

Mr Amr Moussa, Egypt's 
foreign minister, baa made 
increasingly sceptical public 
statements regarding the 
progress of a five-week Egyp- 
tian mediation, which has 
been conducted by Mr 
Osama AI-Baz, political 
adviser to Egypt's President 
Hosni Mubarak. 

“The situation in the occu- 
pied territories and the situ- 
ation hi the peace process 



President Mubarak: 
pressure cm Israel 


are not in good shape,” Mr 
Moussa said yesterday. 

Mr AI-Baz was due to visit 
Israel this week. But a 
senior Egyptian official con- 
firmed yesterday that the 
visit, intended to push a five-' 
point Egyptian plan aimed at 
suspending Israeli settle- 
ment b uilding in Arab areas 
and pursuing discussions on 
the establishment of a port 
-and airport in Palestinian- 
controlled Gaza as well as a 
road fink between Gaza and 
the West Bank, had been 
postponed indefinitely. 


Disguised Israeli troops arrest protesters 


US military plans central Asian exercise 


By Charles Ckwer in Almaty 

US Marine Corps General 
John J- Sheehan, supreme 
allied commander of the 
Atlantic, arrived in Tash- 
kent, Uzbekistan, yesterday 
for a meeting today of the 
defence minis ters of Kazakh- 
stan. Uzbekistan, and Kyrg- 
yzstan. The four are to dis- 
cuss preparatio ns fo r 
mili tary manoeuvres in the 
region in Septeniber- 
The manoeuvres are to be 
peacekeeping exercises of 
the multinational Central 
Asia Battalion. They are to 
take place in Chernayevto. 
Kazakhstan and Chirchik, 


Uzbekistan. They will 
include about 500 US troops 
from the elite 82 nd airborne 
unit, alopg with soldiers 
from the three central Asian 
states as well as Russia, Tur- 
key, Denmark, and some 
other countries of the Com- 
monwealth of Independent 
States (CIS). 

According to a ; OS govern- 
ment official the exercises 
are in the spirit of Partner- 
ship for Peace, a 27-nation 
peacekeeping organisation 
whose creation coincided 
with the policy of Nato 
enlargement announced in 
1994. 

“They have in mind some- 


thing like the Baltic peace- 
keeping force,” according to 
a US government official. 
“The manoeuvres are 
designed to breed a familiar- 
ity with Nato and to tie 
these armed forces into the 
new Nato idea of peacekeep- 
ing-" 

The Uzbek foreign minis- 
try said the discussions “are 
not within the framework of 
Nato, but rather of a bilat- 
eral nature.” 

Mr Sheehan is also likely 
to discuss bilateral relations 
with Uzbekistan, whose for- 
eign minister, Mr Abdulaziz 
Kornilov, agreed with US 
State Department officials to 


set up a joint commission to 
oversee bilateral relations 
between the two states. 

The defence ministers' 
meeting follows a month in 
which Kazakhstan has taken 
some unusually provocative 
steps against Russia, unilat- 
erally lowering tariffs on 
vehicles and furniture in 
contravention of a customs 
union agreement with Rus- 
sia, Belarus, and Kyrgyz- 
stan. Under the customs 
onion arrangement, the four 
countries had agreed to 
impose a common tariff on 
goods coming in from out- 
side the CIS. By unilaterally 
lowering tariffs, Kazakhstan 


has increased the competi- 
tive edge of western goods 
over Russian ones. 

Last week, Russia pro- 
tested against a joint US- 
Kazakh scientific mission 
which would gather data an 
a Soviet nuclear test site in 
the Kazakh province of Sem- 
ipalatinsk. 

Then last week Kazakh 
President Nursultan Nazar- 
bayev made unusually 
aggressive statements about 
Russia in a broadcast on 
Kazakh television, days after 
a meeting with US Vice Pres- 
ident Al Gore. 

“There are many ill wish- 
ers. They have drawn up dif- 


ferent programmes, if not to 
bring back the Soviet Union, 
then to bring Kazakhstan 
back under Russia’s wing. 

“Today’s [Russian] policy 
[towards Kazakhstani is 
okay. . . but what if tomor- 
row, some radical comes to 
power in Russia and says 
that he will restore the 
Soviet Union?" Mr Nazar- 
bayev went on to say that 
Kazakhs should be ready to 
“preserve their country's 
independence and integrity”. 

Nevertheless, Kazakhstan 
will be participating in the 
September manoeuvres 
alongside Russia. 


Curbs ‘to ease’ 
in Algeria 

Algeria's new government will end the country's five- 
year-old state of emergency this weekend, the French- 
language daily L’Authentique. considered dose to the 
authorities, reported yesterday. President Liamine 
Zeroual made the promise in recent election campaigning. 
The decree will be lifted on Independence Day tomorrow, 
the paper added. More than 250 people have been killed 
since parliament voted on the issue last month. 

The emergency empowers officials to set up detention 
centres, to make arrests and searches without normal 
procedures, and to try detainees before military tribunals. 

AD demonstrations deemed likely to disturb public 
order are banned at present Violence between security 
forces and Moslem insurgents erupted in 1992. after the 
army cancelled legislative elections that fundamentalist 
parties were poised to win. The emergency has been in 
effect since February 9. 1992. AP, Algiers 

Iran, Russia ‘in nuclear talks’ 

Iran and Russia are holding discussions in Tehran on 
nuclear cooperation, focusing on a nuclear power station 
in the southern Ir anian port of Bushehr. the daily Tehran 
Times repotted yesterday. The head of Russia's Supreme 
Government Atomic Supervision Organisation was in 
Tehran at the invitation of the Iran Atomic Energy 
Organisation (IAEO), tbe newspaper added. 

"The first round of talks was held on Wednesday, 
discussing the mutual co-operation agreement between 
the IAEO and the Russian organisation. The agreement 
alms at exercising control and supervision of the design 
and execution of the Bushehr atomic power plant," the 
English-language daily said. 

Russia has signed an $ 800 m deal with Iran to complete 
the plant despite US objections that Tehran might use the 
technology to develop nuclear arms. Iran has repeatedly 
denied it has any intention of building a nuclear bomb, 
saying it wants alternative sources of energy and its 
nuclear sites are open to International inspection. Mr 
Reza Amrollahi, head of the IAEO. was quoted as saying 
in January that the Bushehr plant would come on stream 
in three years. Renter, Tehran 

Doubts on Nigeria handover 

Changes to the timetable for elections in Nigeria have 
added to doubts about the commitment of its military 
rulers to restoring democracy, opponents and analysts 
said yesterday. Since General Sard Abacha. the country’s 
military leader, set out his timetable In 1995 for a return 
to civilian rule, his plan has been attacked as insincere at 
every stage by critics at home and abroad. 

The committee handling the transition plan said 
yesterday that elections set for this year had been put off 
until next year at the request of the five legal political 
parties. Presidential elections are scheduled for August l, 
before a promised handover to civilian rule on October l. 
1998. Opponents claim the democracy plan, adopted when 
Nigeria was under national and Internationa] pressure to 
reform, is no more than a ruse to ensure the military 
retains power. Reuter. Abuja 
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B Peso up B Inflation down M Market booming M Exporters squeezed 


Mexico shrugs off election jitters 


T he Mexican peso is 
challenging received 
wisdom by remaining 
ste ad fast and serene during 
a tumultuous mid-term elec- 
tion campaign for Congress. 

The freely-floating cur- 
rency has reflected none of 
the usual pre-election mar- 
ket jitters even as most ana- 
lysts herald next Sunday’s 
elections as a watershed in 
Mexican politics, with the 
ruling Institutional Revolu- 
tionary Party tPRD likely to 
lose control of Congress and 
the mayoralty race in 
Mexico City. 

Unlike previous elections, 
there has been no sign of 
capital flight, no inflationary 
expansion of credit, and no 
hoarding of- dollars under 
mattresses. 

According to the Mexican 
Institute of Finance Execu- 
tives (IMEF), the very oppo- 
site has happened. It esti- 
mates Mexicans have 
repatriated more than $5bn 
since the start of the year, 
contributing to strong capi- 
tal inflows that have allowed 
the Bank of Mexico to accu- 
mulate $14bn in interna- 
tional reserves. 

Inflation and interest rates 
are falling, and Mexico 
City's stock exchange 
climbed to new peaks this 
week, apparently oblivious 
to the outcome of Sunday's 
elections. 

Mexican economists are 
puzzled by this unusual 
state of affairs. In particular, 
they do not understand why 
the peso has continued to 
appreciate against the dollar 
in the face of political uncer- 
tainty. a dwindling trade 
surplus and double-digit 
inflation. 

Hie peso has not budged 



much from its early-1997 rate 
of 7.9 to the dollar in nomi- 
nal terms in spite of Infla- 
tion in Mexico about 8 per- 
centage points greater than 
in the US. But its strength - 
usually viewed as a signal of 
confidence in the economy - 
has become a subject of con- 
troversy between exporters, 
economists, the Finance 
Ministry and the Bank of 
Mexico. 

The strongest criticism of 
the peso's real appreciation 
has come from Mr Eugenio 
Clariond, a Monterrey steel 
magnate who last month 
was elected leader of the 
Mexican council of business- 
men, which groups the 34 
wealthiest captains of indus- 
try in Mexico. 

"Since 1970 and to this 
day," Mr Clariond told a 
meeting of finance execu- 
tives. "Mexicans often wit- 
ness how our monetary 
authorities encourage the 


revaluation of the peso until 
it becomes overvalued. 
Invariably, this leads to a 
brusque devaluation," Mr 
Clariond said. 

Mexico's recurrent devalu- 
ations wiped out the capital 
of thousands of productive 
enterprises. They destroyed 
jobs, economic growth and 
personal savings. It could 
happen again, Mr Clariond 
warned. He called on Presi- 
dent Ernesto Zedillo, a for- 
mer central bank economist, 
to halt the revaluation of the 
peso before it was too late. 

Mr Clariond is regarded as 
the spokesman for Monter- 
rey's powerful industrial 
conglomerates, leading 
exporters whose profit mar- 
gins have been squeezed by 
the strengthening peso. At 
Vitro, one of the world’s 
largest glass manufacturers, 
one executive complains: 
"The appreciation of the 
peso has certainly hurt us. 


Our export earnings have 
suffered. If President Zedillo 
really wants the export sec- 
tor to be the motor of eco- 
nomic growth, why is he 
allowing a strong peso to 
undermine our competitive- 
ness?" 

Alongside the erosion of 
profit margins for exporters, 
Mr Rogelio Ramir ez, director 
of Ecanal consultants in 
Mexico City, detects other 
warning signals of an over- 
valued exchange rate. 
“Imports of consumer goods 
are rising quickly." he says, 
“and retailers are reporting 
that it is again cheaper to 
import cer tain goods, such 
as furniture." 

Through most of last year 
Mexico ran hefty monthly 
trade surpluses, but in April 
and May the monthly figure 
was down below $ 100 m. 

At the Bank of Mexico, 
however. Mr Jesus Marcos 
Yacam&n, a deputy gover- 


Mexico’s Zapatista rebels 
said Indian groups tn four 
south-eastern states had 
launched a boycott of 
Mexico's nod-term elections 
on Sunday, Reuter reports 
from San Cristobal de las 
Casas. 

It is not clear how wide- 
spread the boycott will be, 
but it seems bound to 
Include 40,000 In dians who 
live in the remote south- 
eastern Chiapas, an area the 
rebels call their zone of con- 
trol. Subcommander Marcos, 
the rebel leader said other 
states taking part would be 
Oaxaca, Guerrero and 
Hidalgo, where the P opula r 
Revolutionary Army (EPR), 
is considered to have a 
stronger presence. 


nor, does not understand 
what all the fuss is about 
Interest rates and the 
exchange rate are floating 
freely, he says. 

“If exporters are right 
[about an overvalued peso], 
the market will correct 
itself." Mr Marcos says. "In a 
floating regime, exchange 
rate pressures do not accu- 
mulate." He believes the 
peso has appreciated 
because expectations for the 
economy have improved. 

Part of the problem in the 
debate is that there is no 
consensus over the "correct" 
exchange rate for the peso. 

The IMEF believes the 
peso is about 6 per cent over- 
valued in relation to the dol- 
lar. "The worry of some 
industrialists is not the cur- 
rent level of overvaluation, 
but that this trend should 
continue until another peso 
crisis Is unleashed." it says 
in a report. 


Mr Paulo Leme, director of 
emerg in g markets research 
at Goldman Sachs In New 
York, estimates the peso is 
about 3 per cent under-val- 
ued relative to its long-term 
equilibrium rate. "The peso 
is now at its fair value, hut 
going forward, the latitude 
for a further appreciation 
has disappeared. The govern- 
ment’s policy mix should be 
geared towards preserving 
the real level of the 

exchange rate," he says. . 

Mr Eduardo Bouts, chair- 
man of the co-ordinating 
Council of Businessmen, 
believes the exchange rate is 
about right. 

Mr Guillermo Ortiz, 
finance minister, studiously 
avoids giving an official 
opinion on the matter. “In a 
floating regime," he says, 
"market participants are 
responsible for correcting 
any perceived over-valua- 
tion." He believes the gov- 
ernment should not signal 
where the peso should he, 
having allowed the peso to 
float following Mexico’s bun- 
gled devaluation in Decem- 
ber 1994. 

Some economists have 
begun to detect a growing 
policy rift between the 
finance minister and the 
central bank, which Wens the 
peso’s strength because it 
has helped curb monthly 
inflation to below l per cent. 

"The Bank of Mexico is the 
odd wan out in thia debate,” 
Mr Ramirez says. "The presi- 
dent says he wants strong 
export growth. The fiwmna 
ministry flavours a competi- 
tive peso. The currency is 
therefore due for a correc- 
tion." 

Leslie Crawford 


Export boost 
urged on 
Argentina 


By Kan Warn 
in Buenos Aires 

Argentina’s economic 
development is being jeop- 
ardised by a lack of export 
policies, a Harvard econo- 
mist has warned local bank- 
ers. ‘ 

Mr Jeffrey Sachs, best 
known for bis work advising 
governments in Latin 
America and Eastern 
Europe, welcomed the 
country's recent economic 
performance, but said 
progress was not sustainable 
without a .higher rate of 
export growth. 

“Where is the long-term 
export growth going to come 
from?" he asked in a speech 
to the Argentine bankers 
association this week. "If I 
were an official in 
a country so dependent 
on foreign capital, I would be 
worrying night and day 
about this.” 

Argentina was still one of 
tiie most closed economies in 
tire world, Mr Sachs said. 

Exports as a percentage of 
gross domestic product wore 
only 9 per cent, the 
second-lowest among major 
countries. Only Brazil was 
lower. 

"Argentina says it is doing 
fine by exporting to Brazil, 
Brazil says it is doing 
fine exporting to 
Argentina, but when is 
Mercosur going to start 
exporting to tire rest of the 
world?" he asked. 

Argentina's exports grew 
14 per cent last year to 


$23-8bn, and are forecast to 
grow 10 per cent or more 
this year. Last year a third 
of exports went to Mercosur, 
the customs union that 
groups . Argentina, Brazil, 
Paraguay and Uruguay, with 
Bolivia and . Chile as 
associates. 

The rise in exports was 
based in ' traditional and 
primary sectors such as 
agriculture and energy, Mr 
Sachs said. The country had 
to diversify, and the 
government and the private 
sector had to work 
together to improve 
infrastructure and the 
education system. t 

"Ideas and science and 
high technology” must be at 
the core of future export 
efforts. 

Pointing to weaknesses in 
Argentina's Institutions, Mr 
Sachs said export-led growth 
also required the rule of law. 
with low levels of corruption 
and an independent 
judiciary. 

Argentina's privatisation 
policies bad been "smart and 
successful." and there had 
been a lot of progress in 
fiscal policy. "Fiscal policy is 
less In crisis here than is 
many other parts of the 
world,” especially western 
Europe, he said. 

But two other initiatives 
were extremely Important 
for rapid growth - labour 
flexibility and tax reform. 
But reform efforts had 
become highly politicised 
and apparently stalemated, 
he said. 
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US phone law 
faces challenge 

SBC Communications has filed a federal lawsuit seeking 
to overturn provisions in a new telecommunications law 
restricting the local telecoms operators, or Baby Bells, 
from entering long-distance telephone markets, a 
company lawyer said. 

SBC also planned yesterday to appeal against last 
week’s Federal Communications Commission ruling 
blocking the company from offering a long-distance 
service in Oklahoma, one of seven states where it 
operates local calling networks. 

In the lawsuit, filed in Texas, SBC challenged sections 
of the Federal Telecommunications Act restricting the 
regional Baby Bells from offering long-distance calling 
and other services. The company said it was not 
challenging sections of the landmark law that ended 
monopoly control of local calling markets, opened the 
markets to rivals and required the Baby Bells to resell 
services. Reuter, San Antonio 

La Paz in water sell-off 

The outgoing Bolivian government of President Gonzalo 
Sanchez de Lozada has privatised Samapa, the water and 
sewerage company serving the capital La Paz and its 
satellite city. El Alto, despite considerable political 
opposition. 

The 30-year concession was won by a consortium 
dominated by Lyonnaise des Eaux of France, and a 
subsidiary of Argentina's Comercial del Plata. The new 
operators will have to invest a minimum of $360m in 
upgrading the utility. 

The even more controversial privatisation of Semapa. 
the water company for Cochabamba, is still scheduled to 
go ahead early next month. President Sanchez de Loza da 
says the privatisation has to go ahead before the World 
Bank will relieve some of the country's debt. But Bolivia's 
Supreme Court is upholding an action brought by the 
local authorities of Cochabamba, seeking to block the 
sale. Sally Botcen, Lima 

Venezuela bolivar edges down 

The Venezuelan currency, the bolivar, will continue a 
gradual depreciation this year, though in the medium 
term it is still set to appreciate in real, or 
inflation-adjusted, terms, the central bank chief said this 
week. 

Mr Antonio Casas said the currency was likely to slip 
from Bs486 to about BsSOO to the dollar by the end of the 
year. Mr Casas also said the government's currency 
forecast of Bs524 to the dollar for next year’s budget was 
"reasonable". 

Hie central bank's foreign exchange policy foresees an 
average 1.3 per cent depreciation per month but a large 
Inflow of foreign capital. largely to the petroleum sector, 
prevented the bolivar from depreciating more than 3.1 per 
cent in the past 12 months, despite accumulated inflation 
of 42.1 per cent over the same period. Ray Colitt, Caracas 

Canadian troops criticised 

A commission of inquiry has sharply criticised the 
conduct of Canadian troops attached to the UN 
peacekeeping mission to Somalia in 1992, and accused the 
armed farces of flagrantly covering up their misdeeds. 

The "Somalia affair", which had its origins In the death 
by torture of one Somali civilian and the killing of 
another, has already led to a shake-up in the Canadian 
military. The defence minister and the chief of defence 
staff resigned last year. 

According to the report, a crack paratroop regiment 
assigned to the UN mission was unsuited and ill-trained 
for peacekeeping duties. The commissioners questioned 
the suitability of the present acting chief of defence staff. 
Vice-admiral Larry Murray, for the top job in the armed 
forces. They accused him of "near-contemptuous 
behaviour" on the witness stand. But the present defence 
minister. Mr Arthur Eggleton, described the report as 
"excessively critical” and said "the time for pointing 
fingers is past”. 

The commission’s relations with the government and 
the military haw been strained for same time. The 
commissioners were incensed earlier this year when 
the defence minister ordered them to deliver their 
report by June 30. even though they had not 
delved into several important aspects of the controversial 
■miss ion. Bernard Simon, Taranto 


NYSE 
may act 
to ease 
company 
exit rule 

By John Authers 
in Now York 

The New York Stock 
Exchange is considering a 
change to its controversial 
"Rule 500”. which makes it 
difficult for member compa- 
nies to leave once they have 
been listed. 

Any snch move by the 
“Big Board”, comfortably 
the world's largest stock 
market, would be a reaction 
to the growing competition 
it faces within the US, par- 
ticularly from the Nasdaq 
stock market run by the 
National Association of 
Securities Dealers. 

Several of the largest 
high-technology companies. 
Including Microsoft and 
Intel, the world’s largest 
software and semiconductor 
companies respectively, 
have opted to stay with Nas- 
daq, and did not follow the 
custom of transferring to 
the Big Board as soon as 
they had qualified to do so. 

Revisions to the rule, 
which was introduced in 
1939, are more likely than a 
wholesale repeal. 

At present it says any 
company delisting must 
gain a two-thirds majority 
for doing so tn a vote of 
shareholders, with no more 
than 10 pm* cent objecting. 
This means a company could 
need a 90 per cent vote in 
favour before leaving the 
stock exchange, making it 
virtually impossible for Nas- 
daq or other competitors to 
lure companies away. 

The exchange said the 
rule was now acting as a 
barrier to recruitment. Com- 
panies newly eligible for 
membership Rod themselves 
"confronted with a rule 
which says once they do it 
they can’t change back," a 
senior official said. 

"We haven’t heard many 
complaints from existing 
members. But some compa- 
nies simply see it as a deter- 
rent to listing in the first 
place. If it’s a deterrent we 
want to improve our com- 
petitive position." he said. 

The exchange still domi- 
nates US listings of foreign 
companies, with about 97 
per cent of those which are 
qualified choosing it. 

The committee which 
advises the exchange’s 
board has been asked to 
draw up a proposed change 
to the rule. It is expected to 
present a proposal - likely 
to involve a significant 
reduction to the threshold 
companies must meet in a 
shareholder vote - to the 
main hoard by the end «f 
this year. 
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How did Edwina Currie learn the art of living - and 
lunching -in the Loire Valley? Why are consumers getting 
trampled in the battle of the big brand sports shoe? What 
dark secrets lurk behind designer sunglasses? And why 

does it take a second car to reach the inner man? 

Find out in how to spend it magazine, Colour Supplement 
of the Year in the 1997 Newspaper Awards, published 
tomorrow with the Weekend FT. 
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Thai market 


i By WHBam Barnes 
kt Bangkok 

'The Bangkok stock market 
surged ahead strongly for 
the second day running yes- 
terday, following- the Thai 
authorities’ surprise decision 
to free the baht in. a man* 
aged float on Wednesday, 
v Foreign fund managers, 
\ especially those based In the 
' US, have again sent many 
blue-chip stocks to their 
Upper trading itmjt, as inves- 
tors continued to assume the 
de facto devaluation would 
have 'mostly favourable con- 
sequences. 

Ur Chavalit Yongchai- 
yutih, the prime minister, 
said: 'The capital Is flowing 
in now... the baht is about 
where we expected it could 
be. I am satisfied.” 

But some bankers and 
economists who have talked 
to Bant 1 of Thailand officials 
are concerned that there 
appears to be no concrete 
plan of action for the rest of 
the year. “My impression is 
that [central bank] officials 


have written off economic 
growth this year - which is 
realistic. Bat I do get ner- 
vous when I don’t hear what 
they propose to do next" 
said one regional economist 

The Stock ' Exchange of 
Thailand index climbed 8.6 
per cent to 617.98, a rise of 16 
per cent in two days, follow- 
ing two months in which 
share prices have been at 
their lowest for eight years. 

The Bank of Thailand’s 
two-point defensive increase 
in its lending rate to 12.5 per 
cent and the International 
Monetary Fund's promise to 
provide technical assistance 
in managing the currency, 
helped steady currency mar- 
ket nerves. 

The currency was at 
Bt2&45 to the dollar in the 
protected domestic market 
at the close in Asia, down 2J5 
per cent after losing more 
Himw 17 per cent of its value 
on Wednesday. The offshore 
rate was Bt29.-L 

Many traders seemed 
uncertain about the direc- 
tion of Thai interest rates 


surge continues after floating of baht 


over the next few months. 

It remains unclear how the 
Bank of Thailand preposes 
to go about managing the 
currency or what target rate 
it has Identified. The first 
central bank reference rate. 


derived from a weighted 
average of exchange rates, 
was published yesterday at 
Bt27.383 to the dollar, but 
the market did not appear to 
take much notice of what 
appears destined to become 


a benchmark for Thai-based 
accountants. 

Many currency experts 
remain puzzled why the 
authorities, having vigor* 
ously and expensively 
defended the baht for several 


months, chose this week to 
let it go. T have never heard 
of a war where you win 
three battles and then sur- 
render," said one treasury 

The Bank of Thailand 





- many people are buying 
gold to protect savings ap 



appeared to lose faith in its 
ability to defend the baht 
when it realised that even 
the local financial commu- 
nity was convinced it would 
be fenced to devalue. 

"The suspicion is that the 
Bank of Thailand was fidriy 
recently converted to the 
Idea that it could no longer 
defend the baht - that raises 
the question of whether they 
and the government know 
what they are going to do 
next,” said one Thai econo- 
mist who sometimes advises 
the government 

“Thai governments and 
the central bank have spent 
too much time sitting on 
their hands in recent years. 
It would be very dangerous 
for them to continue with 
this non-policy," said Mr 

Ammnr Riainwalla an econ- 
omist with the Thailand 
Development and Research 
Institute. 

Analysts are afraid that 
increased interest rates 
could wreak havoc in the 
corporate sector if the 
authorities do not get a grip 


on the situation. 

Asia Equity stockbrokers 
have calculated that if the 
currency falls by 20 per cant 
that alone will be enough to 
wipe out all nonhank corpo- 
rate profits this year. 

"If nothing is done, then in 
sis months the oxygen tank 
could be used up and well 
be in a worse situation than 
we were before," said Mr 
Kenneth Courtis, chief econ- 
omist for Deutcbse Bank 
Group Asia Pacific. 

However, Mr Sataporn Jin- 
achitra, first vice-president 
of the Siam Commercial 
Bank, warned against 
becoming gloomy about 
events that will probably not 
happen; “Walk around Bang- 
kok. Does it look like a city 
in crisis? No - people are 
still putting up new build- 
ings, for heaven’s sake, and 
planning new projects. 
Things may get a little tough 
but there is an underlying 
strength here that will see 
us through." 

Currencies, Page 35; World 
Stock Markets, Page 46 


Petrochemical 
plans shelved 


By VNBIam Barnes 

Thailand's ambitions In the 
petrochemicals industry 
received a severe setback 
yesterday when three groups 
admitted that they had 
shelved projects to build eth- 
ylene plants this decade. 

The surprise flotation of 
the baht has finally pushed 
the companies into admit- 
ting that the weak state of 
the Thai economy has sty- 
mied their expansion plans, 
according to an analyst. 

“It was inevitable tbat 
something would have to 
give - 1 think the flotation of 
the baht was the trigger," 
said a petrochemicals ana- 
lyst at ING Barings in Bang- 
kok. Looming overcapacity 
in the petrochemicals indus- 
try also made the expansion 
untenable, be said. 

The former currency 
regime that kept the baht 
stable against the dollar 
since the mid-1980s has been 
blamed for encouraging 
Industrialists to borrow 
cheap foreign funds to put 
into wbat looked like mar- 
ginal investments — such as 
many petrochemicals plants. 
Loans will now be more real- 
istically priced. 

The National Petrochemi- 
cal Corporation, the Thai 
Petrochemical Industry and 
a group controlled by the 


Rawgknk Rank all aniH fVipir 

plans were no longer feasible 
in the current environment. 

In another reflection of 
Bangkok’s new mood of real- 
ism, a Bank of Thailand offi- 
cial said the Development 
Bank of Singapore was 
poised to take a 60 per cent 
stake in Sri Dbana Finance 
& Securities, one of 16 
finance companies told last 
Friday by the central hank 
to seek mergers with stron- 
ger rivals or face closure. 
This is the second takeover 
of a local finance bouse 
since rules limiting foreign 
ownership to 25 per cent 
were lifted recently in the 
hope of finding rescuers for 
troubled lenders. 

The 11 international and 
seven local companies that 
won - after fierce competi- 
tion - the right to become 
Independent power produc- 
ers (IPPs) in Thailand are 
seeking to renegotiate the 
terms of their contracts. 

“We fought for the IPP 
contracts with bids tbat two 
years ago assumed the baht 
would be very stable." said a 
US energy company. “But 
our mar gin* are much too 
thin to have to buy expen- 
sive power equipment in for- 
eign currency in exchange 
for baht earnings from the 
Electricity Generating 
Authority of Thailand." 


Japanese keep nervous watch on a big market 


By Mtcfuyo Nakamoto 
in Tokyo 

Japanese companies are 
keeping a nervous watch on 
currency developments in 
Thailand, a country that , hac 
become a significant produc- 
tion base and market for 
their products. 

Japanese companies have 
been some of the largest 
investors in Thailand. Last 
year they Invested Y158bn 
($L4bo) in the country, an 
increase of 82 per cent over 
the previous year, according 
to Ministry of Finance statis- 
tics. 

But the actual level of 
investment Is much higher, 
because of additional invest- 


ments by the local subsid- 
iaries of Japanese compa- 
nies. notes the Japan Exter- 
nal Trade Organisation. 

The value of those Invest- 
ments Is believed to be 
almost as high as that of 
direct investments, said Mr 
Jqji Ikeshita at Jetro. 

Many Japanese companies 
are concerned about the dif- 
ficulty they will face in set- 
ting long-term plans as a 
result of the baht’s float. 
Jetro's on-the-ground 
research has found that 
“Japanese companies that 
invested in Thailand 
did so mainly because the 
currency was stable", 
pointed out Mr Ikeshita, 
“so the basis for their 


decision has collapsed.” 

Recent Japanese invest- 
ment has focused on local 
production to target the 
local market. Japanese 
vehicle makers have been 
particularly active in build- 
ing up production and sales 
in Thailand. 

While exports will benefit 
by the improved competi- 
tiveness of products made in 
Thailand, sales in Thailand 
will suffer from the higher 
costs brought on by the 
weaker baht. 

“If we see the current 
situation panning out. we 
can expect to see some 
currency-related losses," 
said Mr Christopher Redl, 
car industry analyst 


at XNG Barings in Tokya 

Suzuki Motor, which 
depends on the Thai market 
for about 12 per cent of its 
global motorcycle sales, said: 
“The floating of the baht is a 
negative factor. We had been 
expecting the market to foil 
from i-2m units in 1996 to 
about lm units this year but 
things might get even 
worse.” 

The baht's fall has 
come just as Japanese car- 
makers have been boosting 
their production in the 
region. Toyota, which has a 
27.8 per cent share of the 
Thai market, is aiming to 
increase production of the 
Soluna, its Asian car made 
in Thailand, from 40,000 this 


year to 60.000 in 2000. 

Honda, which also mnkag 
its Asian car. the City, in 
Thailand, raised production 
by 71 per emit to 44,523 units 
and plans to increase pro- 
duction by another 6 per 
cent this year to 47,000 units. 

Although Japanese motor 
companies have achieved 
relatively high local content 
rates, they stQl import key 
parts which are difficult to 
make and expensive, from 
Japan. A sharply depreciated 
baht win push up the cost of 
manufacturing in Thailand 
and reduce the value of the 
profits they make in the 
Thai market 

Honda, for example, has a 
local content ratio of 70 per 


cent for Its recently 
launched Aslan car, the City. 
Nevertheless, even in the 
US, where Honda has a local 
content ratio of SI per cent 
a Y5 depreciation of the dol- 
lar against the yen bag a 14 
per cent impact on operating 
profits, assuming prices 
remaining the same, noted 
Mr RedL 

Japanese electronics mak- 
ers and others which set up 
production in Thailand are 
also likely to be affected by 
the baht's plunge, although 
for large companies such as 
Matsushita, the Thai market 
is stifi a very small part of 
their overall business. 
Japanese buy more car parts 
from abroad. Page 4 


Philippines rejects claims that peso is overvalued 


By Justin Marorri in Manila 

The Philip pine central hank 
yesterday rejected calls to 
devalue the peso and 
pledged to maintain a mar- 
ket-determined exchange 
rate, amid pressure caused 
by the collapse of the Thai 
baht 

In the past few weeks a 
number of analysts in 
Manila have suggested the 
peso is overvalued, but the 
central hank has malntalnad 
there is no pressure to boost 
competitiveness because the 
country is already bucking 


the trend of declining south- 
east Asian exports. 

“We have gone through 
these routes and other artifi- 
cial exchange rate fixing 
experiments before, with 
invariably disappointing 
results and failed expecta- 
tions," said Mr Gabriel Sing- 
son, governor of the central 
hank. “But we also mak e a 
dear distinction between a 
market that supplies the nor- 
mal requirements of com- 
merce and a market merely 
driven by fear, greed and 
speculation." 

On Wednesday, the central 


bank raised the key over- 
night interest rate from 15 to 
20 per cent and again to 24 
per cent to ward off heavy 
speculative pressure. 

According to Mr Angus 
Armstrong, chief Asian econ- 
omist at Deutsche Morgan 
Grenfell in Singapore, that 
move “shows the extent of 
investors' concerns. While 
we expect the peso to sur- 
vive. this will be at consider- 
able cost to the economy: 
interest rate and exchange 
rate policy are becoming too 
restrictive”. 

The bank governor has 


said rates will be kept hi gh 
while the turbulence in the 
foreign exchange markets 
caused by the baht move 
remains. Interest rates had 
been on a downward trend 
before Thailand floated its 
currency. 

The peso depreciated 
slightly again yesterday in 
lighter volume. One analyst 
■' said the central bank would 
probably allow the currency 
to fall gradually over the 
year but an its own terms. 
He was projecting as much 
as a 10 per cent devaluation 
in the next six months. 


Following a steep decline 
on Wednesday, the Manila 
stock market lost 22.47 more 
points yesterday, as unease 
over the spillover effect from 
Thailand continued to unset- 
tle investors. 

• Malaysia's acting prime 
minister, Mr Anwar Ibrahim, 
said in his first reaction to 
the currency crisis his coun- 
try would - do whatever was 
necessary to help the Bang- 
kok government, Asif Huda 
writes from Kuala Lumpur. 

“We have confidence In 
the Thai economy and we 
feel that they are doing their 


best to manage their econ- 
omy.” he said. 

Analysts said yesterday 
that the ringgit might have 
been exposed to strong 
downward pressures after 
the baht was floated bad it 
not been for the intervention 
of the Malaysian central 
bank. Bank Negara. 

They said that although a 
lower baht meant trade with 
Thailand would be cheaper. 
Malaysia, as a neighbouring 
country, would want a stable 
baht, especially now that 
Asean countries are forging 
the Asean Trade Area. 


NOTICE 

to tho holder* of those of the 


US* 150,000.000 
5 1/2 per cent 
Subordinated Debentures 
due 1998 originally with 
Warrant: attached 

US* 100000,000 

5 7/8 per cent 
Subordinated Guaranteed 

Notes due 2000 

US.J 200,000,000 

6 1/2 percent 
Subordinated Guaranteed 

Notes due 1997 

U.S$ 300,000.000 
6 S/8 per cent 
Subordinated Guaranteed 
Notes due 2005 

each issued and formerly 
outstanding of QBA-GEDGY 
Corporation but now out- 
standing of NOVARTIS Cor- 
poration. 


US.$ 250,000,000 
6 5/8 per cent 
Guaranteed Notes due 2005 


US* 300000.000 
6 7/8 per cent 
Guaranteed Notes due 1999 


each issued and formerly 
outstanding of SANDOZ 
Corporation but now out- 
standing of NOVARTIS Cor- 
poration. 


U-S.S 500000,000 
4 per cent 

Bonds due 1998 originally 
with Warrants attached 


300,000,000 
6 3/8 per cent 
Bonds due 2000 


each Issued and formerly 
outstanding of SANDOZ 
Overseas Finance Ltd. but 
now outstanding of 
NOVARTIS Overseas 
Finance Ltd. 


and each unconditionally and fcrevocabfy guaranteed by 

NOVARTIS AG 

(together, the “Securities") 

Notice is hereby given to the holders of each of the Securities that 

On and from 20. December 1996 CtBA-GOGY Limited and SANDOZ Ltd. have been merged 
by way of universal succession into NOVARTIS AG. On and from January 1, 1997 C1BA-GEIGY 
Corporation and SANDOZ Corporation, each an indirect wholly owned subsidiary of 
NOVARTIS AG, have been merged by way of slate statutory merger into C1BA-GQGY 
Corporation, which changed its name to NOVARTIS Corporation. Pursuant to taw, NOVARTIS 
Corporation Is the successor in law of QBA-GEIGY Corporation and SANDOZ Corporation; a8 
property and rights of CIBA-GEJGY Corporation and SANDOZ Corporation have been vested 
Into NOVARTIS Corporation, and all SabiMfes of CIBA-GE1GY Corporation and SANDOZ 
Corporation are now liabilities of NOVARTIS Corporation. Accordingly, with effect on and from 
January L 1997 all of CIBA-GBGY Corporation's and SANDOZ Corporation's liabilities and 
oblgations In respect of the Securities have become liabilities and obligations of NOVARTIS 
Corporation. 

On March 27, 1997 SANDOZ Overseas Finance Ltd. was renamed in NOVARTIS Overseas 
Finance Ltd. Therefore, with effect on and from March 27. 1997 all of SANDOZ Overseas 
Finance Ltd.* ftaWHtks and obligations In respect of the Securities are liabilities and 
obligations of NOVARTIS Overseas Finance Ltd. 

The Securities will continue to be listed by the Luxembourg Stock Exchange. Bearer 
Securities are Bated under the previous name, Securities issued to a jpobal form under the 
name of the new issuer. 

There wfU be no oveistamping or exchange of the Securities. 

Dated: July 4, 1997 Issued by: Novartis AG 


(!) NOVARTIS 


ASIA-PACIFIC NEWS DIGEST 

Australia in 
big gold sale 

Australia’s central bank said early today It bad sold 167 
tonnes of gold - more than two-thirds of Its holdings - 
because it saw no benefit from a gold-rich country bolding 
significant official reserves. 

The Reserve Bank of Australia, the latest in a number 
of central hanks to sell gold in recent years, made the 
sales over the past six months, it said, but no further 
sales were planned. 

At current prices, the gold was worth some US$1 .8b n. 

News of the sale came with gold bullion trading at near 
four-year lows on international markets - caused in part 
by market nervousness over central bank sales. 

“The Australian sales programme followed a review by 
the bank of the costs and benefits of holding a significant 
part of international reserves in the form of gold," the 
RBA said. 

It said its board bad concluded that although some gold 
was worth holding as a contingency, it no longer needed 
to have 20 per cent of its overall international reserves in 
the metal. Reuter. Sydney 

Commodities, Page 33 

Strike paralyses Bangladesh 

More than 5,000 police and paramilitary troops took to the 
streets of Dhaka to prevent violence as an opposition-led 
strike virtually paralysed the country yesterday, police 
and government officials said. 

The strike shut Bangladesh's foreign exchange market 
and suspended trading on the Dhaka and Chittagong 
stock exchanges. The strikers halted all road 
transportation except for rickshaws. 

The police said more than 100 people were injured in 
pre-strike violence on Wednesday when activists of the 
main opposition Bangladesh Nationalist party (BNP) of 
the former prime minister, Begum Khaleda Tin, clashed 
with supporters of the ruling Awami League in 
Narayanganj near Dhaka and in southern Barisal town. 

The BNP called the work stoppage to protest against 
what it calls an "anti-people” budget passed by 
parliament on Monday. 

The BNP had sought the withdrawal of a 2^ per cent 
infrastructure development tax on imparts and some 
locally produced goods and services, proposed in the 
budget last month. Reuter, Dhaka 

Oil spill over-estimated 

Initial estimates of the amount of oil that leaked into 
Tokyo Bay this week were overstated by a factor of 10, 
Japanese officials said yesterday. 

Only 9,430 barrels of crude oil escaped from a grounded 
tanka: on Wednesday, rather than 344300, which would 
have made the accident the worst ever oil spill in 
Japanese waters. Oil flowed from the two damaged holds 
into ballast tanks, accounting for the discrepancy, the 
Maritime Safety Agency said. 

Clean-up operations, involving more than 300 ships, 
continued as the slick expanded to cover an area 16km by 
16km. and oil started to wash ashore at Yokohama and 
Kawasaki. Bethan Hutton, Tokyo 


Asian fund managers 
welcome Thai flotation 


By Louise Lucas 
In Hong Kong 

Asian fund managers 
yesterday welcomed the flo- 
tation of the Thai baht, say- 
ing it was a positive first 
step as it gave the authori- 
ties scope to cut interest 
rates. However, many had 
no plans to increase their 
Thai weightings. 

HSBC Asset Management, 
which now has just over 4 
per cent of its Aslan portfo- 
lio in Thailand, is partly 
deterred by the massive pre- 
mium now attached to stock 
for foreigners. 

Mr Graham Muirbead, 
director of Asian equities, 
said: “The stock market has 
gone up substantially: a lot 
of stocks have doubled over 
the last two weeks. We are 
not prepared to chase them, 
given how much the foreign 
stock has gone up. although 
we did some buying a couple 
of weeks ago when prices 
were lower." 


At Its peak, at the begin- 
ning of 1995, HSBC Asset 
Management had 17-18 per 
cent of Its Asian portfolio in 
Thailand. 

Mr Gary Greenberg, chief 
investment officer at Pere- 
grine Asset Management, 
said: “We see it as positive - 
assets are 20 per cent 
cheaper than they were two 
days ago. Obviously there’s 
a lot less currency risk than 
there was two days ago as 
well This first step allows 
investors to buy Thai stocks 
without the fear of a dra- 
matic loss on the currency. 
But it obviously creates new 
problems as well, such as 
problems for those compa- 
nies which have dollar- 
denominated debt, which is 
now more expensive." 

He said Peregrine Asst 
Management had recently 
“done a little buying” and 
was now 2.5 per cent 
weighted in Thailand. At its 
peak the company held 10-12 
per cent in Thailand in early 


1996 but cut “pretty assidu- 
ously” during that year. 

Hong Kong's financial sec- 
retary, Mr Donald Tseng, 
said the territory remained 
committed to its own cur- 
rency link with the US dol- 
lar. and he did not see the 
crisis spilling over. 

He said Hong Kong was 
watching the developments 
in Thailand with great inter- 
est. “As far as the Hong 
Kong dollar is concerned it 
is rock solid. The Hong Kong 
government has Dot been in 
the market The Hong Kong 
dollar is still trading on the 
strong side of the link." 

The currency has been 
pegged to the US dollar at a 
rate of around HK$7.8 since 
October 1983. 

• John Ridding adds: Hong 
Kong's stock market opened 
its first day of trading under 
Chinese sovereignty with a 
sharp climb followed by a 
sobering fall, to close the 
day down just under 1 per 
cent at 15.055.74. 


Monetary conditions in NZ 
too easy, bank chief warns 


By Terry Hal in Woffington 

Mr Don Brash, New Zealand 
Reserve Bank governor, yes- 
terday warned nervous 
financial mar kets that mon- 
etary conditions had become 
much too easy, prompting 
some rises in short term 
rates. 

His warning, rare in tills 
c ountry , came less than a 
week after his six-monthly 
economic statement said the 
bank would tolerate some 
easing in monetary policy hot 
line with signs of a rapidly 
slowing economy and expec- 
tations that inflation would 
remain at around 1 per emit 
for two years. 

This prompted the New 
Zealand dollar to fell to tts 
lowist level for 12 months 


and short-term interest 
rates to continue the drop 
which began earlier this 
year. Yesterday mor ning 
before the Brash statement 
the 904ay rate was trading 
below 7 per cent - a drop of 
around three points since 
late last year. 

After the Brash statement 
the rate rose to 7.15 per 
cent, although there was 
little upward movement in 
thecnrrency. 

It is widely doubted if this 
move will be sufficient to 
placate Mr Brash, as mone- 
tary policy still seems to be 
too lax, judging from latest 
readings on the new .Mone- . 
tary Policy Index, which the 
bank launched last week to 
guide markets as to how 
tight conditions should be. 


The index measures a mix- 
ture of the New Zealand dol- 
lar's trade weighted index 
(the TWD and the 90-day bill 
rate. 

Last Friday Mr Brash 
warned markets tbat he 
wanted monetary conditions 
to settle in a band of either 
50 points above or 50 points 
below a new Monetary Pol- 
icy Index reading of 825. His 
statement came when the 
index fell to 751. 

Last night the <11% was 
reading 761. a figure that 
remained outside the bank's 
target, however. 

• There were- some fears 
that be would respond by 
acting against the markets, 
perhaps by raising daily 
cash targets in the finance 
sector. 
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ON THE INTERNET, IT CAN BE £1 MILLION. 


I on the Internet, business stops. With Tandem Internet transaction processing HP * solutions, you get the 
tfles 9^6 of the world's stock transactions, 80% of all cash dispenser transactions, 66% of all credit card 
S&TgeiSg services caJSs. Our new S-series NonStop ' Himalaya ' and Windows NT - Server-based solutions provide 
ee&ed wkeep business moving 24 hours a day. Contact us at www.tandem.com for more information. Or call 


n pack which includes die new GO Internet Commerce Survey and our iTP solutions white paper. 
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Ahem tells Blair to keep British soldiers away from disputed streets 

Irish PM issues march warning 


By George Parker 
and Uam HaBtgan, 

Mr Bertie Ahem, prime 
minister of the Republic of 
Ireland, yesterday warned in 
London against ftp use of 
the British Army to force 
through this weekend's 
Orange Order march in the 
Northern Ireland town of 
Portadown. 

Mr Ahem called for both 
sides of the sectarian divide 
to show restraint, but be 
agreed with the proposition 
that the use of the Army 
would be a “retrograde 
step". He was speaking in 
London after meeting Mr 
Tony Blair, the UK prime 
minister. 


Mo Mowlam, chief British 
minister for Northern 
Ireland, last night flew 
directly from the talks with 
Mr Ahern to Northern 
Ireland in a final attempt to 
find a compromise over this 
Sunday's march. A Downing 
Street spokesman admitted 
the position was “very diffi- 
cult" and said the British 
government would announce 
its tactics over the march 
soon. Officials indicated the 
decision could come in Lon- 
don today. 

Mr Ahem has warned the 
British government against 
trying to force the march 
through the streets of Porta- 
down in the face of counter- 
demonstrations by the 


nationalist community in 
the town. 

Amid the atmosphere of 
growing crisis. Do wning 
Street officials said the taUwi 
between Mr Ahem and Mr 
Tony Blair were "friendly, 
constructive and positive". 

Mr Ahem said later that 
he admired Ms Mowlam's 
search for a compromise to 
avoid the bloodshed of last 
year’s Portadown march, 
which proved a serious set- 
back to the peace process. 
"We have to try to de-esca- 
late tensions, understanding 
the protests of one side and 
the traditions of another,” 
he said. “Some generosity 
would be better than a sum- 
mer of discontent'* 


He said that if the march 
descended into violence, 
"everyone's nerves would be 
tested - including my own". 

Ms Mowlam was in Belfast 
last night holding further 
talks with Mr Ronnie Flana- 
gan. chief constable of the 
Royal Ulster Constabulary 
(the Northern Ireland police 
chief). 

Her officials said she 
would hold a farther round 
of talks today at the end of 
negotiations with both com- 
munities involved in the 
area that would be covered 
by the march. 

Aides to Mr Blair in Lon- 
don said it was Important 

that Mr Ahern’s government 
realised the difficulties 


Big Orange parade 
is ominously close 

Minister must decide soon on whether to 
allow Protestants to march in Catholic area 


Involved in resolving the dis- 
pute about the march, and 
believed that he was sympa- 
thetic to the problems faced 
by British ministers. 

An aide to Mr Blair 
refused to comment on 
reports that Sinn Fein had 
sent a memorandum setting 
out its conditions for joining 
peace talks in Northern 
Ireland, but said Ur Blair 
was "aware of their general 
attitude". 

“We believe that with the 
desire for peace, and the 
goodwill there is for this pro- 
cess to be taken forward, the 
circumstances are right, for 

it to happen," he said. Sinn 
Fein is the political wing of 
the Irish Republican Army. 


Portadown 
Orange march 


M s Mo Mowlam, the 
chief minister for 
Northern Ireland 
in the British government, 
faces a critical decision 
today whether to allow an 
Orange Order march in 
Portadown to follow its 
traditional route from the 
Drumcree Protestant church 
through the largely Roman 
Catholic Garvaghy Road. 

The Orange Order, a 
60,000-strong society of 
Protestants which 
commemorates ancient 
battles with Roman 
Catholics, is insisting on its 
right to parade. Local 
residents protest that its 
demands are an expression 
of sectarian triumphalism. 

If Ms Mowlam could 
secure a deal on Drumcree. 
many observers believe the 
region’s other marching 
disputes could well be 
resolved in its wake. 

But with no sign of a 
breakthrough on Drumcree, 
she must either allow the 
march to proceed, risking a 
nationalist backlash, or 
re-route it The latter course 


would probably trigger a 
revolt by Protestant 
"loyalists". 

After securing the right to 
march in the past two years, 
there are some signs that the 
Orangemen may be prepared 
to back down this time, a 
suggestion from pro-British 
Unionist MP Mr Bob 
McCartney has received 
support from local 
nationalist councillors. He 
suggested that the UK 
government concede the 
Orangemen's right to march , 
bat that they postpone the 
event until a less heated 
time. But much will depend 
on the attitudes of the 
Portadown lodge of the 
Orange Order. 

Ironically, Garvaghy, an 
arterial road into the town 
centre, only became part of 
the route in 1987 after the 
police re-routed the inarch 
away from the cramped 
Obins Road. Garvaghy was 
than a TTirnpd community. 

In the intervening years 
the march passed off 
relatively peacefully, until 
the Irish Republican Army 


ceasefire of 1994, when 
parade disputes were used 
by republicans to mobilise 
local resentment. 

Distrust deepened last 
year when police invoked 
public safety powers to force 
through the march under 
threat of Protestant violence, 
reversing a decision to 
re-route it. That decision 
pitched Northern Ireland 
into weeks of sectarian 
unrest 

This week officials of the 
government of the Republic 
of Ireland warned that It 
would be "folly" to repeat 
last year’s policy. But Ms 
Mowlam’s decision seems 
likely to turn more on the 
assessment of her security 
chiefs than the objective 
merits of the case. 

A tough line has been 
signalled, with the 
government indicating it 
will not tolerate last year's 
wildcat street blockades, 
closing ports, and airports 
and affecting the region’s 
main roads. Ms Mowlam has 
said she is prepared to 
deploy large numbers of 



British troops at the event if 
necessary. 

For its part, the Orange 
Order has already put in 
multiple march applications 
for the coming few days - in 
an effort to stretch police 
resources. In working class 
Protestant areas of Belfast 
this week, residents were 
being advised to stock up on 
food and candles. 

The breakaway Loyalist 
Volunteer Force warned this 


week it will take its murder 
campaign to the Irish 
Republic if the march is not 
forced down the Roman 
Catholic Garvaghy Road. 

Mr Gerry Adams, 
president of Sinn Fdm, the 
IRA’s political wing, says 
any decision to allow the 
march would be seen by 
nationalists as a capit ulation 
to the loyalists' threats. 

John Murray Brown 


Generator 
rejects 
electricity 
price cut 
forecast 


By Simon Hoibarton 
in London 

Generators were yesterday 
told to cut electricity prices 
when retail competition is 
introduced next April Pro- 
fessor Stephen Littlecbild, 
the electricity regulator, said 
he expected electricity prices 
to Ml by between 4 per cent 
and 12 per cent in real terms 
over the next three years. 

He indicated that he also 
expected the premium which 
generators charge electricity 
suppliers for guaranteeing 
supply to Ml substantially. 

A Ml in the price of gener- 
ation could mean cuts of 
more than 10 per cent in 
electricity hills for Britain's 
ffm household consumers, 
but it win squeeze profits of 
the generators and wfQ be 
resisted by them. 

National Power, Britain’s 
biggest generator, rejected 
the regulator’s forecasts. 
“We don’t see any evidence 
to suggest that a decline in 
electricity prices should be 
as rapid as suggested In the 
consultative paper,” the 
company said. 

Another generator said; 

“The aggiimprtnng Jjg malrog 

about electricity prices may 
or may not prove to be the 
case." 

Prof Lfttie chflfl yesterday 
released a consultation 
paper about how the retail 
market will be regulated 
after next April when com- 
petition is phased in. 

He said a price control 
would last two years, and he 
would allow electricity com- 
panies to make a profit equal 
to 1.5 per cent of their 
turnover. 

Prof Littlecbild said the 
big generators still exercised 
undue market power In the 
electricity market "ft would 
be a serious concern if this 
(market power] were to prej- 
udice the introduction or 
effectiveness of foil competi- 
tion in supply in 1998." he 
said. 
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COMMERCIAL PROPERTY 


wjmrm 


DEVELOPMENT 

OPPORTUNITIES 


All Areas of Cambridge and London 

With or Without Planning Permission 

• 

Old Buildings in Prime 
Central London Locations 
• 

Negotiable Commission Paid 
for Off-Market Intros. 

Telephone 01638 663433 


DENCORA 


♦ 


HOMES 


Dsioora House. 54-86 AD Saints Rood, Newmarket England CBS SHF. 


LEICESTER - CITY CENTRE 

Important Freehold site for Invesunem/Develapmera 

Currently producing substantial income. 

Planning Pcnnisa'too for t*2lO to aq office development whir 67 car spaces. 
Freehold For Sale 

JAMES BLENJON COMMERCIAL, 

22 FRIAR LANE. LEICESTER LEI 5RA 
TEL: <01161 25J2201 FAX: <0116) 2536494 


FREEHOLD 
OFFICE BUSINESS CENTRE 

FOR SALE 

NORTHUMBERLAND HOUSE, 
EALING W5 
10,000 sq ft with 40 car spaces 
Licence fee income approx £190,000 p.a. plus services 
Offers in excess of £310,000 
plus VAT as appropriate 
laggard Baker, Mai bo rough House 
45 Wycombe End, Beaconsfield Bucks HP9 1LZ 
Tel: 01494 677755 Fax: 01494 672622 


BATTLE. EAST SUSSEX 


Resid en tia l and sporting 
(arm in seduded setting 
yet direct access to A21 . 
Expanding traditional 
handmade brick & tfle works. 
About 69B acres. 

TeL 01435 884455. 


Commercial Property 
Section 


teptoar ydr a iU— ta t i—raw n ti 

Tte WaQat—l M 0171 873 32S3 
0171 873 xee 
mot ttajuyjuniuw»Ht*oni 


BUSINESS FOR SALE 


HIGH-TECH SYSTEMHOUSE IN GERMANY 

FOR SALE. 

Specialised oa FT-solutiaas (LAN/WAN), higb-avaflability duster. Remote 
Access and security. Excellent customer base. Profitable mid-size company 
(approx. USD 10 Mio. turnover). Please contact us for more information] 
Writs to Box B5329, Financial Times. 

One Sontkwark Bridge, London SE1 9HL. 


BUSINESS TRAVEL 
AGENCY 

Central London, Licensed humw, 
travel agency for sale. 
Preferred purchaser company with 
sizable own travel account. 
£5/£7m t/o -price £400 - £600t 
Brekers/non principals will not 
receive replies. 

Write to Box B5326. Financial 
Thom, (tee Southw a rd Bridge, 
London SEI 9HL 


TURNED PARTS 

• Subcontractor 

- Retirement sals 

- South East new M25 

• c. £750k Turnover 

■ Amos +• Secondary Ops 

• Freehold available 

• Wefl estattsfted 

H spites ta Box BS330, Has octal 
nines. Ore Saattrerefc Brttfga. 
lootfoa SE1 SHL 


Only Business of its kind 
in the Town of Estoi - 
Algarve - Portugal 
Transfers Business and 
Shops of : 

Real Estate, Loans and 
Insurance Agencies. 
Established 9 years. 

Plus Art and Exhibitions 
Gallery and Touristic 
Souvenirs Shop. Negotiation 
of any Nr. of the well located 
shops (with Sec. of Ifenure 
and any Business allowed) 
and/or Rep.A broad possible. 
Total Possible yearly 
Turnover - £200,000 
Monthly Rents - £370.000 
Offers around - £130,000.00 
To contact the owner please 
dial ++351 89 97455 


LEGAL 

NOTICES 
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SUPERB THEME 
RESTAURANT/SITE 
FOR SALE. 

Main town, fully licenced. 180 
covets. Massive car parting. 
Over £500.000 spent on design. 
Opportunity to create chain. 
Surplus to core business. 
Substantial offers required. 
Write to Box B5308, Financial 
Times, One Soutfnrait Bridge, 
London SE1 9HL 

Training and 
Business 
Consultancy 

Opportunity to acquire well 
established and expanding 
business based in Greater 
London. Long lent) contracts 
with public sector clients. T/O 
£1M. Highly profitable. 
Retirement sale. 

Apply to: 

JADE SECURITIES LTD 
Acre House. 11-15 WHfiam Rd 
London NW1 3ER 
Td: 0171 388 2636 
Fax: 0171 380 4900 


Most insurers 
‘ill-prepared for 
single currency’ 


By Christopher Adams, 
Insurance Correspondent 

Most UK insurance 
companies are Ill-prepared 
for European monetary 
anion and will lose business 
unless tbey invest in 
systems that can handle 
transactions in the single 
currency, says a survey of 
Europe's insurers commis- 
sioned by consultants Cap 
GeminL 

Large UK-based groups 
with subsidiaries in main- 
land Europe, such as Com- 
mercial Union and Guardian 
Royal Exchange, face bills 
of up to £80m (0132m) each 
if they are to meet the 
demands of conversion, the 
survey says. 

It says conv e rsion to the 
single currency will cost the 
European insurance sector 
about £5bn- But UK compa- 
nies are the least prepared. 
Only one of the UK insurers 
surveyed had began to 
address the issue. 

The survey estimates that 


UK-based insurance compa- 
nies will need to invest 
£l-2bn over the next three 
years, an amount second 
only to Germany where the 
bill is put at £1.4bn. 

Mr Richard Wood, a con- 
sultant at Cap Gemini, said: 
“These are bang-on 
estimates. In France and 
Germany, these costs are 
ran of the mill. It’s the UK 
that hasn’t woken up to 
yet” 

The biggest problems 
could arise when corporate 
customers wish to pay 
Insurance premiums in 
euros rather than in 
national currencies. 
Between 1999 and 2002, 
there will be no obligation 
to take payment in euros, 
but reluctance to do so 
might deter some clients. 

Investment in information 
technology Is expected to 
account for nearly two- 
thirds of spending, with 
increased expenditure on 
training and marketing 
comprising much of the rest 


UK NEWS DIGEST 


Strike may hit 
building sites 

Up to 50 prestige building sites faclnriing Manchester 
Airport and the Channel Tunnel rail link are to be tar- 
geted for industrial action by trade unions representing 
construction workers. Officials of the GMB and TGWU 
unions are urging members on the se sites to back an 
all-out strike over pay from August 5. . 

The officials, who say they represent 40,000 of the 
600,000 employees in the industry, said their members 
were suffering a wage freeze following the breakdown of 
national negotiations. The result of a strike ballot will be 
announced on July 25. Mr Allan Black, the GMB’s 
national officer for construction, said the dispute was 
^totally unnecessary". Building workers did not want to 
starve but they would not accept a pay freeze. 

“Indefinite industrial action will hurt many building 
projects but if the employers will not talk, industrial 
action is the on ly course Open to us," said Mr George Hen- 
derson, TGWU national officer. The employers have 
offered a three-year national pay deal that would raise 
minimum wage rates for craft workers by 295 per cent to 


£6.05p ($958) an hour. Most construction employees earn 
far more »wn this. Robert Taylor, London 

■ RETAIL ANALYSIS 


Consumer spending ‘romps ahead 9 

The latest data from t he 
Confederation of British 
Industry and the Chartered 
Institute of Purchasing and 
Supply show consumer 
spending “continues to 
romp ahead", an analyst 
said yesterday. The two 
surveys recorded continu- 
ing high levels of spending 
and business activity in 
1(K<1 June. This follows official 
TifSw «*£'.•* statistics that showed 

strong retail sales growth 
during May. The data are 
likely to be examined 
closely by the Bank of 
England’s monetary policy 
committee, which meets on 
Wed nesda y and Thursday next week to set base rates. 

The OPS survey of purchasing managers in the service 
industry - excluding wholesaling and retailing - showed 
that the sector remained buoyant, with business activity, 
wwpiny mait and prices all rising. One in five companies 
recruited staff, and the level of work in hand also rose - a 
signal that demand ]g ranging bottlenecks. 

The CBFs distributive trades surv ey reported that retail 
sales growth in June was above expectations. It said 58 
percent of retailerB reported increased sales compared 
with the same time last year, while only 19 per cent said 
volumes were lower. Mr Alastalr Eperon, chairman of the 
CBTs survey panel, said: “If sales growth in July keeps 
pace with expectation, business is expected to remain well 
above average.” Richard Adams. London 

■ UNDERWRITING SERVICES 



Banks given ‘last chance 9 to reform 

The Office of Fair Trading has given investment banks in 
the City of London a last chance to reform their practices 
for underwriting rights issues before railing for a foil 
Monopolies and Mergers Camznission investigation. 

Mr John Bridgeman, the OETs director general, said he 
was stDI not satisfied that the City had shown enough 
commitment to opening up the market for under w riling 
services. “If markets prove incapable of reforming them- 
selves I will have no alternative but to initiate more for- 
mal action,” he told a London conference. 

Mr Bridgeman said sub-underwriting fees had dropped 
only marginally since Investment banks had started ask- 
ing institutions to tender for sub-underwriting. “If sub- 
underwriting had become truly competitive l would have 
expected to see a much greater variation in fees to reflect 
the risks,” he said. George Graham. London 

U ECONOMIC AGENCIES 


London to have development body 

London is to get a regional development agency as part of 
the gover nm ent’s programme to decentralise economic 
decision making. 

When proposals for development agencies were 
unveiled in May, it was said they would be established "in 
England outside London”. But Mr Richard Cabora. the 


regional affairs minister, has decided that an agency 
would also be set up in the capital The London, agency 
win be overseen by the directly-elected strategic authority 
that will - subject to a referendum - be established in 
2000. Alan Pike, London 

EXTEL SURVEY 


Warburg tops investment league 

SBC Warburg, the Swiss-owned investment bank, has 
reclaimed its position at the top of the rankings for UK 
and European investment research, pushing NatWest 
Securities, last year’s winner, back into second place. 

in the annual survey by BxteL part of Financial Times 
Information, Warburg won 11.79 per cent of fund manag- 
ers’ votes, weighted according to the amount of money 
they manage, compared with 10.49 per cent for NatWest 
But NatWesfs oil analysts were voted the best sector 
team, with Mr Fergus MacLeod, the team’s head, selected 
as the best individual analyst George Graham, London 
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Standards commissioner reports on ‘cash-for-questions’ affair 
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Watchdog rules against ex- Ml’ 


By Janies Btftz, 

Political Correspondent 

Mr Neil Hamil ton's 2%-year 
battle against claims that be 
took cash in return for ask- 
ing parliamentary questions 

yesterday ended in public 
humiliation after an official 
report judged there was 
"compelling” evidence 
against the former Conserva- 
tive MP. 

Mr Hamilton lost his seat 
in the House of Commons in 
the May general election to 
an independent candidate 
after the Labour and Liberal 
Democrat parties bad with- 
drawn from the contest in 
his constituency. 

A report by parliament's 
standards watchdog said Mr 
Hamilton bad secretly taken 
about £25,000 from Mr 
Mnhnni«l Fayed, chairman 
of the Harrods store in Lon- 
don, In the late 1980s, In 
return for “lobbying ser-. 
vices”. 


Delivering one of the most 
damning condemnations of 
an MP ever made by a Com- 
mons official. Sir Gordon 
Downey, parliament’s com- 
missioner fur standards, said 
Mr Ham i l ton's actions - and 
his failure to register the 
interest - had fallen “well 
below the standards expec- 
ted of Members of Parlia- 
ment". 

Delivering a 900-page 
report into allegations 
against Mr Hamilton and 
nine other Conservatives, he 
judged that Mr Hamilton 
had “persistently and delib- 
erately failed to declare his 
interests in dealings with 
ministers and officials” 
when lobbying on behalf of 
Mr Fayed. 

Sir Gordon accused Mr 
Hamilton of making state- 
ments which were “in vary- 
ing degrees untruthful”. Mr 
Hamilton’s defeat at the last 
election meams it is unclear' 
what action the all-party v down 


Commons standards and 
privileges can take against 

hhn 

One cloud hanging over 
Mr Hamilton last night was 
the statement by Sir Gordon 
in the text of the r e por t that 
he had referred details of 
two cash payments to Mr 
H amilton totalling 00,000 to 
the Inland Revenue. 

Sr Gordon states that . Mr 
Hamilton “made no declara- 
tion of the two conunlssian 
payments to the inland Rev- 
enue despite evidence sug- 
gesting he was advised to do 
so by his accountant". Sir 
Gordon continues: "I remain 
concerned by these matters.” 

Sir Gordon’s judgment wffl 
come as an emharnH a o ny i i t 
to Mr John Major, the prime 
minister ousted from powta- - 
in the general election. Mr 
Major repeatedly claimed 
during the election cam- 
paign in April that Mr 
Hamilton should not stand 
aa a parliamentary 


candidate until proved 

guilty. 

Mr Hamilton said last 
night “I contest anything in 
Sir Gordon’s report which 
condemns me for any act of 
Impropriety or dish on esty - 
I will be making a full 
response to it" 

Sir Gordon’s report went 
on to condemn four other ex- 
Conservative MPs for dis- 
guising financial activities 
relating either to Mr. Fayed 
or to Mr Ian Greer, the lob- 
byist, in the late 1980s. 

Mr Tim Smith, a former 
Conservative MP who has 
admitted receiving cash 
from Mr Fayed, was accused 
of “ a disingenuous attempt 
at concealment" in not regis- 
tering the interests, Mr 
Michael Brown, another 
ex-MP. was accused of “per- 
sistently and deliberately" 
failin g to dedare interests in 
dealing with ministers over 
an issue relating to a US 
tobacco company. 


* 
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Agricole and Banque Indosuez have joined forces in wholesale 
nffSfsMilg inform Credit Agricole Indosuez, a leading player in banking 
$££& d financial markets, with a strong financial position and highly developed 
international operations. 
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Global Expertise and Financial Strength 

f The combination of financial strength and expertise makes Credit Agricole 
indosuez a major force in today’s market place. 
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Chancellor orders extensive 
review by Inland Revenue 

‘Catch-all’ 
tax avoidance 
law planned 


By Jim Kelly, 

Accountancy Correspondent 

Mr Gordon Brown, the 
chancellor of the exchequer, 
has asked the inland Reve- 
nue to consider a -catch-all" 
law against tax avoidance. 
In his Budget speech on 
Wednesday he ordered a 
wide-ranging review of tax 
avoidance by the Revenue 
adding: “I have specifically 
asked them to consider a 
general anti-avoidance rule." 

Most tax experts think 
such sweeping powers - 
which have been discussed 
for many years - give too 
much power to tax officials 
and often fail when tested in 
the courts. 

But most governments 
judge they have a significant 
deterrent effect in m aking 
companies wary of sophisti- 
cated tax p lanning schemes 
devised by accountants and 
other tax experts. 

So-called “catch-all" rules 
mean transactions must he 
looked at in terms of sub- 
stance - not legal form. If it 
is designed to avoid tax, 
rather than for a proper 
commercial reason, then it 
should be ruled out. 

The UK's system, in con- 
trast, is based on a large 
body of specific laws often 
aimed at narrowly defined 
abuses - although they are 
increasingly broadly inter- 
preted by the courts. 

"Catch-all laws do have a 
deterrent and compliance 
effect but they introduce 
uncertainty, which is not 
good," said Mrs Joy Svasti- 
Salee, of accountants KPMG. 

Switzerland, like most 
countries with such a provi- 
sion, relies on the "sub- 
stance over form" principle 
which is part of its constitu- 
tion of 1&47. “The law has 
certainly been used.” said 
Mrs Svasti-Salee. In one 
case, a Swiss parent com- 


pany bad to pay tax on inter- 
est from loans made by a 
subsidiary in a tax haven - 
because it guaranteed the 
loans. 

Canada has a general anti- 
avoidance rule which was 
enacted in 1988. Mrs Svasti- 
Selee said that, like many 
such laws, it had led to little 
actual litigation. 

Mr Peter Wyman, head of 
tax at Coopers & Lybrand, 
agreed, saying: “Courts have 
been very reluctant to apply 
it in Australia and New Zea- 
land as the laws are so 
widely drawn.” 

In contrast, federal US leg- 
islation designed to block 
so-called “step transaction". 

where the commercial real- 
ity of a deal is obscured by 
intermediate stages, had 
been successful “That’s rela- 
tively effective - but it does 
not apply to a huge number 
of artificial avoidance 
schemes." said Mr Wyman. 

• The government's ending 
of an exemption on the taxa- 
tion of dividends from 
shares held for trading pur- 
poses was presented In the 
Budget programme as being 
part of a clampdown on tax 
avoidance. It is likely to cre- 
ate changes in the share 
trading businesses of all 
integrated investment banks 
in the City of London. 

The Inland Revenue pres- 
ented the change as an 
attempt to clamp down on 
some tax arbitrage business, 
under which large invest- 
ment banks have financed 
the purchase of tax-free equi- 
ties by using tax-deductible 
borrowings. 

However, tax experts said 
they believed the changes 
would have much wider 
implications. They said they 
expected most investment 
banks, particularly those 
with marketmaking 
operations, to be heavily 
affected. 
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Several privatised utilities yesterday criticised the formula used to calculate the windfall tax, which they claimed penalised success and rewarded failure. 
But it was increasingly clear that the distribution of the tax had reduced the risk OF legal challenges. Shares of almost aO the utilities rose in London 

Banks assess sudden exemption switch 


By George Graham, 

Banking Correspondent 

London Investment banks 
were scrambling yesterday 
to work out the impact of 
the government's sadden 
decision to end their tax 
exemption on dividends from 
shares helding for trading. 

Some hanks stand to lose 
millions of pounds on equity 
derivative contracts they 
have sold to investors 
because the change in the 


tax treatment has thrown 
out their calculations on the 
correct pricing. But most 
said they could not work out 
the exact effect on their own 
positions until they saw the 
details of the legislation, 
which will not be published 
until next week. 

Traders said Un ion B ank 
of Switzerland and BZW, the 
investment hanking arm of 
Barclays, were likely to be 
among those worst affected. 

Mr Ramy Goldstein, global 


head of equity derivatives at 
UBS. said he was not able to 
say definitively what the 
impact would be. “Our quids 
back-of-the-envelope esti- 
mate is that th» impact is 
not expected to be material, 
and in any event is going to 
be well covered by existing 
reserves ” be said. 

NatWest Markets, the 
embattled investment bank- 
ing aim of National West- 
minster Bank, said it did not 
believe the change would 


have any nurtwini impact, on 
its results. 

Under the new rules, divi- 
dends on shares hold as trad- 
ing assets will be taxed as 
trading income, instead of 
exempted from tax on the 
basis that tax had already 
been paid by the company 
which issued the shares. 

The change means that for 
every £1 of dividend income 
an equity dealer used to 
receive, it will now get only 
69 pence after paying corpo- 


ration tax. It will particu- 
larly affect investment 
banks which have written 
long equity derivative con- 
tracts. 

The change could affect 
UK and non-UK share deal- 
ers differently, and some 
non-UK banks could gain. 

Accountants criticised the 
suddenness with which the 
Inland Revenue introduced 
the change. 

Traded options. Page 42 


Many industry chiefs praise measures 


Business 
‘may move 
out of UK 5 
after levy 
change 

By Roger Taylor in London 

Multinational businesses 
yesterday said the govern- 
ment had underestimated 
the impact of the abolition 
of foreign Income dividends 
(fids) announced in Wednes- 
day's Budget, and warned 
that some companies may 
choose to relocate away 
from Britain as a result. 

Rio Tin to. the world’s 
largest mining company, 
refused to comment on spec- 
ulation that it was consider- 
ing relocating from the UK 
following the change, saying 
only that It was considering 
its options. With mining 
operations around the globe 
and only .220 people in its 
UK head office, the company 
would be one of the hardest 
hit by the change, analysts 
said. - 

Fids were introduced in 
1993 Budget to correct an 
anomaly in the UK tax 
system. 

Companies receive relief 
from UK corporation tax if 
they pay tax in other coun- 
tries on non-UK earnings. 
But if these earnings are 
paid out in dividends, they 
become liable to advance 
corporation tax which could 
not be reclaimed until the 
introduction of Fids. 

Its abolition will mean 


By Peter Marsh in London 

Most leaders of big businesses 
welcomed the Budget for the boost it 
would give to Investment and train- 
ing, but some expressed “regrets" 
over the reduction of tax credits on 
dividends, which threatens to 
increase the costs of financing 
pensions. 

Sir Ronald TTampoi chair man of 
Imperial Chemical Industries, was 
encouraged by the “emphasis on the 
long-term needs of the economy in 
terms of stability, investment and 
the development of s kills ". But he 
was worried that the Budget might 
not do enough to slow the consumer 
side of the economy and reduce the 
strength of sterling. 

Sir Ross Bnckland. chief executive 
or Unigate, the foods group, said: 
“This is not a bad Budget for busi- 


ness, with the exception of the 
changes in tax credits, which will, 
for many companies, outweigh the 
effects of the reduction in corpora- 
tion tax. I am 100 per cent behind 
the extra money for education.’’ 

Mr Peter Ellwood, chief executive 
of Uoyds-TSB h ank, said: “This is a 
strong Budget for good economic 
growth and long-term investment.” 

Praise also came from Sir Anthony 
Bamford. chai rman of the JCB con- 
struction equipment company. The 
Budget would be “good for JCB and 
for most people in manufacturing 
because it will release more funds 
for investment". 

Lord Paul, chairman of Caparo. 
the engineering company, went fur- 
ther, hailing a “visionary” Budget 
“Hoe we have a chancellor who is 
trustworthy and delivered what be 
promised. This is what impressed me 


most The stability Mr Brown wants 
to introduce will be good for 
industry.” 

Almost as lavish in his praise was 
Mr Christopher Baskins, chair man 
of Northern Foods, who said: “It is a 
remarkable first Budget for Mr 
Brown - very shrewd and fUU of 
common The elimination of 

tax credits on dividends removes a 
big economic distortion, even 
though the pension funds will 
squeal." 

Mr Martin Taylor, chief executive 
of Barclays Bank, said the overall 
tone of the Budget was "positive”. 

Mr Colin Parsons, chairman of 
Taylor Woodrow, the construction 
company, said: "From a business 
perspective we broadly welcome the 
chancellor's proposals in what we 
regard as a responsible Budget” 

Sir David Lees, chairman of GKN, 


the engineering company, said: “The 
deficit reduction programme is a 
good one. Long term financial stabil- 
ity is important 

*T welcome the cut in corporation 
tax, which comes as a surprise. But I 
have considerable reservations 
about the changes to taxon dividend 
payments." 

Mr Victor Rice, chief executive of 
LucasVarity, the automotive parts 
group, was one of a minority of busi- 
ness leaders who bad a good word 
for the abolition of tax credits on 
dividends. 

He said this should “help to level 
the playing field, for global compa- 
nies like ourselves who wish to 
reward our shareholders through a 
mixture of dividend payments and 
share buy-backs”. 


Philip Stephens. Page 16 


that some companies face 
double taxation on tbelr 
dividends. 

The Inland Revenue esti- 
mates that the measure, to 
be introduced in April 1999. 
will raise £250m. City ana- 
lysts. however, say U could 
cost considerably more. 

HSBC James Capel. the 
stockbrokers, have calcu- 
lated that 5 per cent of UK 
dividends . are paid as Fids. 
On thAt . basis* if they had 
been abolished this year, it 
would have cost British 
industry about £500m. 

Tbe Inland Revenue 
suggested that its estimate 
was lower because it had 
made allowance for compa- 
nies changing their dividend 
policy to avoid the tax. 


MANAGEMENT 


It is essential to spend time on the ground if businesses are to crack the emerging markets, reports Jeremy Grant 


Vietnam 

veterans 


D udley Bates, chief rep- 
resentative of Guard- 
ian Insurance in Viet- 
nam. has what the 
company’s personnel folk like to 
call a “grey-halred posting". 

This is a compliment. When 
the company was deciding what 
sort of person would be best to 
open its first office there, his age, 
53. was what counted. In Viet- 
nam, like other Confucian- 
infl uenced countries in Asia, age 
commands respect. And that. 
Guardian believed, would give 
Bates a head start in wooing 
bureaucrats and winning busi- 
ness. 

“The objective was to bring 
gravitas, to indicate respect to 
the ministry of finance," he says. 
His office is decorated with two 
framed photographs: one of the 
UK monarch and one of “Uncle 
Ho". Vietnam's former president, 
with his trademark grey goatee. 

Bates's appointment Indicates 
the importance the company 
attached to the posting. However, 
in common with many other 
investors. Guardian has found 
Vietnam a tough market. The 
problems include a tangled legal 
system, confused and inefficient 
bureaucracy, corruption and a 
weak banking system. Nor has 
decades of Communist rule 
helped to instil a sense of com- 
mercialism. 

Guardian expected to be oper- 
ating a life insurance joint ven- 
ture with a local partner by the 
end of last year. But that is 


unlikely for another two to three 
years, Bates says, because Hanoi 
is dawdling over how for to open 
up to foreign insurers. 

The company is reviewing its 
staffing needs, as are scores of 
other investors whose business 
expectations have not been met. 
Among those to have recalled or 
reassigned country beads are 
Polaroid, the camera maker. UK 
construction companies John 
Laing and the Keir Group. Bar- 
clays bank and Chrysler, the US 
vehicle manufacturer. 

Did investors misjudge Viet- 
nam's potential, and if so. how 
can they avoid making the same 
mistake with other emerging 
markets? And what lessons are 
there for companies looking at 
staffing needs far such markets? 

Arno Tomowski was until 
recently resident representative 
in Hanoi for Krupp, the German 
industrial conglomerate. Busi- 
ness did not progress as expected 
since he arrived in 1995. and be 
now bandies Vietnam from Jak- 
arta. He says too many investors 
were affected by the hype on 


Vietnam as the region’s next 
“Aslan tiger", rather than solid 
analysis of potential. “After six 
months here I got the impression 
that many foreigners had a more 
emotional reaction than a ratio- 
nal assessment" 

He draws a parallel with the 
former east Germany. West Ger- 
man companies piled into the for- 
merly Communist east when the 
Berlin wall fell in 1990; when 
they realised the economy was in 
far worse shape than first 
thought it was too late. 

Companies need to spend more 
time on the ground getting to 
know the Vietnamese business 
environment according to Volker 
Miss, chief representative for 
Allianz, tbe German insurer. 
“One of the main mistakes people 
make is basing their decision to 
open a business in Vietnam on a 
number of short visits. It takes 
much more than that to learn 
about business in this country." 

The art or getting to know tbe 
local environment has been par- 
ticularly well applied by the Jap- 
anese trading houses, such as 



Mitsubishi, Tomen Corp, Mitsui 
and Nichimen. Their approach to 
emerging markets is to establish 
a low-key presence early on, 
spending tbe first year or so 
gathering information and net- 
working. That has started to pay 
dividends in Vietnam. The past 
12 months have seen the trading 
houses spring into action, snap- 
ping up lucrative contracts in 
infrastructure and trading. 

Another problem is that com- 
panies are inherently ill-disposed 
to bad news about their chosen 


prospects. Says Miss: “Once they 
make a commitment to an area 
like southeast Asia, they an- 
nounce it-in the media, they tell 
their shareholders. That makes it' 
difficult for them to back down if 
certain marketplaces do not live 
up to expectations." 

That attitude Is often fed by 
country representatives them- 
selves. In Vietnam, many admit 
privately that the outlook for 
their businesses is bleak. But few 
dare to report back candidly to 
headquarters. 


“You don't want to give nega- 
tive news. Otherwise people are 
going to ask is he tbe right per- 
son for the Job?'." says one west- 
ern executive. 

The effect is that headquarters 
receives a distorted picture, fuel- 
ling unrealistic expectations, 
says Miss. “Tbe western business 
culture is still not open enough 
to look at negative news or fail- 
ures as part of the learning pro- 
cess. We [westerners] want 
results and we want them fast" 
Given the constraints, picking 


the right people '.for emerging 
markets positions is clearly diffi- 
cult. In Vietnam, much has been 
learned only through hindsight 

Bates believes companies 
should think twice about sending 
in senior staff; he emphasises a 
lack of recreational .facilities for 
senior executives and their fami- 
lies, and the strain of waiting for 
things to turn good. ‘There is not 
much that a person of my years 
can do Iherel. To get through the 
frustrating parts, you have got to 
know it is good for ymr career." 

The obvious alterative would 
be to choose younger executives, 
more able to weathet the hard- 
ships and keen to gah exposure 
in their organisations “A lot of 
people come here ti make a 
name for themselves. I is part of 
a career push,” says Richel EdiJ- 
son of Inter-Icat, a Hinoi- based 
recruitment consultanc;. 

The choice will largefr depend 
on whether companiei take a 
long- or short-term view In Viet- 
nam. where many companies 
have switched their focts from 
making money to codalning 
costs, some say there is a argu- 
ment for fielding mature staff 
with a nose for di mmi ng up 
business in tricky environments. 

Says Tony Foster, chief repre- 
sentative for Freshfields. tfe Lon- 
don-based law firm: “If ytu are 
doing it as a cost exercise^end- 
ing in a young executivemay 
make sense, but if you're tying 
to make money it may be afalse 
economy." 


P rivatise first; restructure 
later. That is the lesson 
from a study by the 
World Bank of state- 
owned industries in central and 
eastern Europe.* 

The analysis of financial and 
operating data for more than 
6.000 industrial companies in 
seven countries - Bulgaria, the 
Czech Republic. Hungary, 

Poland, Romania. Slovakia and 
Slovenia - is claimed to be the 
most comprehensive study of 
industrial restructuring In the 
region. 

Privatised companies have 
increased productivity three to 
five tim es more than si milar 
state-owned enterprises, it finds. 
In spite of “the common desire 
amnng many company managers 
first to restructure and then to 
privatise, the report says that it 
is privatisation that has been 
‘-instrumental in bringing about 
restructuring;’’ and bas been an 
important factor in restoring 
economic growth. 

Controversially, given the 
growing concerns about issues of 


Europe’s privatisation fast track 

The process has driven restructuring in central and eastern states, says Kevin Done 


corporate governance in the 
region, the World Bank 
concludes that the method of 
privatisation is less important 
than the speed. 

initially it was widely believed 
that mass privatisation and 
management/employee buy-outs 
would not lead to much 
restructuring, says the study. But 
the research shows that there are 
“no observable differences" In 
the effectiveness of alternative 
privatisation techniques. 

“Massive giveaways of firms 
through voucher privatisation or 
management buy-outs have led to 
similar results as case-by-case 
sales to foreign or domestic 
investors." 

The authors accept that 
case-by-case privatisation might 
result in mare foreign ownership, 
Investment and technical 


assistance, but they claim that it 
is slower to implement and does 
not necessarily bring more rapid 
restructuring. 

“Foreign investment and other 
forms of technology acquisition 
are better undertaken by the new 
private owners rather than 
privatisation agencies and 
bureaucrats." 

The study says that 
productivity growth has been 
slightly higher in the Czech 
Republic and Slovakia, which 
implemented mass privatisation 
programmes, than in Hungary 
and Poland, which relied more on 
case-by-case privatisation. 

Hie results were similar for 

profitability, with the 
Czech Republic having the 
highest percentage of profitable 
companies and the lowest 
percentage of financially 


How pri va ti sa tion haa improvedproductivity ' 



^Bjo^v*«vtear* • Yowjalnaaprtwawtton . 


distressed concerns. 

In countries where there has 
previously been little 
privatisation, most importantly 
Bulgaria and Romania, 
productivity has stagnated and 


newly emerging companies have 
had only limited success in 
breaking into the market, says 
the World Bank report. 

In both countries programmes 
for accelerated privatisation have 


been put in place this year, 
however, as newly-elected 
governments seek to cope with 
the deep economic woes inherited 
from their predecessors. In 
particular in Romania the 
centre-right government led by 
Victor Ciorbea. prime minis ter, 
has committed Itself to a 
far-reaching programme of 
privatisation or liquidation of 
state-owned enterprises, backed 
by fresh funding from both the 
International Monetary Fund and 
the World Bank. 

Overall, on all measures 
including operating profitability, 
productivity growth, export 
growth and investment per 
worker, companies in Hungary, 
the Czech Republic and Slovakia 
were ahead or enterprises in the 
other four countries. 

Tbe concentration of 


ownership post privatisation 1 
found by the study to be 
significant. The speed of 
transforming state-owned 
companies into productive, 
privatised enterprises is 
"considerably higher” for 
companies where the majority d 
shares ore concentrated in the 
hands of a few institutional or 
strategic investors. 

The solvency and stability of 
the banking sector was also 
found to be highly influenced by 
the privatisation of Industrial 
and commercial companies. 
Privatised companies have 
improved their profitability more 
rapidly than expected, says the 
study which, in turn, has led to 
rapid improvements in tbe loan 
portfolios of bonks. 

•Privatisation and Restructuring 
in Central and Eastern Europe. 
World Bank technical paper No 
38S, bp Gerhard Pofd, Robert 
Anderson, S#fn Claessens and 
Simeon Djankov. Available from 
World Bank, ISIS ft Street, 
Washington D.C. 20133. USA. 
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Leeds 


The horizon is dotted with 
cranes building commercial 
centres and there are signs of 
inner city regeneration. 

Ian Hamilton Fazey reports 

Services 
drive new 
projects 


I f tower cranes on the 
skyline are a rough and 
ready measure of the 
health of a city, then Leeds 
has been getting ever health- 
ier these past 10 years. Even 
during recession, relocation 
of government departments 
kept large-scale construction 
going. Today. Leeds’ aston- 
ishing success in developing 
as a powerful supplier of 
financial and professional 
sendees is driving yet more 
new building. 

The visitor leaving the 
central railway station 
emerges into a square domi- 
nated by Norwich Union's 
E20m. wholly speculative. 12- 
storey modern office block - 
No.l City Square - now 
nearing completion. It is the 
largest office project ever 
undertaken in Leeds. 

Ten years ago. about 300 
metres to the south, the city 
centre used to end at the Hil- 
ton Hotel. The nearby River 
Aire and Lecds-Liverpool 
Canal basin were lined with 
unsightly dereliction. Today. 
Kl'MCi's office block stands 
sentinel on the bridge over 
the Aire, almost opposite the 
Hilton. Dead opposite, 
Mivivn the Hilton and the 
canal basin. Privilege insur- 
ance is building a large call 
centre. 

Another new building near 
completion on the riverside 
will house Addlcshaw Booth, 
formed this year by the 
merrier of Manchester’s larg- 
est law firm with Booth L 
».'o. one of Leeds' finest. A 
little way downriver, derelict 
redbrick warehouses nave 
been reclaimed for apart* 
mc-nts. and as 42 The Calls - 
a luxury hotel. There are 
utlier offices and a couple of 
first-class restaurants - Len- 
til's and Pool Court at 42. 

These restaurants now- 
have a competitor on the 
smith quay of the canal 
basin in Rascasse. where 
staff have their fingers 
crossed for a Michclin rat- 
ing The new restaurant is 
proving an important part of 
tli«* infrastructure for a clus- 
ter of other new and 


reclaimed buildings occupied 
by, among others, BWD 
Rensburg Investment Man- 
agement, Allied Dunbar, 
Halifax Direct - a new tele- 
phone bank - and an insur- 
ance broker. 

South of tbe Aire and 
where Asda pioneered this 
thrust into the derelict wil- 
derness by building its head- 
quarters on the river bank in 
1989. Tfetley’s brewery visitor 
centre is a new attraction. 
Further on. the new Royal 
Armouries museum houses 
part of the national collec- 
tion of arms from the Tower 
of London. 

While these developments 
have, in effect, expanded 
Leeds’ city centre to the 
south and east, it is now 
stronger eastwards too. 
where it is eventually con- 
strained by an urban motor- 
way and punctuated archi- 
tecturally with the Holiday 
Inn and the Yorkshire Post 
building. Now. however. 
Coopers & Lybrand's new 
office block fills a formerly 
uncomfortable hole between 
the rest uf the city centre 
and the hotel. There are 
other new office buildings, 
opposite. 

Educationally, the city is 
well served with two univer- 
sities. which now have 40.000 



Tbe dynamic centre of Leeds— from the County Arcade in heart of the retail area, to City Square as seen from Queen's Hotel, to the impressive city hall 


students between them, a 
substantial economic 
resource in itself. They are 
also developing apace. Leeds 
University is one of the older 
civic variety, while Leeds 
Metropolitan University, is a 
development and extension 
of the city's former polytech- 
nic. 

Leeds University, which 
now claims to be tbe UK’s 
largest non-federal institu- 
tion of its kind, is making an 
extra contribution to eco- 
nomic development by beef- 
ing up its four-year-old busi- 
ness school. It is expanding 
onto the site or the old Leeds 
Grammar School, the neo- 
Gothic buildings of which 
arc being converted for mod- 
ern business teaching, with 
horses hoe-shapfrd lecture 
theatres to promote interac- 
tive learning. The business 
community is being tapped 


for about a third of the £i5m 
cost, with the university pro- 
viding the rest. 

In effect, Leeds is playing 
catch-up in the business 
schools market and has 
recruited several leading 
academics from rival schools 
around the UK. Even though 
Bradford University's Man- 
agement Centre, less than 10 
miles away, already has an 
international reputation. 
Leeds has set itself tbe ambi- 
tious task of developing one 
of the top business schools 
in Europe, not least to match 
the emergence of the city as 
an undisputed regional capi- 
tal. 

Leeds, therefore, is clearly 
a city on the up and up. with 
a vision of itself as a leading 
European metropolis in the 
2lst century. There are other 
signs of success. The rush 
hour, particularly south- 


wards in the morning from 
the upmarket towns of Har- 
rogate. Lkley and Otley, has 
become as bad as anywhere 
else's. The M62 between 
Leeds and Manchester can 
be chock-a-block at peak 
times. 

At 5.3 per cent, unemploy- 
ment in the Leeds travel-to- 
work-area is comfortably 
below the UK national aver- 
age of 5.8 per cent. Top sala- 
ries among management 
consultants employed by the 
largest accountancy firms 
have passed the £100.000 a 
year mark. 

Roger Hoyle, a director of 
Speirhead, says headhunter 
firms like his have never 
been busier, not only in try- 
ing to find people from all 
over the UK and abroad to 
take jobs in Leeds, but also 
in trying to pick off some of 
Leeds' best professionals to 


work in London and beyond. 

Even Leeds' social prob- 
lems are a by-product of suc- 
cess. Unemployment is more 
than 20 per cent in parts of 
the inner city and as high as 
85 per cent in individual 
inner city streets because 
the manufacturing sector 
that used to require human 
labour - particularly in tex- 
tiles - now needs about 

28.000 fewer people com- 
pared with 30 years ago. 
Inner city folk cannot easily 
retrain for many of the 

50.000 jobs in financial ser- 
vices. if any at all. 

Belatedly, perhaps, the 
city's leaders are now 
addressing this problem of 
the "left-behinds" with some 
urgency, especially following 
two bouts of civil distur- 
bance this year, when some 
local residents fought police 
over tougher drug enforce- 


ment policies. 

While the city has spent 
the past six years creating 
an effective partnership 
between public and private 
sectors to build consensus 
over economic development, 
leaders now acknowledge 
they did not do enough to 
include key members of the 
community and voluntary 
sectors. They are trying to 
remedy this, as well as pro- 
moting training programmes 
and welfare-to-work schemes 
to improve employability in 
the inner city. 

There are also other rea- 
sons for concern. Tony 
Grant, a former head of Coo- 
pers & Lybrand in tbe city, 
was founder chairman or the 
Leeds financial services ini- 
tiative iliree years ago and is 
now president of Leeds 
chamber of commerce. 

He warns: “Business in 


‘The quality of life is much higher than in the south’ 


Sarah GrOnew&Id. a director of 
NatWest Markets, moved north 
three-and-a-half years ago and 
runs the merchant hank's Leeds 
operations. “I spent 10 years in 
London,” she says. "Work is much 
more satisfying here. It Is quicker 
to deliver a commercial solution 
to clients. 

"You ran set up a team with 
other professionals to do a deal 
much more quickly and ail the 
people Involved will know the 
companies better. I never went 
out to clients In Loudon, they 
came to the office to see me. Here 
the reverse fe true. They expect ns 
to go and see them. You 


understand their businesses better 
as a result" 

Ms GriinewaJd is one of a 
growing number of immigrants 
from London and the south and is 
not untypical in being pleasantly 
surprised. 

Clive Bayley manages the Leeds 
city centre initiative, a 
public-private partnership to get 
the best out of amenities, shops 
and arts. He used to run the 
London Pavilion in Soho. "I am 
certainly not going hack to live in 
the south again if 1 can help it." 
he says. “The quality of life here 
is much higher than in the sooth 
of England. 


"Before I came. I had the typical 
Londoner’s view of tbe north. 

Now I live in a farmhouse near 
Tadcaster, about IS miles from 
Leeds within easy reach of the 
Dales and the North York Moors. 

"The other interesting thing 
about this place is that a lot of 
different people have banded 
together to do something about 
things. It is difficult to find such a 
sense of community in London." 

Another newcomer is Toby 
Wylcs. a director of Apax, the 
vesture capital provider. He 
believes Leeds now competes with 
London on a different footing 
from the pasi_ 


"Tbe price difference has gone 
now." be says. "London firms are 
slashing prices to compete, but 
they cannot score on value for 
money because you usually get a 
more experienced partner dealing 
with you in Leeds and this adds to 
quality." 

Bob Bigley moved norib to 
Leeds fire years ago as one of the 
two founding directors of 
Hambros in the city. He says: "I 
like it enormously. It is great for 
the family and from a work point 
of view it is great fun. 

“There is a lot of fun in growing 
a business and apart from 
ourselves, there are a lot of 


growing businesses here.” 

Jonathan Russell moved to 
Leeds to manage 3i‘s Yorkshire 
and Humberside operations. He 
has found Leeds attractive 
personally and professionally for 
one very important cultural 
reason that underpins Leeds' 
professional services market. “I 
think there is more 
entrepreneurship in the north 
than the south. Yorkshire in 
particular has worked out bow to 
manage and arrange succession in 
dynastic and family businesses.” 
says Mr Russell. 

Ian Hamilton Fazey 
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Leeds has been very success- 
ful. not only because of 
financial services, but 
because of a very mixed 
economy, with strong repre- 
sentation in ail industrial 
sectors. The main concern of 
the business community is 
how to keep up the overall 
momentum. 

“We have a big manufac- 
turing sector and are very 
worried about exchange 
rates. We are also worried 
about interest rates. We 
want stability. 

•’Also, with regional unem- 
ployment rates a point worse 
than the national average 
and 2 bout one-and-a-half 
points worse than in the 
Leeds rrave!-to work-area, it 
is clear that Leeds is a mag- 
net for jobs in the sectors 
where it is strong. We need 
to improve the regional 
transport network. We need 
more trains. These improve- 
ments must be part of a 
strategy for the whole of 
Yorkshire and Humberside." 

The present network has 
to cope with 17.000 commut- 
ers a day, compared with 
only 3.000 just 20 years ago. 
The chamber says Leeds 
deserves more national help 
to cope: because of its eco- 
nomic success, it contributes 
disproportionately in taxes 
and wants commensurate 
public investment in infra- 
structure in retum. 

The argument should hold 
good for some time: the way 
things have been going for 
the city economically, it 
looks unlikely that Leeds' 
above-average contribution 
to tax revenues is going to 
diminish in the foreseeable 
future. 
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The Leeds financial and legal community is enjoying 
unprecedented success as the city has grown to become the 
UK's most dynamic financial and legal centre outside London. 


in Leeds ’ 


The key members of this community play a prominent role in 
not only serving an ever increasing diene base both nationally 
and internationally, but also working together in a pioneering partnership of the Leeds 
Financial Services Initiative to encourage further development of the Manor. 

The city now has a critical mass of expertise in corporate finance, legal services. 

Insurance, investment management, private, corporate and retail banking, venture 
capital, broking and many ocher professional services which position it firmly as the 
financial and legal capital of the North. 1-ccds is now home to the largest concentration in 
the country of financial call centres, a sector which is continuing to grow both organically 
and by the establishment of new operators. 


y 1 s i 


success 



For more information about the service* of LF51 members and how to share in Use success oi Leeds contact: 

The Chief Executive 

Leeds Financial Services Initiative, c o The Bank of England. King Street. Leeds LS 1 1HT 
Tel: 01 15 **■» H95 Fax: 01 1 3 2-i4 1"10 
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INFORMATION TECHNOLOGY • by Ian Hamilton Fazey 


Click here for top 
bandwidth links 


URBAN PROBLEMS • by lan Ha milton Fa zey 


A city of stark contrasts 


New pop bands 
and leading 
businesses are 
showcasing their 
wares on-line 

There may seem little 
connection between a career 
in pop mosic promotion and 
one centred on the internet, 
but Mr Aid an Cook, a 25- 
year-old live music promoter 
promoter has made the Hnir 
in Leeds. He moved to the 
city from Brighton because 
there were more bands to 
work with. Now he is in the 
bandwidth business. 

He and three colleagues 
came up with what they 
thought was a great gim- 
mick: they would offer to 
design a free home page on 
the internet for bands they 
promoted to help them 
appeal to the youth market. 
Now it looks like leading 
them into something bigger 
than they could have 
achieved in the music busi- 
ness. 

Some who saw the bands' 
home pages started asking 
the trio to create one for 
them. They now have a com- 
pany called Sense Internet - 
shortened to Sensei, the Jap- 
anese for teacher, on the net 
- which designs home pages. 

Mr Cook says: “Many com- 
panies decide they want to 
be on the Internet and turn 
the problem over to their 
information technology spe- 
cialists. This is usually a 
mistake because most of 
these people are not graphic 
designers and the resulting 
home pages are poor. In our 
experience, the company- 
then goes quiet for a while 
and lets things ride or drop 
before, a few months later, 
stumbling across us.” 

Mr Cook and his col- 
leagues put together £10.000 
from their own resources 
two years ago to test the 
market In the first year they 
turned over £80.000, this year 
it will be £350.000. The busi- 
ness now supports eight full- 
timers and three part-time 
contractors and has more 
than 25 customers including 
Asda, the Leeds-based super- 
market operator, Yorkshire 
Electricity, Yorkshire 
County Cricket Club, Leeds 
City Council, the Harry 
Ramsden fish and chip res- 
taurant chain and Forte, the 
hotel group. 


Sensei is spreading across 
the north but good stories 
about internet usage also 
help. For example, Yorkshire 
Cricket Club was pleased 
when an Indian business- 
man living in Florida discov- 
ered its home page and 
booked himself into a week's 
coaching in Leeds. 

With its skills at a pre- 
mium. Sensei has deliber- 
ately chosen to operate at 
the bespoke, top end of the 
market. Prices start at about 
£5,000 but Mr Cook says that 
once hooked, customers 
want more and pay more, 
especially as business starts 
□owing from their Web site. 

While Sense Internet is in 
a niche, Planet Online is 
part of ITE. a bigger, broader 
Leeds-based computer busi- 
ness with £60m of sales and 
a rapidly strengthening 
place in the wider market of 
supplying not only home 
pages but also internet con- 
nectivity via ISDN and 
leased lines. It is a whole- 
saler and competes against 
BT in London. Pipex in Cam- 
bridge and U-net In Man- 
chester but is not in the indi- 
vidual consumer market. 

This makes it an internet 
service provider in the 
broadest sense, offering 
heavyweight, electronic 
infrastructure to information 
servers set up by large com- 
panies. such as that of Came- 
lot. the UK lottery operator, 
or Internet companies fur- 
ther down the chain which 
sell connectivity to individu- 
als. Leeds United is a promi- 
nent local customer. In only 
14 months of operation. 
Planet has won more than 
1,400 internet-aware custom- 
ers, mainly in Yorkshire and 
the north but with a growing 
national spread. 

Planet offers home page 
design in standard formats, 
priced from £2,000 with 
increasingly expensive pick- 
and-mix add-ons. but this is 
more of a service to corpo- 
rate customers than a core 
business. 

Its parent. ITE. was 
founded by Mr Peter Wilkin- 
son and Mr Andrew Kaberry 
as a computer equipment 
rental and leasing business 
but the internet has opened 
up a bigger opportunity 
which has been seized by Mr 
Paul Sykes, the Yorkshire 
millionaire property devel- 
oper and prominent Conser- 
vative Party Eurosceptic. 


Mr Sykes has bought 
heavily into Planet and 
brought in Lord Parkinson 
as chairman. Planet's future 
looks secure because it will 
get all the resources it 
needs. "I am enjoying this 
and I don’t need the money." 
Mr Sykes is reported to have 
told Planet staff. 

But if Sensei and Planet 
are icons of Leeds in the age 
of the internet. Leeds as a 
leading IT city is best sym- 
bolised by Torch Telecom, 
established in 1993 in the 
wake of deregulation of the 
UK telecoms market. King- 
ston Communications - 
Hull’s long-established, for- 
mer monopoly telephone 
company - formed Torch 
with Yorkshire Electricity, 
and slung its cables on the 
existing electricity grid to 
create an almost instanta- 
neous telecommunications 
network. 

After £40m of investment 
by the partners, Kingston 
bought YE’s share of the 
business last October. Torch 
now covers most urban 
areas of Yorkshire and Hum- 
berside and provides the 
telecommunications for 
more than 200 businesses 
and institutions, including 
the new Halifax Direct tele- 
phone b anking business in 
Leeds. 

And Torch’s technology 
has enabled high-powered, 
dedicated links to beam live 
video pictures of keyhole 
surgery at St James's Hospi- 
tal in Leeds to a tr ainin g 
centre at Leeds General 
Infirmary, so that more sur- 
geons can learn new tech- 
niques. 

Monthly traffic on the 
Torch network passed the 
7m mark Id months earlier 
than planned, so investment 
was speeded up. A recent 
f-'frn injection is improving 
freephone, premium rate and 
local cheap rate services and 
traffic has just passed 15m 
calls a month. Torch doubled 
its turnover last year and 
expects to do so again in 
1997. 

All of which is helping to 
make Leeds one of the most 
IT-aware cities in the UK. 
Coupled with traditional 
Yorkshire loyalties to its 
own. any competent and 
competitive IT business 
based in the region is almost 
certain to succeed, as Torch, 
Planet and even little Sensei 
seem to be proving. 


Public, private 
and voluntary 
sectors are 
uniting to create 
opportunities 

The downside of Leeds* 
success manifested itself 
again last month when riot 
police had to restore order in 
Ha rehills, one of the city’s 
poorer districts which has a 
long-standing drug-dealing 
and policing problem. Previ- 
ous summers have seen riots 
in Chapel town, near the city 
centre, and on some outer 
estates of council housing. 
Last year a motorist who 
lost his way in the inner city 
was killed by a caxjacker. 

A severely lop-sided 
spread of unemployment 
across the city’s 33 council 
wards explains the principal 
cause of unrest. Fifteen 
wards in the prosperous sub- 
urbs have unemployment 
rates of 4 per cent or less, 
with two of them down to 2 
per cent each. By contrast, 
six inner city or outer estate 
wards are at 14 per cent or 
worse, with University ward 
the most difficult at 21 per 
cent and Harehills second 
worst at 16 per cent 

Even these figures paint 
too rosy a picture: the coun- 
cil’s computerised records of 
benefit claimants addresses 
show serious pockets of mul- 
ti-deprivation, where some 
streets have 85 per cent 
unemployment Council offi- 
cials shy away from using 
the word “blacks pots” for 
these areas in case they 
offend racial sensitivities, 
which indicates another 
important aspect of the prob- 
lem. 

The contrast is even more 
disturbing when the wider 
labour market is analysed. 
The jobless rate for the 
Leeds tmvel-to-work area in 
April - it extends beyond 
the city boundaries - was 
only ,5J per cent compared 
with a UK national rate of 
5.8 per cent. With overall 
unemployment within Leeds' 
boundaries at 7 per cent this 
Implies large numbers of 
jobs in Leeds are held by 
commutes 

Indeed. Councillor Brian 
Walker, leader of the coun- 
cil. says that although there 
has been a net gain of 20,000 
new Jobs in Leeds in 1981-91, 
there was an increase of 
nearly 18,000 in numbers of 
commuters. The service sec- 
tor grew by 20 per cent to 
226.000, while manufacturing 
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Introducing 
a£ 161 m 
Leeds company 
you’ve never 
heard of. 

AQUMEN 

The Facilities People 


Worth asking a few questions perhaps? 

Ybu can be forgiven for not having heard at AQUMEN Group Pic. It Is. in tact the new name tor the fad rates services 
division at John Mowfem & Company PLC. and is one of the leading operators to the field - with 1,000 staff (awering 
26 disciplines) servicing assets in excess of £20 hHIton. Although the industry buzzword is 'facilities 

management', that's only a part of what we do. We provide everything from maintenance and engineering services to 
in tenor design; from project management to health and safety programmes: from relocation services to IT solutions. In 
feet, we probably offer the widest range of services In the Industry - and we're constantly innovating new ones. More 
end more otganteations are looking at delegating specialist services to order to focus on their own core activity. So If 
you're one of those that's started asking the Questions, we're here to provide the Answers. Bring to some Aqumen - 
can Ol 13 2TO 5533 today. 

A®UMEN 

The Facilities People 


jobs dropped by 28 per cent 
to 61,000. 

The trend, which most 
believe has accelerated in 
the five years since the last 
census, has favoured quali- 
fied or trained middle-class 
people living in the suburbs 
or in well-heeled Yorkshire 
towns outside Leeds. The 
lasers have been inner city- 
dwellers who used to find 
work readily in local facto- 
ries that have been shut or 
downsized. 

“When we had a large tex- 
tiles sector, people learned a 
transferable skill for the gar- 
ments industry and could 
switch jobs," says Councillor 
Tom Murray, chairman of 
the council's training com- 
mittee. "Not only have the 
factories that employed 
them gone, but so have the 
informal networks through 
which about 45 per cent of 
vacancies are filled in indus- 
try. In many parts of the 
inner city, for many people, 
there is no way into work. " 

Mr Walker, who became 
leader 18 months ago when 
Mr Jon Trickett, his prede- 
cessor, won a parliamentary 
by-election for Labour, 
immediately ordered a wide- 
spread review of priorities to 
complement the organisa- 
tional shake-up of council 
services and operations he 
and Mr Trickett started 
three years ago. 

“We have a budget of £lbn 
a year and must target it 
better to do the most good," 
Mr Walker says. "We have 
partnerships with the pri- 
vate sector coming out of 
our ears, but we have hardly 
consulted the people in eco- 
nomic terms. We have got to 
switch the emphasis from 
development issues to people 
issues. It was a shock to 
some leaders in Leeds to 
realise how many people had 
been left behind." 

A former manager with 
British Telecom, Mr Walker 


was seconded full-time for 
two years to help run I ^e ds 
Development Corporation, 
the government quango 
wound up last year. With his 
commercial background, he 
is used to performance mea- 
surement and is unfazed by 
any unpopularity among 
town hall staff resulting 
from his reforms. 

His advantage In this 
regard over Mr Trickett and 
the latter's predecessor. Mr 
George Moody, now ' a 
Labour wbip in the Blair 



Brian Walker . . . switching 
emphasis to people wm» 

government, is that, at 57. he 
has no wish to become an 
MP. Unpopularity will not 
thwart his ambitions, which 
revolve solely round solving 
Leeds' problems. His author- 
ity comes from an 32-strong 
Labour group, which domi- 
nates the 99-seat council, 
giving him as much power 
as might be enjoyed by an 
elected mayor. 

He says the local authority 
was for too long hampered 
by rigid, vertical integration. 
There were too many depart- 
ments and committees, each 
reporting upwards and each 
autonomous With poor side- 
ways linkages, co-ordination 
was usually attempted too 
late as policies were set in 
stone by the time they 
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A prime asset 
for marketing 
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Yorkshire and Humberside 
Development Association, 
the ' inward investment 
agency, is using Leeds as 
one of its two principal 
assets in a revamped mar- 
keting campaign. The other 
is the Bomber estuary, 
where four parts and nmner- 
ons river wharves handle 
more than 60m tonnes of 
trade, most of It between the 
UK and the rest of the Euro- 
pean Union. 

YHDA is shifting its 
emphasis towards EU mar- 
kets, stressing Leeds' role as 
a full-service, regional capi- 
tal with excellent Infrastruc- 
ture to link it to what Is 
now the UK’s largest single 
trading gateway with 
Europe. It is appealing par- 
ticularly to North American 
and German companies - 
still the largest investing 
nations in the UK economy 
- and switching resources 
devoted to Japan and 
Taiwan, although there will 
still be a strong presence in 
the Far East 

The change is being 
driven by John SiddaU. who 
moved to the YHDA last 
year after heading both the 
Leeds Development Agency 
and the Leeds Initiative. Mr 
Siddall has a comprehensive 
view of the region: he was 
once economic development 
officer for Humberside and 
before moving to Leeds 

worked for Sheffield Devel- 
opment Corporation. 

The government-backed 
Sheffield body - which was 
wound-up. in March - has 
also provided Martin Lidda- 


ment, the YHDA’s new bead 
of marketing. 

"Leeds is a tremendous 
resource for the region,’’ Mr 
Siddall says. "Humberside is 
a tremendous resource for 
Leeds in reaching EU mar- 
kets. The two are comple- 
mentary and this has 
already been recognised by 
Volkswagen Audi, SFS. the 
Swiss fasteners group, and 
Cameron, which maitpc well- 
heads for offshore industry 
in Leeds." 

Leeds, however, has a 
problem attracting new 
manufacturers because Us 
economy is so successful it ' 
gets no government sweet- 
eners. “The argument for 
Leeds has to be about the 
competitiveness forced on 
its industry because of no 
subsidies," Mr Siddall says. 

Perhaps the most valuable 
testimonial therefore comes 
from neighbouring Bradford 
and Professor Stuart Sander- 
son of Bradford University’s 
Management Goitre. 

"What Leeds has done, 
which many other cities 
have not, has been to create 
a wide network of Inter- 
linked activity." he says. 
“Network growth is a dis- 
tinct feature of its 
economic success. Leeds has 
provided ns with an 
opportunity to network and, 
with a well-established MBA 
degree, w® have been able to 
develop as a resource for 
the whole region." 


Ian Hamilton Fazey 


readied anyone with a wider 
overview. 

A dozen functions have 
been reorganised into three 
groups - development ser- 
vices, community services 
and resources - each with a 
powerful chairman. Mr 
Walker and the three chair- 
man form an executive to 
ensure the resulting manage- 
rial matrix works coher- 
ently. 

The current review of pri- 
orities, which will be com- 
pleted within six months, 
alms to channel resources to 
improve the targeting of eco- 
nomic, social and educa- 
tional policies. This should 
make it easier to address the 
disparities of opportunity 
creating the present tensions 
between haves and have- 
nots. 

Mr Murray’s training com- 
mittee. which is part of the 
community services group, 
has a crucial role here, as 
does the Leeds Initiative, a 
now well-established part- 
nership between the private 
and public sectors and the 
universities, which is run by 
Ms Gin Holt, a planner with 
wide experience of social 
housing policy in Liverpool 
and Sheffield, as well as 
Leeds. 

Mr Murray, head of sci- 
ence tea York comgrehen- 
~sive school is responding to' 
employers' demands for core 
skills in literacy, numeracy, 
information technology, 
problem-solving and team- 
work- Given the flexibility 
these skills encourage, 
employers say they will fill 
in specific vocational train- 
ing for new workers. 

Core skills training is 
planned in places such as 
the East Leeds Family 
Learning Centre, set up in a 
shut-down, comprehensive 
school, which will run 
courses for up to 3,000 people 
from September. The train- 
ing committee is also using 


intelligence from planning 
applications to approach 
employers tong before they 
start recruiting, so that 
inner city people cun be 
equipped in advance tu 
apply for any new jubs. 

Leeds also operates a job 
placement scheme with 
employers - its own version 
of a welfare-to-work pro- 
gramme. People on benefit 
are placed in work and their 
benefits are topped up to 
cover travel and subsistence. 
The latter comes via a £2 
daily voucher, tu be spent at 
a local supermarket, because 
the government’s Benefits 
Agency started docking cash 
payments. The agency was 
told in May by the new gov- 
ernment that it was not to 
proceed with plans, to start 
docking the value of the 
vouchers from benefits. 

The scheme seems to help 
make people more employ- 
able. "Our experience so far 
is that 68 per cent of people 
have got jobs within six 
months of joining." says Mr 
Murray. 

Ms Holt, meanwhile, has 
been charged with the task 
of bringing the community 
and voluntary sectors into 
the Leeds Initiative so as tu 
make the partnership more 
inclusive. The initiative, 
vfhlch began in 1990. now 
bas M sub-groups from pub- 
lic and private sectors 
looking at problems and try- 
ing to ensure Leeds benefits 
more widely from its bur- 
geoning financial services 
sector. 

It has been effective in 
identifying and promoting 
common goals and achiev- 
able projects, such as 
cleaning up the city, encour- 
aging development and pres- 
enting a united front to 
potential inward investors. 
Tackling inner city commu- 
nity problems, however, 
looks like being its greatest 
challenge so far. 
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Midland Bank 

Your Business is 
Our Business 

If you want a business bank that listens 
to your specific needs, talk to Midland. 

Midland has experienced business 
managers in its branches, so when you 
need a quick decision you’ll get one. 

Midland is a member of the HSBC Group, 
one of the world’s largest banking and 
financial services organisations. This 
means that its managers can give you 
access to expert help from a wide range 
of financial specialists. 

Whatever your business banking 
requirements Midland will make it its 
business to help you. So, for more 
information, why not call in to your local 
branch or to make . an appointment 
telephone: 

0800 180 180 


Member HSBC Group 
_ Issued by Midland Bank pk 
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FINANCIAL SERVICES. • by fan Hamilton Fazey 



MERGERS • by Ian Hamilton Fazey 


The sector is 
self-standing but 
inhibited 


service city 


maybe 
by a continuing 
skills shortage 


Mr Brian Bouttell, senior 
partner of KPMG and the 
current chairman of . the 
Leeds Financial Services Ini- 
tiative, says the city heeds 
more merchant bankers 
corporate stockbrokers to 
improve its effectiveness as 
a financial centre, 

To the casual observer at 
least this might seem an odd 
request; Leeds already has : 
four heavyweight merchant 
banks, though stockbrokers 
of similar standing are. thin- 
ner on. the ground. 

Leeds Is already a fall-ser- 
vice city in terms of finan- 
cial services, according to 
Mr Chris Roulstom, Arthur 
Andersen's corporate 
finance partner. Andersen's 
£723m of deals last year ' 
included two significant 
northern ones done from the 
cfty - the £44m disposal of 
Ross Frozen Vegetables by 
United Biscuits and the flo- 
tation of Gartland WhaDey 
and Barker, the Halifax- 
based industrial investment 
group. 

“Clients no longer need to 
go to London,” Mr Roulstan 
says. “Leeds and Manchester 
are now automatically on 
the list for this size erf deal 
and firms such as ours have . 
expanded in line with that 
demand.” 

Ten years ago, when . 
Leeds' emergence as a self- 
standing financial centre 
was first beginning to be 
noticed, most deals were 
smaller, and London pro- 
vided most merchant bank- 
ing services. This was 
despite the presence of si. 
Singer & Fried] ander and. 
NatWest Markets in the dty, 
with N. M. Rothschild & 
Sons also active hum its 
northern base in Manches- 
ter. 

Things have changed. Five 
years ago, Mr William 
Nabarro and Mr Bob Bigley 
moved in for Hambros. 
winch now has 10 fee-earn- 
ing staff, after rising to five 
soon after opening and dou- 
bling in 2994. Singer's and 





Traditional rivalries 
are being swept aside 


The wars of the 
roses are relegated 
to sporting arenas 
as trans-Pennine 
links are forged 


Brian Boutiafl, senior partner of KPMG, would stiB Ska to see more London merchant bank* In Loads 


NatWest . Markets have 
beefed up their operations 
arid Rothschilds has a Leeds 
office. 

Mr Bigley says all of them 
have three groups of compet- 
itors — par»b other, merchant 
banks in London, and corpo- 
rate finance professionals 
employed by. large firms off 
ji^qmrtanhi in nota- 

bly Coopers & Lybrand, 
Arthur Andersen. Price 
Waterhouse, Deloitte and 
Touche, KPMG and Purnell 
Kerr Foster. 

Meanwhile, Coutts is suc- 
cessfully operating a private 
banking service in Leeds. 

- Mr Bouttell, however, 
would stiS Hke to see more 
London merchant banks in 
Leeds, hot only because 
more competition might 
stimulate more business, but 
because this would ensure 
more of it was kept in Leeds. 

Economically, this is a 
strong argument. - The 
growth of financial and pro- 
fessional services in Leeds in 
tiie past 10 years has been a 
remarkable example of 
import substitution, with 
substantial fees now kept in 
the north rather than given 
up to 

Just how big these fees 


have become is not some-. 
thing anyone much 
about because of competi- 
tion. 

KPMG’s Mr Bouttell and 
Mr Stuart Counsel!, his 
opposite number at Deloitte 
& Touche, both admit to 
recruiting specialists for 
.their consultancy businesses 
in Leeds at more than 
£100,000 a year. They are 
often brought in for specific 
jobs or types of work and 
may be headhunted from 
anywhere, including the US. 

Mr Bouttell also has a 
point about a shortage of 
stockbrokers, even thoug h a 
significant developme nt in 
the last year has seen BWD 
Rensburg, one of the UK’s 
few quoted stockbrokers, 
close down its Huddersfield 
headquarters - as well as its 
old offices in Bradford and 
Leeds - and relocate into a 
new building on the Leeds- 
Llverpool canal basin quay- 
side, just over the" bridge 
from KPMG and pear Hali- 
fax Direct's new telephone 
hanking call centre in 

But although BWD owns 
Northern Registrars - a 
back-office operation it is 
keeping in Huddersfield, 
where floorspace is cheaper 


- and although its Quarterly 
Review is probably the most 
comprehensive and useful 
database on UK quoted com- 
panies in the English 
regions, it admits to befog in 
the private client, rather 
than corporate broking sec- 
tor. 

Henry Cooke, the Man- 
chester-based stockbroker 
which has regularly spon- 
sored small and medium- 
sized flotations, also h»c an 
office in Leeds, but of the big 
national hitters, only Peel 
Hunt has made a firm com- 
mitment. 

“Ours is the only truly cor- 
porate broking service in 
town.” says Mr Robert Mar- 
tin, who joined from Coopers 
& Lybrand in Manchester to 
take charge last year. “Our 
only private clients are the 
Chief executives and gpnlrtr 
managers of our corporate 
clients. With lawyers and 
accountants, you do not 
have to go to Lon don. In our 
market, yen do. 1 think the 
lack of local competition is 
probably an inhibiting factor 
for Leeds." 

Another potentially inhib - 
iting factor appears to be 
skills shortages. “We are 
desperately sheet of people,” 


CALL CENTRES • by Chris Tighe 


New world of work 


A community of 
‘lifelong learners’ 
is appearing as . * 
training is . 
transformed 


This week a group off 
unemployed people wfll be at 
Halifax Direct's award win- 
ning can centre in Leeds for 
introductory training in 
communication, computer 
and customer service akffis. 

The two-week course, 
designed to prepare those 
attending for an interview as 
potential customer liaison 
officers at the call centre, 
has been dev el oped by Hali- 
fax Direct and East Leeds 
Family Learning Centre, 

The Family Learning Cen- 
tre. a partnership between 
the dty council, the further 
education sector and 
employers. Is based in ah 
area of couoti} estates that 
have yet to ftoel much impact 
from the growth off Leeds' 
financial services .sector. 

The Centre, established 
last September in a dimmed 
school in Seacrofl, aims to 
tackle high Voeat ndea off 
unemployment by develops 
tng East Leeds as a eooottt m - 


nity of “lifelong learners?. 
Improving educational 
achievement and champion- 
ing the message that local 
people can find a rete in the 
narwwcrid off weak. - 
• . Hie current training 
course at Halifax Direct is 
the Centre 1 * first foray into 
opening up call centre 
recruftmant to local people. 
Centre manager Mr Chris 
Peat says GE Capital, 
another of Leeds* big call 
centre operators, has agreed 
to become involved in a sim- 
ilar programme. 

For the Family Learning 
Centre, the benefits of such 
an initiative are obvious. 
Leeds now has more than 35 
call centres, employing more 
than 10.000 tele-operators 
and customer service agents. 
The Leeds Financial Servfcee 
Initiative says most off those 
call centres are expanding. It 
astfmxteB that this year they 
wffl recruit more than 2,000 
additional employees. 

The round the dock, find- 
hi* working patterns cf call 
centres - GB's is said to 
offer 270 possible shift pat- 
terns - may make such 
employment feasible for 
those winding to juggle work 
and fkmfiy reeponsOjaities. 1 
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And, importantly, pre-in- 
terview training at the 
potential employer's prem- 
ises, such as that being run 
by Halifax Direct, helps over- 
come scepticism among Job- 
less veterans erf training pro- 
grammes. 

What, though, are the ben- 
efits of such a scheme to the 
call centre operators? Is 
their motivation altruistic or 

A bit of both, says HaUfrtx 
Direct It employs 500 at its 
Leeds call centre, last month 
named winner of two Euro- 
pean Call Centre off the Year 
Awards, bid has capacity for 
1,300. 

Call centres in the UK are 
fn tbe grips of a growth 
explosion; last month 
Incomes Data Services, the 
independent employment 
research body, forecast that 
up to tin people will be 
working to call centres out- 
side London and south east- 
ern England by 2000. 

Leeds had a pioneering 
role in this development it 
was here that First Direct in 
I960 sat up tbe UK’s first all- 
telephone banking service. 
First Direct's Leeds can cen- 
tre Is sow also tbe UK's larg* 

at, with 3^00 employees. 

The city has also seen the 
evolution of older retail 
credit operations into call 
centres, epitomised by the 
customer service organisa- 
tion Ventura, which works 
as an outsourcing partner 
for companies including 
CSHnot, the Co-ope-ativ* 
Bank and 2T Mobile. 

A member of the Next 
Group, Ventura was for- 
merly known at £3Ub 24. 
Established fax tbs 2960s. it 
originally provided and 
administered credit ftdHtic6 

for the Leeds-bated high 
street taftor Hepworga Ves- 
ture fats doubled fax work- 
force since ISM tad ft now 
recruiting a further 100, 
bringing its call centre writ- 
fixte to almost 2AQK 

Leeds, with its tx a c em r a - 
tSon off call centres fax direct 
banking, insurance, retail 


and audit services'- fix CftS 
MfiBre operators indofc fixe 
AA* -Barclays, Direct Line, 
FM- Direct, 08 Capital, 
Greed Flag. HeHftrt Direct, 
MvIMeb ixwuriamb and Vaa- 
turn - stakes its claim to be 
tbe Wt financial sendees 
jja&ttntre capBaL ' 

. ’“Leeds is s bfe tslscomma- 
ntarf foos centre; there's a lot' 
off t d teontswa kiths i Wr» 
pofft,* says Mr Andrea 


Dowson. an Independent 
i MM g a ffiwv consultant who 
co-ordinates the Regional 
Call Centre User Group, a 
self-help industry forum 
com p risin g more than 40 call 
centre companies in York- 
shire and Humberside. 

Leeds has a total work- 
force of around astyOOB but. 
with an estimated 60.000 
people now employed in 
financial and legal services, 
is there a risk that the local 
supply of new recruits is 
Ayihgtxp? 

Mr Dowson thinks not: 
“There's a tremendous poo! 
stai to take fax Leeds.” He 
adds, however, that "a num- 
ber of providers would say 
they have do problem 
re c ruitin g; others would say 
they da" The issue, he says, 
is what people are paying. 
Including wider employee 
benefits, relative to others. 
The Call Centre User Group 
has recently conducted a pay 
and benefits survey, to give 
its members a clearer pic- 
ture. 

Hr Dowson maintains 
Leeds' call centres are not 
facing a skills shortage, but 
Ventura, announcing its lat- 
est recruitment drive last 
month, said tbe expansion of 
telephone-based customer 
ser vic e adviser jobs in tbe 
dty had created a drabs on 
the available resources. 

"The industry Is now 
attracting personnel from 
other professions - care 
wor k ers, retail staff and 
hai rtfreasers - who have the 

right iwimn nicat tnn glfSTTc 
attitude and empathy to do 
the job effectively" the com- 
pany caul 

One commercial reason for 
trying to increase the num- 
ber and range of local people ! 
employed in call centres, is j 
traffic congestion. 1 

Mr Anthony Ruane runs • 
the mortgage arrears and i 
commercial debt recovery j 
call centre m Leeds for the 
soticKor Addleshaw Booth. U 
■*"]*?* almost 200 people. 

Four years ago Mr Ruane. 
who lives just north of 
Leeds, used to leave home at 
ttOta to be at bis desk by 
7.50am.' the build up of traf- 
fic m e ans it now takes him 
until Attain- "We are suck- 
ing ha people tom outside 
tbe city who are prepared to 
travel, but we are still 
looking at this mass of 
people who are uneai- 
ptoyrd," be says- "That’s 
very, unfortunate for our 
efty-* 







says Mr Bouttell. even 
KPMG now employs more 
thaw 400 in Leeds. The appe- 
tite for professionals in 
Leeds appears insatiable. We 
think we will need at least 
ISO more people in the next 
five years. With normal 
rates of attrition, that will 
mean recr uitin g about 250, 
or one person a week from 
now on. We now have three 
people doing nothing else 
bat recruitment" 

With the labour market so 
vigorous and the top 
rewards so hi g h , Leeds has 
clearly established itself in 
the national marketplace for 
financial services, despite 
the odd weakness. 

It has also became mare 
confident: Mr John Hawley, 
chief executive of the Finan- 
cial Services Initiative, 
cheerfully admits Leeds has 

can fp npfl its membership of 
the European Association of 
Regional Financial Centres, 
a cachet much prized by 
Manchester. "The European 
mainland membership seems 
based on regional stock 
exchanges, so there has been 
little in it for us to justify 
the expense.” Mr Howley 
says. "We know what we are 
about and don’t need it." 


Though the rivalry will go 
on at cricket matches and 
Other sporting events, the 
wars of the roses - the white 
rose of Yorkshire versus 
Lancashire's red - appear to 
have come to an end among 
same af northern England's 
leading professionals. 

Two years ago, Eversheds, 
one of Leeds' "big five" law 
firms, merged the fee income 
and management of its Man-. 
Chester and Leeds offices. 
The larger Yorkshire office 
took charge. This year, two 
other significant legal merg- 
ers cnnflrn^Pd this t ranw -Pen- 
nine trend. 

Manchester's Addleshaw 
Latham & Sons and Leeds' 
Booth & Co now operate as 
Addleshaw Booth, a gigantic 
business with a Lancashire 
senior partner, a Yorkshire 
managi n g partner and 891 
staff; pulling in revenue of 
£42£m a year. 

Equally important, the 
Leeds-headquartered Dibb 
Lupton Bro omh ead merged 
with Alsop Wilkinson, itself 
formed from a merger of 
Manchester. Liverpool and 
London firms in the 1980s. It 
now operates as DLB Alsop. 

Dibb Lupton Broomhead 
was already in Manohootm- 
T.iVa Hammond Suddards, 
another Leeds giant, it 
opened there in the early 
1990s, and has been growing 
ever since. The reason for 
invading Manchester was 
simple: although many 
north-west companies hesi- 
tate to go to Leeds for speci- 
alised legal services, 'they 
will happily buy them from 
a farads firm in Manchester. 

The opposite argument is 
generally true in much of 
Yorkshire and Humberside, 
although there has always 
been some confusion and 
blurring of territorial claims. 
For deep historical and cul- 
tural reasons, some Sheffield 
compani es, for example, pre- 
fer Manchester to Leeds. 
Moreover, Manchester bas 


always done weD out of Hud- 
dersfield, while some 
north-east Lancashire com- 
panies have favoured Leeds. 

The argument is now aca- 
demic. Addleshaw Booth. 
DLB Alsop. Eversheds and 
Hammond Suddards all 
derive from four of the Leeds 
big five and three of Man- 
chester's finest law firms. 
They now bat for the north 
as whole - mainly against 
London firms - rather than 
for Yorkshire or Lancashire 
individually. 

They all claim a seamless 
trans-Pe nnine market now 
along the M62 corridor 
between Liverpool and Hull 
West Yorkshire and Greater 
Manchester - with a 5m- 
strong population between 
them, hundreds of quoted 
companies and probably 
more than a thousand sub- 
stantially profitable, medi- 
um-sized. . privately-owned 
ones - form the economic 
core of this super-region. 

Large accountancy firms 
have also come to a broadly 
similar conclusion, although 
in their case they segment 
by speciality and may keep a 
senior partner in overall 
regional charge in na^ii main 
financial centre. However, 
the national or super-re- 
gional unit for. say, auditing 
banks and building societies, 
or for corporate recovery or 
corporate finance, may be 
run from either Manrhastar 
or Leeds. 

Tbe key. as is the case 
with the lawyers, is to draw 
specialised teams from a 
pool of h uman resources and 
talent, whether the individ- 
ual team members are based 
in Manchester, Leeds and - 
sometimes - Liverpool. 

As Mr Nimble Thompson, 
Eversheds' senior partner, 
puts it: "We offer a full 
range of corporate and litiga- 
tion services in both Leeds 
and Manchester. The merger 
has given us a bigger pool to 
draw on in both cities than 
we could have had in either. 

"Of course, the MG2 can 
become quite crowded and 
frustrating at peak times. 
My favoured approached is 
to go to the railway station, 
buy an £8B0 return ticket 
from the machine and use 


the train. It is a desk-to-desk 
journey of one hour and I 
can do a lot of preparation 
and reading en route." 

one big Leeds firm to 
resist either a trans-Pennine 
alliance or colonisation of 
Manchester’s "square half- 
mile" has been the former 
Simpson Curtis, although - 
with Addleshaws and Booths 
virtually betrothed for the 
past three or four yearn - 
there may well have been a 
lack of candidates with a 
similar in-firm culture. 

However, the firm js now 
Pfosent Curtis, a north-south 
alliance between Leeds. Bir- 
mingham, and London. 
Indeed, London figures 
prominently with most of 
the firms involved, which 
have either built up substan- 
tial London offices or 
acquired them through 
mergers. 

Only Addleshaw Booth 
adopts a different stance: 
“We are setting out to be the 
firm of the north operating 
nationally," says Mr Paul 
Lee, the senior partner. 
Addleshaw Booth is under- 
lining its financial strength, 
as well as northern and 
trans-Pennine commitments, 
by relocating to expensive 
new buildings in Leeds and 
Manchester this year. 

Of them alL it is the only 
one that is truly led from 
Manchester, although it has 
tried to play this down by 
adopting Leeds* civic colours 
of blue and gold as its corpo- 
rate colours. Just as Leeds' 
entrepreneurial lawyers 
have been the driving force 
in the city’s emergence as a 
self-standing financial cen- 
tre. so they are also leading 
in establishing a single 
northern market for heavy- 
weight legal services. 

They have undoubtedly 
done a lot of damage 
already. One sign is that 
some London firms are now 
trying to undercut northern 
prices by pitching unprofita- 
bly low against them. The 
trans-Pennine warriors seem 
to be relishing the fight 
With the wars of the roses 
over, the north-south divide 
looks like being the next 
challenge for these doughty 
entrepreneurs. 
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Newcastle United PLC 

£190 mOBon 

notation 

AcMser and Sponsor 

February 1950 

Iceland Group pic 

£118 million 

Reduction of Star* Capital 

Adviser 

March 1997 

Lancashire County Council 

and 

United Waste Limited 

£50 million 

Joint Vantunr 

Adviser 

March 1997 
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Rose bys PLC 

DBS Management pic 

£27.7 million 

£25 million 

Aoyiiaitluo of 


Acquisition of 

AssureSoft Limited 

AnpdaMonby 

Bensons Beds 


Utffitecplc 

and 

introduction to Iha 


Vendor placing 

Official List 

Mner 

Advfeer 

Adviser and Sponsor 

April 1997 

March 1997 

March 1997 


Working closely with local diems, the 
corporate advisory team at NatWest Markets 
in the North has played a leading part in 
many of the most successful transactions. Our 
record in providing strategic solutions 
for the development of local companies 
is second to none. 


For further information, p/ease contact: 
NatWest Markets, Corporate Advisory 
Tel: Sarah Grunewald 0TI3 285 8100 
or Paul Deakin 0161 838 4800 


NatWest Markets 




'•V.r ; V' , 5. S'r? 







14 


TOUBiSM AMP CULTURE • by Chris Tlghe 


Short break 
policy may 
reap rewards 


Up-market shops 
and lively new 
attractions hint 
at continental 
lifestyle 

As a manufacturing centre 
and a major focus for finan- 
cial and professional sector 
firms, Leeds enjoys national 
credibility. 

However, persuading those 
south of Watford that Leeds 
has “warmly embraced the 
continental lifestyle", as its 
publicity asserts, is likely to 
be a more difficult even 
thougta the recent opening of 
Harvey Nichols has done 
much to boost its image. 

As a retailing inward 
investment Harvey Nichols 
has brought home to a wider 
audience that Leeds serves a 
catchment area with plenty 
of affluent high spenders 
and offers up-market shop- 
ping. 

ft also highlighted the 
beautiful Victoria Quarter, 
an area of renovated Victo- 
rian arcades, covered by the 
largest stained glass roof in 
Europe and renovated with 
mahogany and glass shop- 
fronts. with names gilded in 
Art Nouveau lettering. 

The city centre's shopping 
attractions also include its 
Victorian Grade One listed 
Com Exchange, once the 
main centre for com trading 
in the West Riding and now 
home to more than 50 retail 
outlets, and its recently 
restored Edwardian Kirkgate 
Market. This building stands 
on the site of the Market 
Hall where in 1884 Michael 
Marks set up a Penny 
Bazaar, from which grew 
Marks & Spencer. 

The big challenge for those 
marketing Leeds is to per- 
suade potential visitors from 
the the UK and overseas, 
that Leeds is a tourist desti- 
nation. 

“International visitors are 
destination-led. not attrac- 
tion-led says Mr Julian 


Rawel. marketing director at 
the city's high profile new 
attraction, the £4SL5m Royal 
Armouries Museum, the first 
arts project funded under 
the Private Finance Initia- 
tive introduced by the last 
government. 

“There’s no point in spend- 
ing lots of money and time 
marketing the Armouries to 
overseas visitors until the 
city of Leeds is seen as some- 
where the international visi- 
tor wants to come to," adds 
Mr RaweL 

In the first year of opera- 
tion since its March 1996 
opening. 5 per cent of the 
Royal Armouries' near- 
500.000 visitors were from 
overseas and around 30 per 
cent from Yorkshire. At the 
Tower of London, more than 
80 per cent of visitors are 
from overseas. Despite this 
contrast in overseas visitor 
numbers, the Royal Armour- 
ies in Leeds has become the 
most popular paying 
museum outside London. 

The stark new Leeds build- 
ing. on former industrial 
dockland not far from the 
city centre, has provided the 
first dedicated home for the 
national collection of arms 
and armour since it was 
begun by Henry VI li in the 
16th century. 

Its five themed galleries 
cover war, tournament, the 
Orient, self-defence and 
hunting. Presentational 
methods include str iking 
three dimensional tableaux, 
a tiltyard for tournaments 
and other live events, inter- 
active computer displays, a 
craft court demonstrating 
traditional s kills and live 
enactments. 

Stunning though many of 
the displays and artefacts 
are. marketing such subject 
matter to a modem audience 
is complex; the official open- 
ing by the Queen just three 
days after the Dunblane 
school shootings hi g hli g hted 
the sensitivities. 

Visiting the Armouries, 
says Mr Rawel illuminates 





an understanding of art, 
design, Rn giish and science 
as well as history but. he 
adds; “We have a strong 
marketing effort to convince 
primary school teachers." 

Original projections of 
annual visitor numbers 
were, says Mr Rawel opti- 
mistic; by the end of 1995 the 
expectation was 400,000 - 
700.000. He expects this cur- 
rent year to show a slight 
rise on the first year’s fig- 
ures. To widen its appeal the 
museum is currently hosting 
the world's fi rst official 
James Bond exhibition, 
bringing together more than 
350 objects from all over the 
world synonymous with 
Bond, including the Aston 
Martin DBS from GoldenEye. 

Corporate entertainment 
at the Royal Armouries, 
ran ging from small dinners 
in the Pinsent Curtis gun 
room to a Caribbean evening 
for First Direct and large 
conferences, has exceeded 
the projections. It will this 
year generate more than 
Elm income. 

Another new attraction In 
the city is the £5m Thackray 
Medical Museum which 
opened recently. Based on 
the private collection of the 
long-established Leeds surgi- 
cal instrument makers, Chas 
F. Thackray it includes a 
walk through a recon- 
structed back street in Leeds 
of the 1840s, to show how 
living conditions determined 


You could gamble... 



INDUSTRY • by Chris Tighe 



A pioneer of diversity 


The Royal Armouries: stunnmg as many of the displays and 
artefacts are, m arfcafr ig such subject matter is complex mu 


people's health, a section 
showing how operations 
have changed over the past 
150 years and a gallery illus- 
trating bow the body works. 

Leeds many other diverse 
visitor attractions include 
the £12m West Yorkshire 
Playhouse, the largest prod- 
ucing theatre outside Lon- 
don and Stratford. Tetley’s 
Brewery Wharf, bringing to 
life the story of the British 
pub from medieval times to 
the present day, Harewood 
House, the stately home of 
the Earl and Countess of 
Harewood, the Henry Moore 
Institute, Europe's largest 
gallery devoted solely to 
sculpture, the Leeds Grand 
Theatre and Opera House, 
home to Opera North and 
Tropica] World, which recre- 
ates the vegetation and cli- 
mate of tropical landscapes. 

Tourism and leisure in 
Leeds supports an estimated 
12J300 jobs and generates an 
annual 1200m spend by visi- 
tors. This includes £26m 
spent by overseas visitors, 
who in 1995 spent in total 
677,000 nights in the city. 
This figure includes business 
travellers and people visiting 
relatives. 

Leeds gan and expensive 
national promotes itself as a 
short breaks destination, a 
route which, says the city 
council's leisure services 
senior assistant director 
Denise Preston, will pay long 
term dividends for the city. 


Productivity grows in 
one of the UK’s oldest 
and most profitable 
manufacturing centres 

Despite the heavy focus in recent years 
on Leeds' growth as a financial and 
legal centre, it remains one of the UK's 
largest manufacturing centres. 

“We're stffl a very big manufacturing 
city," says Mr Peter Hill, chief execu- 
tive of the Leeds Engineering Initia- 
tive. "Let's shout about it a. bit" 

With around 1,800 manufacturing 
companies. Leeds hag a concentration 
exceeded in Britain by only Birming- 
ham and Leicester, outside the com- 
bined London boroughs. The city has 
rising productivity and a shrinking 
manufacturing workforce, from 213,000 
at the start of the 1950s. to 114.000 by 
the mid-TOs, and half that today. 

The con tra c tin g out during the 1990s 
of many factory functions like catering, 
security, cleaning and plant mainte- 
nance has meant re-calegorisation of 
employees such as service sector work- 
ers. so the sector's remaining jobs are 
focussed on manufacturing. 

The city’s manufacturing sector has 
had a number of capital investments 
over the past decade. VAW, the largest 
independent al uminium foundry in 
Europe, which specialises in alumin- 
ium cylinder heads and blocks for the 
international automotive industry, lias 
invested £60m in its Leeds operation 
since 1990. 

Cooper-Cam eroo. one of the world's 
major manufacturers of oilfield, well- 
head and production equipment, has 
invested more than £20m at its 25-acre 
south Leeds site in the past five years. 

Mr Hin hopes the cu r ren t construc- 
tion of the Al/Ml link-road south of the 
city will trigger more investment, espe- 
cially in south Leeds, an area tradition- 
ally associated with manufacturing. 

Thanks in part to heavy capital 
investment, the city's 55,000 manufac- 
turing sector employees produce a vast 
range of products, many competing in 
world markets, and valued at more 
than £4bn per year. 

“The future prosperity of the Leeds 
economy." says city council leader Mr 
Brian Walker in the Triads En gine ering 
Initiative's 1997 digest, “is inextricably 


link ed with the continued well being of 
the city's manufacturing base." 

The 19th century prosperity of Leeds 
was rooted in coal, iron and the manu- 
facture of woollen doth. But unlike 
some other northern centres which 
underwent an industrial revolution 
between 1790 and 1840, Leeds developed 
a diversified industrial base - some- 
thing on which it still prides itself 

By the start of the 20th century, engi- 
neering was the city's largest 
employer, but Leeds was a centre for 
.printing, paper manufacture, glass pro- 
duction, dyeing, drugs and pharmaceu- 
tical products as well. 

It also pioneered the mass produced 
clothing Industry; it is estimated that 
nearly 50 per cent of men's suits worn 
in pre-war Britain were produced by 
the “wholesale bespoke" factories of 
Leeds. Burton, John Collier. Jackson 
the Tailor and Hepworth all became 
household names. 

Despite creating dramatically differ- 
ent workplaces from these tailoring 
factories, today's call centre phenome- 
non shows these evolutionary roots; 
Ventura grew out of the administration 
of Hepworth’s credit facility, and retail 
credit specialist GE Capital is located 
in tiie farmer Burton complex. 

Same local businesses are today less 
local than they appear since there has 
been a growth in acquisitions by fbr- 
eign-owned companies. By 1995, 29 of 
the 141 manufacturers employing more 
than 100 people in Leeds were foreign- 
owned. with most of the city's major 
engineering companies not now in UK 
ownership. 

“They are more willing to Invest but 
decisions aren't taken In Leeds,” says 
Mr HilL 

Engineering accounts for 38 per cent 
of manufacturing employment in 
Leeds: the sector includes a great diver- 
sity of companies and products, rang- 
ing from battle tanks, centrifugal 
pumps, ball valves and roof and clad- 
ding fasteners to air conditioning 
equipment, materials testing machin- 
ery and anti-corrosion coatings. 

The sector includes one of the oldest, 
continuously occupied industrial sites 
in the world - GKN Axles' Kirks tall 
Forge. Cistercian monks established an 
abbey at KirkstaO in 1151 AD, founding 
an iron forge near a site which remains 


In operation, participating in axle pro- 
duction for world markets. 

Leeds is the second largest print cen- 
tre in the UK with around -loo compa- 
nies. Fa per and print employment in 
the city stood at 11.110 in 1993; it Is 
expected to grow by 4 pur cent between 
1996 and 2095. Significant companies 
include lottery scratch card printers 
Opax International and Waddington 
Chorleys PFB, who carried out the 
largest print and direct mailing project 
ever, the Halifax flotation. 

Employment in clothing and textile 
- manufacture fell from 14,500 1»> 6.300 in 
the city between I9in and is»l. Cur* 
rently, there are about 10,500 working 
in the sector, resulting from an increas- 
ing trend towards part time, casual and 
home working. Other important sectors 
in. the city include furniture making, 
p rocess industry and food and drink. 

The Engineering Initiative, funded 
jointly by Leeds City CounclL Leeds 
Training and Enterprise Council and 
engineering companies in thp city, 
•aimg to promote Leeds as a centre of 
engineering excellence. 

Ori ginall y launched in 1991. it lost 
impetus as companies grappled with 
the recession, but has now been 
relaun ched with the aim of being much 
more company focussed. The number 
of companies involved has risen since 
the relaunch from five to 30. 

The initiative’s mission, Mr Hill says, 
is to aid competitiveness by promoting 
the sector and developing partnerships 
between companies, agencies and oth- 
ers. such as universities and colleges. 

"Networking is not a natural culture 
in the engineering sector because It's 
skills- based rather than people- based." 
says Mr Hill. "It's tended to be a bit 
insular, but that's changing." ' 

At present the Initiative is assessing 
the current levels of skills in the city, 
to estimate companies' future needs 
and developing the training provision 
necessary to fulfil them. 

The “Vision for Leeds" programme 
started by the city council and Tec may 
lead to the expansion of the Engineer- 
ing Initiative into a wider Leeds Manu- 
facturing Initiative, ensuring that man- 
ufacturers are in the limelight 

“Of course, manufacturers would 
always claim they create all the 
wealth," says Mr Hill. 


SPORT AND ENTERTAINMENT « by Patrick Harvereon 

Looking for the big event 


...or you could choose Leeds. 


LEEDS 

CITY COUNCIL 


Leeds, the fastest growing city in the UK 


We won’t disguise the facts. 

For more information contact 

Leeds Development Agency 

Civic Hail, Leeds LSI 1UR 

Tel; (0113) 247 4516 Fax; (0113) 247 4517 



The city council 
has approved a 
stadium on the 
" model of Madison 
Square Garden 

Civic envy is a powerful 
motivating force. 

The Yorkshire city of Shef- 
field has two professional 
football clubs, an ice hockey 
team, a basketball team and 
an impressive indoor arena. 

In contrast. Leeds, has 
only one football club, no 
basketball team, no ice 
hockey team and no Indoor 
sports arena. The county's 
largest city does not even 
have an ice rink - budding 
Torvills and Deans have to 
travel to Bradford. 

This situation, however, is 
about to change - much to 
the approval of those in 
Leeds who have felt the 
city's leisure facilities have 
lagged behind Sheffield’s for 
far too long. 

In May. Leeds city council 
finally approved an indoor 
sports and entertainment 
arena, subject to funding 
and planning. After several 
years of hand-wringing 
abont whether municipal 
funds should be used to 
finance its construction, the 
bid to build the arena was 
awarded to Caspian, the 
stock market-quoted com- 
pany that owns Leeds United 
football club. 

Caspian was chosen over a 
rival bidding group called 
StadiVarios led by the sports 
promoter Patrick NaEty. 

The decision to choose 
Caspian was absolutely cru- 
cial to the company’s future. 
Without the arena, its 
long-term ambition to bufld 
a multi-sports, leisure and 
media group around the core 
Leeds United business would 
have died. 

It was not an easy victory, 
however at various stages. 
Caspian’s negotiations with 
Leeds council - which owns 
both Elian d Road and most 
of the land around the sta- 
dium - ran into difficulties. 

It was these difficulties 
that partly led to the sur- 
prise resignation in April of 
Mr Robin Launders. Cas- 
pian's chief executive, amid 
allegations that his poor 
relationship with senior 
members of the counci] was 
threatening to scupper the 
deal to sell the freehold of 
the stadium and lease sur- 
rounding land to the com- 
pany. 

However, by May the dlf- 
I ferences had been settled 
and Caspian was able to 
start planning the building 
of the 13,000-seat arena. Mr 
Chris Akers, Caspian's chair- 
man, now says construction 
on the project - which 
includes the redevelopment 
of the Elland Road west 
stand that will adjoin the 




Sporting chance: an artist's Im pr e ssi on of the arena, which could attract 2m visitors a year 


arena - should begin next 
January. A provisional com- 
pletion date of s umm er 1999 
has been set 

The arena’s main purpose 
will be to host ice hockey 
and basketball games. Ear- 
lier this year Caspian paid a 
substantia] sum of money to 
the Sheffield Steelers to split 
the ice hockey Superleague 
franchise in Yorkshire and 
make room for a new Leeds 
team , and the company has 
also applied to set up a pro- 
fessional basketball team. 

The arena will be designed 
to hold boxing matches, 
equestrian and tennis com- 
petitions and stage rock and 
classical concerts, ice shows, 
circuses and other entertain- 
ment events. Additionally, 
there will be 38,000 sq ft of 
exhibition space. Akers fore- 
casts that if Leeds United 
can increase its attendances 
at Elland Road, the entire 
site - Including its ancillary 
leisure facilities - could 
attract 2m people every year. , 

With 10m people living | 
within an hour’s drive of the j 
arena, there should be no I 
shortage of demand if the 
product is right. 

Caspian’s blueprint for the 
Leeds Arena is Madison 
Square Garden (MSG), the 
multi-sports and leisure com- 
plex in New York city that 
hosts two top sports fran- 
chises, big boxing Tnatehew 
and a vast array of enter- 
tainment events. Combined 
with its own all-sports televi- 
sion channel the Garden 
turns over $500m of business 
for its owners. Cablevfsion. 
every year. 

While it is diffi cult to 
imagine a Leeds-based sports 
and leisure group ever 
matching MSG in size or sta- 
tus, Caspian is confident the 
concept can work In York- 
shire. It is particularly keen 
to develop its media Inter- 
ests so that when the day 
comes it will be able to 
broadcast live coverage of 
Leeds football, basketball 
and Ice hockey games exclu- 
sively on its own regional 

television channel 

These are long-term ambi- 
tions. however. In the 


short-term, Caspian must 
put together the funds for 
the arena. The cost is likely 
to exceed £30m (including 
the redevelopment of Elland 
Road *s west stand and 
acquiring the freehold to the 
stadium), and it will be 
funded privately, with Cas- 
pian aiming for both debt 
and equity financing. 

If there is a rights issue it 
is likely to be announced in 
the last quarter of this year, 
and the sale of shares would 
probably raise about £20m. 
Equity could also be pri- 
vately placed with a corpo- 
rate or institutional partner. 

The fact that local govern- 
ment will not have to dip 
Into its pockets was a big 
attraction of the Caspian 


bid. says Mr Ed Anderson, 
executive director of devel- 
opment at Leeds city coun- 
cil “The beauty of it Is that, 
unlike earlier proposals, 
there’s no request for coun- 
cil funding,” he says. 

The arena is expected to 
boost the local economy fur- 
ther by creating about 300 
foil-time jobs, and generate 
employment indirectly for 
another 800 people. 

Finally, there are the 
intangible benefits, such as 
improvements in Leeds’ sta- 
tus. As Anderson puts it: 
“There has been a gap in the 
city's asset base and it's 
been an aspiration for sev- 
eral years to have an arena. 
We’re hoping it will bring a 
lot of profile to Leeds." 



gH ^ Leeds IMvorsHy Business School 

Leeds leads with 
■ Britain's fastest growing 
business school. 

Top quality programmes and 
services for business. 

* over 1,400 undergraduates 

* 450 postgraduates 

* high research rating 

* tailored short courses to meet your needs 

* consultants to over 80 international companies 

AMBA accredited full-time and part-time MBA 
programme*, with majors in Finance, international 
Business and Marketing. 

Specialist Masters degrees in International Marketing 
Management. Finance, Economics and Human Resource 
Management. 

Contact Information: Leeds University Business School, 
The University of Leeds, Leeds 152 9JT. 

For MA/MSctd: 0113 233 2613 fax 0113 233 2640 
For MBAs tel: 0113 233 2610 fax 01 13 233 4355 
For Management Development I 

tel: 0113 233 2624 
fax 0113 233 4355 
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Dance goes to the guillotine 

Clement Crisp suffers some costive choreography and a butchered classic in Paris 


T hey were not. as the 
week began, the 
happiest couple of 
days I have spent in 
Paris. Not because of 
the steady drizzle of rain, which 
does nothing for the joy of life 
on the boulevards, but because 
of an unrelenting downpour of 
lumpen choreography owed to 
William Forsythe and John 
Nenmeler, which does nothing 
for the joy of dancing. 

At the ThOStre da Chatelet, 
Forsythe’s Frankfort Ballet was 
making its customary summer 
visit The season’s novelty was 
Steepen Guts, a corporate effort 
by Forsythe and seven of his 
dancers, incomprehensible as to 
title, and as sulkily 
uncommunicative as anything I 
have seen Forsythe make in the 
past Hie ingredients are those 
we have seen before with the 
Frankfort troupe - the piece. 
Indeed, seems a corporately 
conceived cliche about “what we 
like to do on stage”. 

There Is an omnipresent 
feeling of gloom. Four girls 
gabble. Video projections and 
tiny slogans are manifest The 
sound-track grates on the ear. 


The setting is a place of 
desolation. The dancers Indulge 
in those self-contained, 
self-centred activities that look 
as if movement has knotted itself 
irrevocably inside their bodies 
and can find no way ant 
Pretentious, intellectually 
costive, it is dance as a form of 
addled theorising about the 
nature of vision, of space, of 
time. It is peculiar and awful, 
and will - 1 venture - eventually 
disappear np Its own 
deconstructed fundamentals. 1 
record that it was greeted by its 
devoted audience with 
enthusiasm. The tragedy for me 
is that Forsythe can make dance 

of an aggressive and fascinating 
power. Bat neither he nor his 
acolytes have done anything in 
this new work but strike 
Frankfurt attitudes - alienated, 
embattled, dnll. 


Rather more serious, and far 
more disappointing, was the new 
Sylvia that the Paris Opera 
Ballet commissioned bom John 
Netnneier, which bad its 
premiere on Monday night In a 
self-righteous programme-note, 
Netnneier declares that it is 
“normal to keep a certain 
distance from the music and rid 
the work of its ’operetta* 
elements which have seduced 
certain choreographers”. If only 
Nenmeier had allowed himself to 

be sed u cedJ And not kept his 
distance. We would have been 
spared a score severely cat (bat 
bolstered with interpolations 
from Delibes’ early ha Source), 
and one mistreated to support an 
addled scenario and 
choreography both harsh and 
unyielding. 

Delibes’ miraculous score 
(Tchaikovsky, rightly, preferred 


it to the Ring cycle) is the 
ultimate “mnsique dansante”, 
whose eflortless melody, 
rhythmic vitality, luscious 
textures, positively Invite dance. 
It Is one of the masterpieces of 
19th century music. Its original 
narrative was pretty, very much 
in the feote jumpier manner, and 
none the worse for that (Ashton 
showed that it could work in <me 
of his greatest ballets.) 

N enmeier has 
substituted an 
awkward updating, 
with Sylvia awakened 
to passion by Cupid (who is also 
the villain Orion, who seduces 
her, an obliging shepherd) 
and returning after a passage of 
years to find her true love 
Aminta, although she Is - 
ap parent l y - now married to 
someone rise. Pahl 


If the narrative is clogged with 
excess mythic baggage, the 
dance is so resistantte the 
score's beauties, so mannaed in 
its modernities, so devoid of 
feeling or even good 
old-fashioned sparkle, that it 
seems downright cussed in its 
determination to reject Delibes. 
This is ballet as comic strip. 

Visually the piece is also a 
muddle. The sets by Yannis 
Kokkos are massively simple. 
The Gamier stage becomes a 
green box containing only 
massive blue trees and a bine 
rock for Act I. A white box with 
^ clastic 

is the setting for the first scene 
of Act 2 - a ball-room of glacial 
charm - while the second and 
final scene is the forest in 
winter. (Nenmeier has condensed 
the action as he butchered 
the score.) Clothing is modern 


and largely hideous. Diana and 
her huntresses are got np Hke 
the Lesbos Home Guard. Sylvia 
returns in the final scene In an 
ochre New Look outfit that 
suggests she is someone's 
concierge. Cupid is very cote 
in red dungarees and baseball 
cap. 

Faced with this, the Optra 
dancers labour with all their 
prodighumskOls. To read the 
cast-list Is to salivate in 
anticipation. Monique Lood&res 
is Sylvia; Elisabeth Plated is 
Diana; Manuel Legris is Aminta. 
who loves Sylvia; Nicolas Le 

Riche is Cupid, Orion and 

Thyrsis; Jose Martinez Is 
Endyndon, Diana’s beloved. 

These peerless artists do 
everything except recite 
Bxcdshtr is an attempt to make 
sense of what they have been 
given. Loud&res suffers 


beautifully. Plate!, once rid of an 
Amy Johns on helmet, is 

coimnandingiy beautif ul an d 
Jiwihiatiny , and looks s t u nnin g 
In white tie ^ tails, us she does 
in Wyk velvet (please don’t ask 
why), Legris agonises, and is a 
marveL Le Riche, that 
phenomenal talent, has a 
different walk, even a different 
physique, for each role. Martinez 
begins the ballet asleep by the 
bine rock, and most play the 
somnambulist throughout, save 
when trapped in a duet in which 
he has to partner Platel while 
both Ik on the floor. It amounts 
to persecution. The corps da 
ballet are elegant, high-stepping, 
and get the best choreography of 
the evening. Finally, the curtain 
falls - like a guillotine-hlade on 
Delibes' beautiful ballet. 

Re-do tog the old classics (and 
Sylvia has an honourable 
identity at the Opdra) is a 
dangerous game. It is one totally 
lost in this new staging. Let us 
have baric the charming version 
that Lycette Darsonval danced 
and then re-mounted at the 
Opdnu It honoured one of the 
masterpieces of French music. It 
honoured French ballet. 


Opera/Richard Fairman 

Return of the 
ageless heroine 


I f only prima donnas 
could live for ever. 
They could study to 
make themselves per- 
fect vocal technicians and 
still be beautiful and shapely 
- like Emilia Marty, the age- 
less 337-year-old heroine of 
Jandfiek’s opera. 

When Glyndebourne 
decided to put on The Mak- 
ropulas Case at last year’s 
festival, they chose to give 
the all-important title-role to 
Anja Silja, a living legend of 
the operatic stage. This sea- 
son the production ia back 
and Sffja is back with it It is 
difficult to Imag ing the opera 
at Glyndebourne without 
hen the casting department 
would surely go into a spin, 
like a film director finding 
out that Garbo or Dietrich 
would not be available. 

There were a few gasps 
around my seat when she let 
fly with her full voice in the 
last act. Audiences in the 
Sussex Downs do not often 
get to hear a Wagnerian dra- 
matic soprano in full battle- 
cry. even an ex-Wagnerian 
like Silja. and it makes an 
impressive sound in a medi- 
um-sized theatre like this. 
Never mind the slow wobble: 
the voice is still mightily 
authoritative and actually 
seems in better condition 
now than when I first heard 
her more than 20 years ago. 
That most be the Emilia 
Marty effect. 

To be lair, there have been 
other sopranos who have 
made a name for themselves 
in this glittering role, not 
least Elisabeth Soderstrfim, 
when she appeared with 
Welsh National Opera in the 
early 1980s. It may have 
been difficult to hear her 
over the orchestra, because 
her voice was two sizes too 
small, but as a piece of act- 
ing her Emilia Marty was 
unforgettable in its complex- 
ity and fascination. 

Silja just walks on, a liv- 
ing icon, and stands there. 
But she radiates a charisma 
that is positively nuclear 
and anybody else on stage 
who comes within a few 
paces of her risks third-de- 
gree burns. 

That Is not to say that 
Glyndebourne has not 


assembled a good supporting 
cast. Donald McIntyre makes 
a tough adversary for her as 
Jaroslav Pros, although he 
does not sound happy sing- 
ing Jan&dek: there is too 
much pushing as he man- 
oeuvres the voice around to 
find the notes, which grates 
on the ear. 

By contrast, Kim Begley 
makes the horribly high 
tenor role of Albert Gregor 
sound easy. Andrew Shore 
and Anthony Roden are very 
able as the legal team, Dr 
Kolenat? and his clerk 
Vitek. Manuela Kriscak 
makes a sweet Kristina and 
Christopher Ventris works 
band to look and sound wim- 
pish as young Janek. if with- 
out complete success. In his 
five minutes as batty old 
Hauk-Sendorf. Robert Tear, 
as resourceful as ever, does 
his best to steal the show. 

A ll of them would 
have benefited from 
the volume control 
being turned down 
in the pit In this awkward- 
ly-lying music the singers 
need all the help they can 
get. but the conductor 
Andrew Davis was more 
interested in showing off 
how superbly the London 
Philharmonic had mastered 
every detail of the score. 
He sees JandCek unequivo- 
cally as a 20th-century com- 
poser and so the music's 
wisps of lyricism were swept 
aside by aggressive rhythms 
and sharp-edged colours - a 
hard view of the opera, but 
engrossing in its own 
way. 

It all adds up to a powerful 
revival of Nikolaus Lehn- 
hofTs original production. 
Despite its clever references 
to the passing of time. I hap- 
pen to think this staging 
gets no nearer to the heart of 
the subject than the others 
of recent years, but that is 
no reason to hold back. If 
you are interested, see it 
now. Despite what Emilia 
Marty tells us. good nights 
at the opera do not last for 
ever. 


Revival sponsored by the 
estate of the late David 
Whitbread. 



AteuriA* 

Living legend: Anja Sflja as Emilia Marty in Jand&ek’s *7110 Makropulos Case* 


Sponsorship/Antony Thomcroft 

F ashionable money 


O n Tuesday the 
Tate Gallery held 
its centennial 
gala. Being the 
Tate, probably the most suc- 
cessful fund-raising institu- 
tion in the UK (after Glynde- 
bourne), there was a 
money-making angle to the 
evening. 

The gala was sponsored by 
Chanel, and around £300,000 
was raised towards the Tate 
Gallery of British Art, which 
is what the Tate on MiQbank 
becomes after its 20th-cen- 
tury collection moves down 
the river to the new gallery 
at Bankslde in 2000. 

Chanel which must have 
spent almost £100,000 on tire 
evening, is a new supp orter 
of the Tate and joins another 
fashion house, Hugo Boss, 
which is currently backing 
the Ellsworth Kelly show, in 
supporting an arts institu- 
tion which offers a smart, 
contemporary image with 
wonderful opportunities for 
corporate hospitality. 

Like most museums, the 
Tate cannot mount exhibi- 
tions without money from 
sponsors. It has just added a 
Mondrian show to its pro- 
gramme - from July 25 - 
thanks to AT & T. which has 
come up with the £100.000- 
plus needed to bring the 
paintings from Holland. The 
big autumn show, of Rossetti 
and Burne-Jones, is made 
possible thanks to the Pru- 
dential 

But it was ever thus. Also 
at the Tate this week was 
the opening of Henry Tate’s 
Gift, a display which traces 
the history of the museum 
back to the generosity of Sir 
Henry Tate, who got things 
rolling by presenting his col- 
lection of contemporary art 
finntairiing MiBaia’ “Ophelia" 
and Waterhouse’s “lady of 
Shalott”), and much of the 
money for the building: 
hence its name. Naturally 
this show was sponsored by 
Sir Henry’s other legacy, 
Tate Sc Lyle. 

★ 

There is no more certain 
way of achieving immortal- 
ity than generously endow- 
ing a museum or art gallery, 
winch then takes your name. 
The museum of modem art 
on Bankslde could become 
Your Museum of Modem Art 
if you contributed around 


£2Qm. to its rebuilding. The 
V&A is happy to name its 
new Spiral building after 
you, or your company, in 
return for a shnflar sum. 

But for a much more mod- 
est amount you can become 
famous In north London as a 
cinema. The Tricycle Thea- 
tre at Kilbum is turning 
itself into an arts complex 
by constructing a cinema. 
The lottery has put up 
£2 Am, but director Nicolas 
Emit still needs to raise a 
further £300,000. 

One idea Is to offer the 
tutttm* of the fffagma for three 
years to the highest bid. 
Swift Call, the Irish telecom- 
munications company, got 
things underway with a ten- 
tative £60.000. An anony- 
mous local publishing group 
has upped this to £54,000. 
Kent would like £70,000. 

For an even more modest 
outlay at £950 you can have 
free seats to the cinema for 
four years - and take nine 
friends. A luxurious mem- 
bers-only box with 10 seats is. 
bring built into the 280 seat 
rfnwna and 300 companies, 
or individuals, are being 
sought to fill it. 

The expectation is that 
with 21 screenings a week 
there will be room for every- 
body. When the cinema 
opens in the autumn of 1998 
the Tricycle will finally live 
up to its name - as a thea- 
tre, a cinema, and an art gal- 
lay. 

A t one time BT was 
the largest corpo- 
rate arts sponsor in 
the UK, with a bud- 
get nudging £2m a year. In 
the past 12 months it has 
spent nearer £1.5m, and 
announced no initiatives, as 
new managers assessed the 
value erf its commitment 
Now sponsorship manager 
Rodger Broad has been given 
a modest go-ahead for new 
projects - or rather the 
revival of an old care, the BT 
Bienn i a l . This involves BT 
commissioning a new play 
from a successful writer 
(past playwrights Include 
John Godber and Peter Whe- 
lan) which Is then offered 
free to amateur theatre com- 
panies throughout the UK: 
they get the chance to hold a 
world premiere. 

This year’s planned Bien- 


nial was a victim of the pol- 
icy freeze but it will now go 
ahead in October 1998. This 
time three playwrights will 
be asked to provide works, 
to allow the drama groups 
more choice. Already almost 
200 companies have signed 
up for the project, which 
costs BT a modest £50,000. 
ir 

The arts has an interesting 
new sponsor. Draught Bass. 
The brewer has finally real- 
ised that a bottle of bass has 
been represented by some of 
the world’s leading artists: it 
features prominently in 
Manet’s “Bar at the Folies- 
Bergeres”, and was fre- 
quently portrayed by Picasso 
and Braque in their Cubist 
paintings: even Warhol 
painted a bottle. 

Bass is also aware that its 
ale appeals mainly to the 
male and the middle-aged- In 
an attempt to embrace 
younger drinkers it is invest- 
ing £80,000 over the next six 
months in trendy art exhibi- 
tions. It is an approach 
which has worked for other 
brewers, notably Becks, 
which has supported shows 
by Damien (first and Gilbert 
& George, among others. 

So Draught Bass is the 
unlikely backer of “Assum- 
ing Positions" at the ICA 
from July 12. a show which 
attempts to blur any distinc- 
tion between art and other 
forms erf creativity, like fash- 
ion, music and advertising. 
It is also involved in “We 
Love You", a collaboration 
between contemporary art- 
ists musicians. 

Yesterday another brewer, 
Guinness, announced the 
biggest ever arts sponsorship 
in Northern Ireland, £500,000 
over four years, to help 
launch a revitalised Belfast 
Festival in November, star 
visitors will be the Merce 
Cunningham Dance Com- 
pany, Alfred Brendel Robert 
Wilson with a new work, 
and the National Theatre of 
Craiova, Romania. 

★ 

With poetry the new rock 
and roll Mishcon de Reya are 
obviously ahead of the game 
with its appointment of a 
poet to liven up its London 
solicitors office. This is tak- 
ing the government’s drive 
for access to the arts to the 
very limit 


International 

Arts 

Guide 


■ BAD KISSINGEN 

CONCERTS 

Kissinger Summer Festival 
Tel: 49-971807110 

• Vladimir Vdlek conducts the 
Czech Philharmonic in works by 
Smetana, Prokofiev and Dvorak; 
at the Regentenbau; Jul 4 • 
Panocha Quartet with Andrds 
Set iff in works by DvorSk; at the 
Tattersafl; Jul 5 

• Royal PhHharmonfc Orchestra: 
conducted by Thomas Sanderiing 
in works by Haydn. Dvorak and 
Brahms: at the Regentenbau; 

Jul 5 

• Violinist Christian Tetziaff and 
pianist Leif Ove Andsnes perform 
works by Beethoven, Ravel and 
Debussy; at foe Kleiner Kurssal; 
Jui 5 

• Royal Philharmonic Orchestra: 
in works by Beethoven, Britten 
and Haydn, with piano soloist 
Barry Dowlas; at foe 
Regentenbau; Jul 6 

• Roberto Abbado conducts the 

Munich Radio Orchestra in a 
programme of arias, with soprano 
Gabriels Benickova and tenor 


Alfredo Portilla; at foe 
Regentenbau; Jul 9 


■ CHELTENHAM 

CONCERTS 
Cheltenham Festival 
Tel: 44-1242-227979 

• BBC Philharmonic: conducted 
by Vassily Sinarsky In Brahms’ 
Symphony No. 1 in C minor, a 
new work by John Buffer and 
Tchaikovsky’s first Plano 
Concerto, with pianist Barrs 
Berezovsky: at foe Town Half; 

Jul 5 

• RNCM Wind Orchestra: 
conducted by Tim Reynish in 
works by Mendelssohn, SaJUnen, 
Strauss and Mozart at foe Town 
Had; Jul 6 

OPERA 

• La Boh£me: by Pucdni, 
performed by the European 
Chamber Opera; at the Everyman 
Theatre; Jul 8, 9 

• Die Redermaus: by J Strauss, 
sung In English by the European 
Chamber Opera; at the Everyman 
Theatre; Jul 10, 11 


■ DROTTNINGHOLM 

OPERA FESTIVAL 
Drottninghotms Slottst ea ter 
Tel: 46-8-4570600 
• Euridice: artistic director 
Per- Erik Ohm has chosen two of 
foe first operas ever written for his 
first year at the festival’s helm. 
Jacopo Peri's opera dates from 
1600 and this is its Swetfish 
premiere. Produced by Karl 
Dim6r, and designed by Ruder 
FreliJ, with the Drottnlngholm 
Theatre Orchestra conducted by 


Jakob Lindberg; Jul 5, 8, 9, 1 1 


■ GRAZ 

CONCERTS 
Styrlarte Festival 
Tel: 43-316-825000 

• Lamento: foe “Red Byrd” vocal 
ensemble performs a programme 
around Monteverdi's Lamento 
d’Arianna; at the SchJoss 
Eggenberg; Jul 6 

• Nikolaus Harnoncourt 
conducts the Chamber Orchestra 
of Europe in foe complete Brahms 
symphonies, presented as a cycle 
for the first time, as the 
Beethoven and Schubert 
symphonies have been presented 
here In foe past Symphonies 1 
and 2 are performed on 4th and 
9th; 3 and 4 on 7th and 10th; 
from Jul 4 to Jut 10; at foe 
Stefaniensaal 


■ LONDON 

CONCERTS 

City of London Festival 

Tel: 44-171-638-8891 
Bernstein: A White House Cantata 
- Kent Nagano conducts the 
London Symphony Orchestra In 
Bernstein’s reworking of foe score 
of his Unsuccessful musical, 7600 
Pennsylvania Avenue; at foe 
Barbican Hall; Jul 8 

OPERA 

Royal Opera House 
Tel: 44-171-304 4000 
Simon Boccanegra (1857): British 
stage premiere of this, foe original 
version of Verdi'S Opera. Mark 
Eider conducts, Ian Judge directs. 
Sergei Lefferkus, P&ctdo Domingo 
and Kailen Esperian star 


Jul 4. 8, 10 

London Coliseum 
Tel: 44-171-632 8300 
Don PasqiraJe: by Donizetti. 
Revival of last season’s English 
National Opera production, 
directed by Patrick Mason. 
Richard An gas sings foe title rote; 
Jul 4 

DANCE 

Royal Opera House 
Tel: 44-171-304 4000 
The Royal Baflet mixed 
programme includes Twyla 
Tharp’s Push Comes to Shove, 
WlHiam Forsythe’s Steptext and 
Symphony in C, choreographed 
by Balanchine to music by Bizet 
The final performance will be foe 
last ballet at Covent Garden 
before the theatre closes for 
renovation; Jul 5, 9 

EXHIBITIONS 
National Gallery 
Tel: 44-171-839 3321 
Seurat and The Bathers: places 
Seurat's great “Bathers at 
Asni&res' In a context provided 
by his own earlier work, and 
Studies and drawings for foe 
painting, as well as works by 
predecessor who Influenced him, 
and by his Impressionist 
contemporaries; to Sep 28 


■ NEW YORK 

CONCERTS 

Lincoln Center Festival 97 

Tel: 1-212-S75 5030 
• New York Philharmonic at the 
Avery Fisher Hall. Conducted by 
Kurt Masur in the first of three 
programmes celebrating the work 


of Ornette Coleman, whose octet 
Prime Time joins foe orchestra in 
a performance of Skies of 
America ; Jul 8, 9 

• Ornette Coleman: with Charlies 
Haden and Billy Higgins plus 
guests; Avery Fisher Hall; Jul 10 

• Ornette Coleman and Prime ' 
Time with dancers, rap and video 
artists In a special expanded 
version of Tone Dialling; Avery 
Fisher Hall; Jul 11 

EXHIBITIONS 

Metropolitan Museum of Art 
Tel: 1-212-879 5500 
The Glory of Byzantium: exhibition 
celebrating the Second Golden 
Age of Byzantine civilization from 
mkf-9th to mkJ-13th centuries; to 
Jul 6 


■ SANTA FE 

OPERA 

Santa Fe Opera 

Tel: 1-505-986 5900 

• Cosi Fan Tutte: Kenneth 
Montgomery conducts Mozart’s 
opera, sung in Engfeh, in a new 
production directed by Nteotette 
Molnar and designed by Bruno 
Schwengl; Jul 4, 11 ' 

• La Traviata: Unda Brovsky 
cfirects a new production of 
Venfi’s opera, set in foe Parisian 
demimonde and conducted by 
John Crosby; Jul 5, 9 


■ SCHLESWIG- 
HOLSTEIN 

CONCERTS 
Music Festival 
Tel: 49-431-567080 
• NDR-Sinfooteorehester. 


opening concert of works by 
Schoenberg and Mahler 
conducted by Herbert Btomstedfc 
with soprano Karan Armstrong; at 
foe Musik- und KongresshaJle, 
LObedq Jul 5, 6 

• The Ca/nerata Academics 
Salzburg: performs a p rogr a m m e 
of works by Mozart and Schubert, 
conducted by Jordi Savali; at the 
SchJoss, Kiel; Jul 7, 8 

OPERA 

• Moses and Arom fry 
Schoenberg. Co-production 
between Oper Leipzig and the 
NationafTheater Weimar, in a 
staging by George Tabori, with 
sets by Gottfried Pftz. Matteo de 
Monti is Moses, Hans 
Aschenbach is Aron. George 
Alexander Albrecht conducts foe 
Gewandhausorchester Leipzig; at 
the Steatsoper, Hamburg; Jul 9 


■ TANGLEWOOD 

CONCERTS 
Tangtewood Festival 
Tel: 1-617-931 2000 

• Zdenek Macal conducts the 
Boston Symphony Orchestra in 
works by Brahms and Mozart, 
with piano soloist Garrick Ohtsson 
and the Tangtewood Festival 
Chorus conducted by John OHver; 
at foe Shed; Jul 5 

• Boston Symphony Orchestra: 
conducted toy Seyi Ozawa and 
John Williams In a programme of 
works by Rouse, . Baber and 
Copeland, with vtoOrastGil 
Shaham and the Tangtewood 
Festival Chorus conducted by 
John Ofiver; at the Shed: 

Jul 6 


WORLD SERVICE 
BBC for Europe can be 
received in western 
Europe on medium wave 
648 kHZ (463m) 


EUROPEAN 

CABLE 

AND SATELLITE 
BUSINESS TV 
(Central European Time) 

MONDAY TO FRIDAY 
NBC/Super Chamet 

07.00 

FT Business Morning 

10.00 

European Money Wheel 
Nonstop five coverage 
until 15.00 Of European 
business and the 
financial markets 

17.30 

Financial Times Business 
Tomtit 

CNBC: 

08.30 

Squawk Box 
10.00 

European Money Wheel 
18.00 

Financial Times Business 
Tonight 





"X 


6*\l5iP 


l' 



j 



i 










FINANCIAL TIMES FRIDAY JULY 4 1997 


COMMENT & ANALYSIS 



Philip Stephens 

No hard labour 

Blair’s government has made a good start, gliding over 
its first hurdles, but the real test will come in adversity 
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Two months in and we 
Know more than we could 
have expected of the charac- 
ter of Tony Blair's adminis- 
tration. It has glided over 
its first hurdles. A peace 
treaty has been signed with 
Europe a Budget has been 
blessed by the financial 
markets; Hong Kong has 
passed to China without 
in convenient incident. Peer 
closely and you can also 
make out the rocks scat- 
tered across the road ahead 
We will return to those in 
a moment. For now, the 
honeymoon continues. Hie 
nation’s delight at its ejec- 
tion of the Conservatives 
still makes the political 
weather. Rarely has a gov- 
erning party been so ruth- 
lessly reduced to Irrele- 
vance; never before has an 
electorate so exulted in the 
exercise of its prerogative. 
The laying bare of more 
Tory sleaze in Sir Gordon 
Downey’s report yesterday 
on tbe cash-for-questions 
affair is further vindication 
of the voters' judgment 
Mr Blair, though, has also 
made his own good fortune. 
Even as they dete rmin ed to 
depose John Major, there 
were plenty of voters har- 
bouring doubts as to 
whether in the event 
Labour would be half as 
‘New” as it promised. In 
eight short weeks the anxi- 
eties have been largely exor- 
cised. Sure, the prime minis- 
ter has bent the odd pledge. 
But mostly he has governed 
as he campaigned. 

Mr Blair was fearful too 
that a party so unpractised 
in operating the levers of 
power could quickly gain a 
reputation for incompetence 
and indecision. In the event, 
the charge has not even 
been laid. If there is a criti- 
cism that strikes home, it is 
the reverse. New Labour 
has already acquired some- 
thing of a swagger. 

The risks that the econ- 
omy will be blown off 
course during coming 
months are real. Gordon 
Brown, author of this 
week's Budget, knows no 


more than the rest of us 
whether tbe boom will inev- 
itably lead to bust. As for 
the slow strangulation of 
manufacturing by a vastly 
overvalued pound, he has 
told us that too lies with the 
gods. 

I Include myself among 
those who believe the chan- 
cellor should bave done 
more to persuade consum- 
ers to keep their wallets in 
their pockets. You do not 
have to believe in fiscal 
fine-tuning to advocate a 
role for taxation in rebalan- 
cing the economy. 

But the significance of the 
Budget lies elsewhere. It 
spoke eloquently to a differ- 
ent concern. Had New 
Labour really eschewed its 
profligate past? Could a 
party of the centre-left 
define itself outside the old 
tramlines of more spending 
and higher taxes? 

Both questions have now 
been answered in the affir- 
mative. Tbe overall White- 
hall spending targets for the 
next two years may be a 
triumph of optimism over 
experience. Yet no one 
could accuse Mr Brown of 
imprudence la the setting of 
the limits on public borrow- 
ing or in the economic 
assumptions on which they 
are based. 

As to New Labour’s politi- 
cal mission, it is there in 
the Budget's welfare-to- 
work programme. Indusive- 

Could the party 
define itself 
outside the old 
tramlines of more 
spending and 
higher taxes? The 
question has now 
been answered in 
the affirmative 
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ness is tbe word that 
counts. One Nation social 
democracy is another way 
of putting it 

Mr Brown is not alone in 
bringing a different set of 
values to his post At the 
Home Office Jack Straw 
sounds as tough as any 
Tory on the need to catch 
and punish more criminals. 
But he has found room too 
far the best instincts of lib- 
eralism. Incarceration is no 
longer spoken of as an act 
of alm ost pleasurable ven- 
geance. And even within a 
strict immigration policy, 
Mr Straw has found scope 
for touches of humanity. 

The pivotal relationship, 
though, is that between 
prime minister and chancel- 
lor. Ask those who know 
these thing s who is closest 
to Mr Blair, and Mr Brown 
always heads the list. 
(Those interested in these 
hierarchies will be intrigued 
to know that Alistair Camp- 
bell. Mr Blair's ever-present 
press secretary, is now 
widely viewed as the second 
most influential member of 
tbe government. Peter 
Mandelson and Derry Irvine 
occupy the slots just below.) 

The Budget was Mr 
Brown's creation. Its con- 
tents were discussed with 
Mr Blair many times over 
many months. There were 
occasional tussles about 
what was required to keep 
faith with middle England. 
There has also been occa- 
sional irritation in No 10 
about the over-promotion of 
the chancellor by some of 
his acolytes. 

Mr Blair is content, 
though, to leave the econ- 
omy in Mr Brown’s hands, 
going so Ear as to cede to 
the chancellor the tradi- 
tional prime ministerial 
chairmanship of the cabinet 
committee on economic 
affairs. The two men both 
live over tbe shop in Down- 
ing Street They often see 
each other two or three 
times a day. And Mr Blair is 
self-confident enough in his 
leadership to be uncon- 
cerned that the chancellor’s 


reach already extends 
across several other White- 
hall departments. 

That will change. As time 
passes Mr Blair will take a 
closer interest in tbe econ- 1 
omy. All prime ministers 
do. They recall that their 
own title as the Treasury's 
First Lord was not always ; 
an honorific. So conflicts 
are inevitable. But for now, 
be has no other ally in the 
cabinet so closely attuned to i 
his own ambitions. Each 
draws strength from the 
relationship. 

So what, setting aside the 
clouds on the economic 
horizon, might intrude on 
this euphoric interlude? 
Not, in their present condi- 
tion, William Hague's troops 
in the House of Commons. 
The Tory party is still 
trapped in the vast shadow 
of defeat. 

No, opposition wifi come 
first from the House of 
Lords. So far, their lord- 
ships have kept their pow- 
der dry. but the battlelines 
are already being drawn - 
over the big issue of devolu- 
tion for Scotland and Wales 
and over the smaller but 
emotive ones of gun control 
and fox-hunting. 

There is unrest looming 
too within the cabinet In 
his largesse towards health 
and education, Mr Brown 
gave the only good news he 
bad to offer an public spend- 
ing. Every other department 
is a loser. I wonder how 
many or the chancellor's 
colleagues have noticed the 
upward revision of the Trea- 
sury's inflati on forecast It 
happens to leave them with 
spending settlements even 
tighter than those intended 
by Kenneth Clarke. 

Then, of course, there are 
events; by definition unpre- 
dictable. but sure to be de- 
stabilising. So politics are 
destined to get more rather 
than less interesting. Mr 
Blair deserves the initial 
plaudits, most of them any- 
way; Mr Brown too. But the 
only certain test of a gov- 
ernment is how it responds 
to adversity. 
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10 - 13 July, 1997 
Manchester Velodrome 

Stuart Street, Manchester Mil 4DQ 


For more details contact Mr. Virendra Gupta 
Confederation of Indian Industry, C/o James Greaves & Co. 
grazennose House, Brazen nose Street, Manchester M60 2JA. 
Tel: 0044 161 834 0991 Fax: 0044 161 832 0753 

Organised by: 


Confederation of Indian Industry 


In cooperation with 


Come face to face 
with the latest in Indian 
industry at the 'Made in 
India Show' in Manchester. 
Celebrating SO years of 
Indian independence, the 
first Cll exhibition in UK will 
display Indian products of 
international standards at 
globally competitive prices. 

The 'Made in India Show' 
- your first step towards a 
long and progressive part- 
nership with the Indian 
industry. 


• Automobiles 5 Auto 
Components • Building 
Material & Sanitaryware 

• Consumer Durables 

• Ceramics * Energy £ 

Power Equipment • Dies 5 
Moulds • Footwear £ 

Leather Products « Furnish- 
ings • Handicrafts • Hotel 
Supplies ■ Software £ 
Information Services • iron 
£ Steel ■ Light Engineering 
Products • Office Equipment 

• Pharmaceuticals ■ Proc- 
essed Foods * Textiles 

■ Tourism £ Tourism related 
events • Toys £ Articles 
(This list is illustrative] 

Concurrent with 
Che Show; 

• Delegations - CEOs. 

SMEs. Mining • Seminar 

■ Cultural Events • Food 
Festival • Fashion Show 

Fair Timings: 


Id - 11 July: 

10 am to 6 pm 

12 July: 

10 am to 5 pm 

13 July: 

lO am to A pm 


Supported by Official Cantor 



EPA air quality standards not 
justified by hard science 


From Mr Jerry J Josmotcski 

Sir, Your sanguine edito- 
rial “Air quality" (June ZT) 
about the US Environmental 
Protection Agency's new air 
quality standards was char- 
acterised by a sweet but 
naive optimism. Unfortu- 
nately, this optimism is 
unjustified by either the con- 
tent of the proposal itself or 
the insistent, dogmatic man- 
ner in which it was pro- 
moted by EPA administra- 
tor, Carol Browner, and her 
associates. 

Tbe new air quality stan- 
dards, which are designed to 
tighten rpgtrir ti nns on 02006 
emissions (smog) and 
particulate matter (sootj. 
will do serious harm to the 
US economy, costing tens of 
thousands of jobs and imped- 
ing business growth. In addi- 
tion. they are simply not jus- 
tified by hard science. Mis 
Browner's repeated state- 


ments to the contrary not- 
withstanding. White House 
science adviser. John Gib- 
bons. said last autumn that 
the ozone standards suffer 
born a lack of review and 
analysis. *T find it hard to 
believe that we would suffer 
more than we would gain by 
taking more time,” as be put 
it. And Dr George Wolff, 
head of Mrs Browner’s own 
scientific review panel, said 
in US Senate testimony in 
February that there is no 
known biological mechanism 
for the Influence of One par- 
ticulate matter on human 
health. 

As to costs, Alicia H. Mun- 
nelL of the president's Coun- 
cil of Economic Advisers, 
has estimated that the ozone 
restrictions alone could cost 
up to $60bn annually. Cities 
would be denied needed fed- 
eral assistance as they fail to 
comply with tbe new rules, a 


concern manifested in the 
opposition of 1.000 mayors 
nationwide to implementa- 
tion of the new standards. 

An unusual coalition of 
industry and organised 
labour has joined farces to 
fight the new standards. 
Hundreds of senators and 
members of Congress have 
aim expressed disapproval. 
Yet their concerns were dis- 
missed by a White House 
more concerned with fulfill- 
ing an ideological agenda 
than balancing the need for 
environmental safety with 
the need for job creation and 
economic growth. 

Jerry J. Jasmowstd, 
president. National Associa- 
tion of Manufacturers, 

1331 Pennsylvania 
Avenue NW, 

Suite 1500 North Tower, 
Washington DC 20004-1790, 
US 


Concern about UK Budget signals 


From Professor Nick 
BostmqueL 

Sir, There must be concern 
about the si gnals given by 
the UK chancellor's Budget 
measures affecting pensions 
and health insurance. By 
2020 tbe state pension is 
likely to amount to 10 per 
cent or less of average 
income. Most people under 
50 are going to have to rely 
on personal pensions, espe- 
cially in a workforce where 
20 per cent will be self- 
employed. The new mea- 
sures reduce the returns on 
savings just when house- 
holds at all income levels 
will have to save more and 
when actuarial projections 
are already discounting the 
returns on equities com- 
pared with the past 15 years. 

There was certainly room 
for change to target the 
relief on health insurance 
premiums for elderly people 
more effectively, but its abo- 
lition is a move away from 
the mixed economy of care. 


There is a good potential for 
new partnership between 
public and private sector to 
invest in mare services for 
disabled and elderly people 
at home. The change will 
block off personal spending 
at a time when it is becom- 
ing clear the public sector 
cannot fund the extra ser- 
vices required for an ageing 
population. There is still 
time to build a new consen- 
sus on how to finance retire- 
ment and h ealthc a r e. 

Nick Bosanquet, 
professor of health policy. 
Imperial College School of 
Medicine at St Mary's, 
Norfolk Place, 

London W2 IPG, UK 

Front Mr M.S. Bryant 

Sir. In new Labour's drive 
to improve education attain- 
ments, the chancellor did his 
bit to sharpen up all taxpay- 
ers’ arithmetical skills. 

From 1999, tbe basic rate 
of tax for dividend income is 


to be 10 per cent; for ail 
other savings and Interest 
income 20 per cent. Earned 
Income suffers a reduced 
rate of 20 percent and a 
basic rate of 23 per cent. 
Trusts will be taxed at 25 per 
cent on dividend income, but 
at 34 per cent on all other 
income. Higher rate tax con- 
tinues at 40 per cent - 
unless it is charged on divi- 
dend income, when the rate 
is to be 315 pear cent 

Then, of course, there's 
Corporation Tax at 31 per 
cent and 21 per cent and 
VAT at 0 per cent. 5 per cent 
and 175 per cent: plus a mul- 
titude of other taxes with 
their own special rates. 

Is there to be a prize, 
funded out of the windfall 
tax. for the first taxpayer to 
get his self-assessed tax 
return correct in 1993? 

Michael Bryant, 
flat 2. 

53 Cadogan Square. 

London SW1X QHY. UK 


Use forests 
as 'sink’ for 
greenhouse 
gases 

From Mr Axel fiGrftager. 

Sir. Regarding the debate 
on Industrial and anthropo- 
logical sources of carbon 
dioxide (Dr Rupert B. Pear- 
son’s letter, June 271. it is 
heartening to learn that 
attention is finally beginning 
to be paid to the issue. It is 
rightly pointed out that com- 
bustion and cement making 
are not the only sources of 
CO*. 

Further large "anthropo- 
genic” sources are simply 
respiration by man and his 
large livestock herds, and 
these of course arc propor- 
tionate to the papulation of 
countries. 

However, the way this has 
been bandied by climate sci- 
entists is to assume that, for 
even - gram of CO, released 
by biological processes, 
there is a natural counter- 
part somewhere of plants fix- 
ing (removing) CO, from the 
atmosphere, and thus on this 
level biological CO. balances 
cancel oul However, there Is 
one fact to remember: land 
presently used for agricul- 
ture could, in the absence of 
such use, be dedicated to for- 
estry. which permanently 
sequesters (removes) CO. 
and thus is effectively a per- 
manent sink for this green- 
house gas. 

Therefore, in international 
negotiations, the consider- 
ation of fossil fuel burning 
needs to be complemented 
by land use discussions. 
Countries with fewer people 
can afford more forests, and 
thus be credited with remov- 
ing more CO,. 

This complexity' is, 
incidentally, one reason why 
International agreements 
on greenhouse gases will 
be extremely difficult to 
teach- 

Axel Hdrhager, 
environmental economist. 
174A rue de Kirch berg. 

L 1838 Luxembourg 
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The bear at Nato’s door 
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The further east 
the alliance 
expands, the more 
Russia might 
cause difficulties 

4 When Nato 
pundits pon- 
der next 
week’s Madrid 
summit, at 
which Poland. 
Hungary and 
the Czech 
Republic are 
expected to be invited to join 
the alliance, they agree on 
one thing: the effect on Nato 
of expansion to tbe east is 
hard to predict 
The proposed expansion 
has already shown signs of 
straining relations with Rus- 
sia. This has been reflected 
in the eagerness with which 
the Russ ians are men ding 
fences with the Chinese, and 
in their defiance of the west 
by supplying missile technol- 
ogy to Iran, regarded by the 
US as a rogue state. 

This has happened even 
though the western allies 
have offered Moscow several 
concessions. But at all costs 
Nato must not change 
beyond recognition. This 
could happen if the Russians 
were offered all but a veto 
an vital decisions or if Nato 
were watered down to 
become a body like the 
Organisation for Security 
and Cooperation in Europe. 

The nations of central- 
eastern Europe, which hope 
that membership of Nato 
will provide reassurance for 
deep-seated fears, are in for 
a disappointment Some wifl 
be exposed to renewed Rus- 
sian pressure; others will 
join a different Nato from 
the one they bad. in mind. 

In theory, an enlightened 
Russia might conclude that 
a new era is dawning that 
will end centuries of uncer- 
tainty. during which it had 
been threatened by Poles, 
Swedes, the French. Ger- 
mans and others. It might 
accept that it can now 
attend to strategic issues in 
the east and south of its still 
vast empire. In reality, how- 
ever. it will take Russ ia 
some time to stop worrying 
and to learn to live with the 
western alliance. 

Unto then, Moscow might 
make more than a little mis- 
chief. Hie signing on May 27 
of the Founding Act on 


Mutual Relations, Co-opera- 
tion and Security between 
Russia and Nato, designed to 
ease Russian anxiety about 
the alliance’s expansion, was 
a useful step. But it was 
probably not the watershed 
in the relationship needed. 

Nato. as Lord Ismay, its 
first secretary-general used 
to say, was created “to keep 
the Americans in, the Rus- 
sians out and the Germans 
down". Without the balanc- 
ing weight of the US, the 
Europeans would still feel 
uncomfortable - cold war or 
not. The Germans have 
found their role, and they 
seem happy with it. 

To define the role of the 
Russians, however, contin- 
ues to present difficulties, 
especially when it comes to 
the new geopolitics of cen- 
tral Europe. Hie west does 
not seem sure whether the 
future need is for integration 
or containment of Russia, or 
a combination of both. 

It is likely this uncertainty 
will last for decades. The 
measure of success of Nato’s 
expansion to the east must 
surely be whether Europe as 
a whole gains more security 
and reassurance, or loses on 
both counts. 

In Moscow, old thinking - 
such as spheres of influence, 
or “near abroad" in post- 
Soviet terminology, and 
buffer zones - is not yet out 
of fashion. Fundamentally, 
the Russians find it difficult, 
even in the age of interconti- 
nental nuclear missiles, to 
give up the time-honoured 
concept that more land 
means more security. 

But is western policy 
really any clearer In defining 


where Nato comes from and 
where it is heading? Is the 
objective to integrate Rus- 
sian might and to civilise it? 
To bold Russia at bay, on 
the other hand, requires 
keeping it at a distance. In 
the first case. Article V of 
the Nato treaty, defining the 
defensive reflex of the alli- 
ance in case of armed attack, 
would be a closed chapter, in 
the second, it would, still be 
the basis of defence plan- 
ning. 

This ambiguity in western 
thought is most visible in 
the numbers game - 
whether the Nato-Russia 
relationship in fixture will be 
described as “sixteen plus 
one” or “seventeen". 

Knowledgeable Russians 
disclaim any fear of western 
military strength and, 
indeed, their objections to 
Nato’s expansion, are of a 
more fundamental kind - in 
fact more psychological than 
strategic. They feel excluded 
from Europe and pushed 
back into the Eurasian 
steppe. 

Nato strategists should 
therefore cease their search 
for more compensation for 
Russia and Instead address 
Moscow's real interests, in 
particular its need for an 
economic, financial and legal 
network in an equitable sys- 
tem with tbe west The aim 
must be to bypass the 
entrenched defenders of old 
thinking within Russia with- 
out making more diplomatic 
concessions. 

The chief Interest of west- 
ern Europe, apart from wid- 
ening the west’s strategic, 
economic and political role - 
its sphere of interest - is to 
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Boris Yeltsin, Russian president (right), with Jacques 
Chirac. French president, at the signing in May RmwtaofflflUMn 


keep the Americans in 
Europe. However, to watch 
the US over-extend itself 
strategically would be as 
undesirable as to see it 
become too intimate with 
the bear. There are signs of 
both, and they should be 
taken seriously. 

The US might find itself 
over-extended in responding 
to tbe changed geopolitics of 
the greater Middle East, or 
by tbe need to balance the 
growing might of China or 
contain a Korean crisis. 

Too intimate a relation- 
ship, on the other hand, 
might spring from having to 
protect the security of the 
continental US against 
nuclear attack and from the 
need to convince the Rus- 
sians that a wide interpreta- 
tion of the anti-ballistic mis- 
sile treaty of 1973, permitting 
trials, should be of concern 
to both of them. In both 
cases, the Americans will 
see tbe need to compensate 
the Russians and respect 
their perceived interests - 
even their paranoia. 

One of the paradoxes asso- 
ciated with widening the 
Atlantic alliance is that, if 
the process were to end with 
Poland. Hungary and the 
Czech Republic, the result 
would look like a Russian 
victory. 

For traditional Russians, 
the rest of central -eastern 
Europe might look tike Rus- 
sian turf. If, however, tbe 
process were open-ended, the . 
Russians would find reasons 
to make trouble, divide tbe 
west and create pressure. 

Since 1990. Nato’s objec- 
tives are no longer dictated 
by the old enemy. To tackle 
future challenges, such os 
peacekeeping, Russian 
co-operation will be 
essential. But. at the same 
time, the more Nato expands 
eastwards, the more Russia 
is likely to feel uncomfort- 
able and make difficulties. 
Nato will need not only to 
show formidable leadership 
and cohesion to overcome 
this contradiction but also to 
make a sustained diplomatic 
effort 

To find a balance between 
integration and con tainm ent 
requires a long-term effort 
far beyond that of the Foun- 
ding Act. The moral and 
strategic balance between 
western Europe and its big. 
unpredictable and somewhat 
difficult neighbour is at 
stake. 
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Transforming 

welfare 


The government's welfare to 
work programme, if it works, 
wOl be seen as a turning point 
for Britain's welfare state. 

Success would see the opera- 
tion of the labour market 
improve. Young people, lone 
parents and the long-term 
unemployed would find they 
had new opportunities to earn 
and escape benefit. It would 
restore faith in government 
action - and in a social fabric 
that has become strained in 
recent years. 

As the details slowly emerge, 
it is clear the government is get- 
ting much right. Using welfare 
to work to train childcare assis- 
tants and to Insulate pension- 
ers’ lofts gives two hits for the 
price of one. At best, it could 
create a virtuous circle whereby 
greater availability of childcare 
creates more jobs and simulta- 
neously allows more lone par- 
ents to work. 

But everything will depend on 
quality and commitment Qual- 
ity is required in the “gateway” 
training to be offered as a pre- 
cursor to the subsidised private 
sector and voluntary jobs on 
offer. It is essential in the on- 
the-job t raining employers will 
have to give. And the scheme 
must provide constructive exit 
routes for those whose jobs do 
not become permanent, so that 
it does not acquire the dead-end 
reputation of similar pro- 
grammes in the 1980s. This is an 
area where more work needs to 
be done. 

Above all the scheme requires 


a commitment from Britain's 
employers to make it work, in 
both their own and the public 
interest. 

The best evidence on schemes 
such as these is that the best 
results come from real work 
with real employers rather than 
make-work on voluntary or 
environmental task forces. That 
is why the government needs to 
be cautious over the heightened 
level of compulsion it 
announced yesterday. Among 
the unemployed are alcoholics, 
drug addicts and social incom- 
petents, whom private sector 
employers will do everything 
they can to avoid. 

If they are not to cause trou- 
ble when dragooned into work, 
the “gateway” programme will 
require serious investment to 
equip them for it For these 
people the sanction of no bene- 
fit will not be the right answer. 

For the genuinely work 
averse, the tougher sanctions 
announced yesterday have their 
place. But they will need to be 
used with judgment and discre- 
tion. Otherwise they will cause 
more problems than they solve. 

The government is lucky in 
the timing of its programme: 
launching it amid strong eco- 
nomic growth. Employers are 
lucky too. There is a chance 
here to take people many of 
whom they would have had to 
recruit anyway - but with gov- 
ernment assistance in return far 
training. It is up to them as 
much as the government to 
deliver. 


Floating baht 


By agreeing to float the baht, 
the Thai government has bowed 
to overwhelming pressure. With 
an economy in the doldrums 
and excessive private borrow- 
ing, the high interest rates 
needed to maintain the dollar 
peg could not long continue. 

Thailand, like Mexico in 1994, 
has combined an exchange rate 
pegged to the dollar with a large 
current account deficit and a 
highly indebted financial sys- 
tem- But more of Thailand’s 
debt is owed by the private sec- 
tor. Moreover, Thailand has sus- 
tained tigerish export perfor- 
mance and overall economic 
dynamism, which should make 
adjustment less painful. 

Despite an initial precaution- 
ary rise, interest rates should 
now falL Nevertheless, a Coat- 
ing exchange rate brings risks, 
above all to the financial sector. 
The government has suggested 
tha t bigger financial companies 
should take over the bad debts 
of their failing partners. But the 
risk erf a spiral of default is now 
considerable, as borrowers 
struggle to service an overhang 
of foreign debt made more 
expensive by the devaluation. 

The extent of the baht's 
immediate fall and the position 
it ultimately reaches will 
largely determine the extent of 
the crisis. A modest devaluation 
would allow Thailand to escape 
Mexico’s plight. The market’s 
positive response to the devalu- 
ation suggests the situation is 


not unmanageable. But the 
finance minister, Mr Thanong 
Bidaya, must also follow up the 
decisive step of floating the 
baht with further action. 

First, he will need to head off 
a possible financial sector crisis. 
The aim should not be to bail 
out individual companies that 
fa ll into difficulties, th ou gh the 
government could reasonably 
permit the offset of foreign 
exchange’ losses against tax. Its 
principal objective, however, 
must be to ensure the solvency 
of the banking system, which 
may require the government to 
assume a part of the banks' lia- 
bilities. Rightly, advice and 
assistance is being offered by 
the International Monetary 
Fund and the Bank of Japan 
among others. But a bail-out of 
Thailand’s foreign creditors 
should be out of the question. 

In the longer term, the bank- 
ing system must be reformed. 
Domestic banks have been poor 
intermediaries, channelling too 
much money into property, 
thereby making the corporate 
sector over-reliant on foreign 
capital. Other countries in the 
region, such as the Philippines 
and Malaysia, should also heed 
the warning from Thailand and 
start reforming their financial 
systems urgently. 

Thailand’s decision to devalue 
was sensible. It must now take 
the action needed to ensure the 
currency and economy stabilise 
as swiftly as possible. 


Bosnian choice 


Tie outcome of the power 
truggle between the Bosnian 
erb president BUjana Plavsic 
nd her predecessor, the war- 
>rd Radovan Karadzic, could 
etertnine both the fate of Bos- 
ia and the exit strategy of Sfor, 
ae 31,000 strong, multinational 
tabilisation force. 

As Ifor. the multinational 
arce was first charged with 
mplementing the November 
395 Dayton peace accords. It 
ucceeded in separating the 
pairing parties. It has had less 
access in creating the political 
nd economic conditions which 
rould allow the US, British and 
tench-led forces to withdraw 
rithout war resuming. This 
isk is urgent the mandate of 
for, the slimmed down succes- 
sr force, expires next July. 

Reconstructing a complex, 
topically divided country shat- 
»red by a war which left 600,000 
s refugees in EU countries 
[one, is a daunting challenge, 
inder the circumstances the 
chievements have been pralse- 
rorthy. 

Most of the aid pledged for 
ie first year of the S5bn inter- 
atdonal re-building programme 
as been disbursed. The federal 
arlinmeni’s recent approval of 
"quick-start" package created 
new central bank, a common 
u-iff and customs regulations 
ad other key financial institu- 
ons designed for both the 
roat-Moslem federation and 
epublika Srpska. 


“Quick-start" paved the way 
for this week’s debt reduction 
agreement with London Club 
bank creditors and raised hopes 
for an IMF package which the 
European Union has made a 
precondition for this year's 
delayed aid pledging conference. 

It is a different story on the 
political front, however. The 
power-struggle between Mrs 
Plavsic and Mr Karadzic 
exposes one of the main obsta- 
cles to peace and prosperity: the 
continuing freedom of the war- 
lords who fomented war in the 
first place and profited from the 
lawlessness which followed. 

Mrs Plavsic remains a Serb 
nationalist But she recognises 
that the Serb part of Bosnia is 
doomed la poverty and isolation 
as long as Mr Karadzic and his 
cronies control the police and 
enrich themselves from smug- 
gling and other c riminal activi- 
ties. 

There is a wider message for 
Washington, EU capitals and 
the non-Nato contributors to 
Sfor. Their troops will not be 
able to leave Bosnia without the 
danger of renewed and region- 
ally destabilising conflict unless 
those preventing co-operation 
across the ethnic divisions are 
arrested and, where appropri- 
ate. sent to The Hague to 
answer war crime charges. This 
is a task which Sfor contributor 
nations have consistently 
ducked. Continuing to do so will 
carry a heavy price. 


Gas into liquid gold 


Technology to produce ultra-clean fuel could turn hitherto 
worthless gas reserves into billion- dollar assets, says Robert Corzine 


A jungle setting on the 
coast of Borneo may 
seem an Improbable 
site for a high- 
technology experi- 
ment that could revolutionise the 
world's oil industry. But tucked 
away in a comer of Bintulu, a 
deep water port on the South 
China Sea. is the world’s first 
commercial plant designed to 
turn natural gas into virtually 
pollution-free diesel, jet fuel and 
naphtha, a valuable chemical 
feedstock. 

“It's not inconceivable that 
such a plant can be an alterna- 
tive to a conventional refinery.” 
says Mr Jack Jaoometti of Royal 
Dutch/Shell, which operates the 
3750m gas-to-liqtdd fuel facility. 

The plant at Bintulu reflects 
growing belief in what has long 
been the oQ industry’s holy grail: 
to turn huge reserves of worth- 
less remote natural gas - reser- 
voirs too far from a market or too 
small to justify development - 
into an easily transportable high- 
energy liquid. Successful exploi- 
tation of the technology would 
allow oil companies to earn 
potentially billions of dollars 
from sleeping assets. 

Bintulu, in Malaysia’s Sarawak 
state, is a far cry from the con- 
ventional crude oil refineries that 
supply the world's growing need 
for transport fuels. Although nat- 
ural gas is relatively low in 
energy potential, it is the clean- 
est hydrocarbon resource. Bin- 
tulu has none of the noxious 
smells common to refineries, 
while the 12,000 barrels a 
day (b/d) of crystal-clear fuel that 
emerge from miles of complex 
piping and pressure vessels con- 
trast sharply with traditional 
black diesel- 

Even the waste products - par- 
ticularly foul substances at con- 
ventional refineries - are white, 
with the waxy consistency of face 
cream or petroleum jelly. Other 
by-products are water, which 
some Shell engineers claim is 
clean enough to drink, and a 
soot-like residue that can be used 
as a soil conditioner. 

But gas-to-liquid fuel projects, 
which until now have not been 
seen as commercially viable, also 
pose potential problems for oil 
companies. Engineers believe fur- 
ther reductions in gas-to-liquid 
costs are Inevitable. Conven- 
tional refineries could be made 
obsolete if governments took 
early action to insist on clean 
gas-based fuels. “The companies 
are scared to push [the technol- 
ogy] because governments might 
simply say this is the new fuel 
standard.” says Mr Terry Le 
Roux, an industry consultant 
These fears have not stopped a 
flurry of activity this year among 
some of the world's biggest oil 
companies to position themselves 
in the gas-to-liquid fuels market 
They are all seeking to use varia- 
tions of a process based on the 
so-called Fischer-Tropsch tech- 
nology developed by the Ger- 
mans in the 1920s. During the 
second world war the German 
army, cut off from conventional 
fuel sources, used low-energy 
brown coal as the raw material to 
produce about 130,000 b/d of die- 
sel to fuel its Panzer armies. 

Exxon, the biggest US oil com- 
pany, is in talks to build a large 
plant in Qatar, but is reluctant to 
talk publicly about its plans. The 
Gulf state is keen to develop new 
markets for its offshore North 
field, the single-largest gas reser- 
voir in the world and among its 



cheapest sources of gas. Exxon is 
also considering a plant in 
Alaska to be built in conjunction 
with British Petroleum. 

Statoil, Norway's state petro- 
leum company, recently agreed 
with Sasol of South Africa to 
study whether Its version of the 
process, developed during the 
apartheid era, could be adapted 
to offshore oil and gas platforms 
and production vessels. Sasol is 
also talking to Qatar about set- 
ting up a land-based plant. 

Most of the other big oil compa- 
nies are also investigating the 
technology. In the US, Syntro- 
leum, a small Oklahoma-based 
company, has been aggressive in 
publicising technology that could 
be used on a smaller scale tha n 
that envisaged by Shell and 
Exxon. Syntroleum intends to 
offer this to bigger companies 
under licence. The small units 
would be particularly useful in 
ending the practice of flaring 
unwanted gas in offish ore oilfields 
- one of the main contributors to 
the emission of greenhouse gases. 

The key to commercial viabil- 
ity of gas-to-liquid fuel plants is 
the technology's modem innova- 
tions - especially the cobalt- 
based catalyst over which the gas 
is passed at high pressure and 
temperature. Shell engi ne ers at 
Bintulu say that marrying new 
technology there to the Fischer- 
Tropsch process initially proved 
difficult but that the plant, which 
has been operating since 1993, Is 
now working about 97 per cent of 
the time. “In the last three years 
we've learnt more than in the 15 
previous years of research," says 
Mr Saw Choo Boon, managing 
director of Bintulu. Engineers 
say the lessons will provide big 
cost savings on future plants. 

The pace at which these prolif- 
erate will depend more on eco- 
nomics than technology. “With 
$20 oil prices [the 1996 average] 


yOU have a fi ghting fhanro tO 
realise such a project,” says Mr 
Jacometti. But some industry 
analysts believe such plants 
could be viable with oil prices as 
lew as $15 a barrel if combined 
with a power station or desahni- 
sation facility. 

Sasol estimates the total cost of 
a facility at between $25,000 and 
$30,000 per daily barrel of produc- 
tion - or about $300m for a 
10, 000-barrel -a-day plant That is 
roughly twice the cost of a con- 
ventional refinery bnt, as Mr 
Cavan Hill of Sasol notes, feed- 
stock costs of a conventional refi- 
nery are between about $16 and 
$1S a barrel: remote gas plants 
would only have to bear the cost 
of extinction. 

S ome expect the technol- 
ogy to proliferate 
quickly once the first 
plants have been built 
"When it does happen, 
it will do so in a big way," pre- 
dicts Mr Simon Riakey of Cam- 
bridge Energy Research Associ- 
ates. A report by consultants 
Wood Mackenzie estimates that 
half the world’s proven gas 
reserves are located in remote 
areas that cannot economically 
justify the construction of pipe- 
lines; they would, however, pro- 
vide a substantial base for a gas- 
to-liquid fuel industry. 

Until now, oil companies have 
viewed the discovery of remote 
natural gas as more of a nuisance 
than a resource. Unlike oil. 
which can be easily transported, 
gas requires a fixed infrastruc- 
ture of pipelines or liquefaction 
plants and specialised shipping to 
take It to market 
As a result, gas discoveries 
made in the course of oil explora- 
tion were often hushed up. Inside 
British Petroleum the announce- 
ment of a dry well was often 
accompanied by the statement: 


“The bad news is that, we did not 
strike any oil, but the good news 
is there was no gas either." 

Not surprisingly, than are no 
accurate estimates of reserves. 
Areas as diverse as the Middle 
East, Russia, Alaska, south-east 
Asia and Latin America all con- 
tain substantial amounts of 
remote gas. If the new technology 
makes such areas commercially 
attractive, the reserve figures are 
likely to grow quickly. Apart 
from areas close to markets, such 
as the North Sea or the US Gulf 
of Mexico, there has been little 
exploration aimed solely at dis- 
covering gas. 

Although Industrialised coun- 
tries will probably prize most 
highly the quality of the fuels 
produced from the gas-to-liqulds 
process, the technology may also 
allow developing or former com- 
munist countries to leapfrog 
investment in expensive conven- 
tional energy Infrastructure pro- 
jects. 

Russia, with Its vast gas 
reserves, might be able to save 
billions of dollars that would oth- 
erwise have been spent on 
upgrading oil refineries to pro- 
duce clean, high-quality fuels. 
The use of gas to produce fuels 
would also free up oil for export 

Bangladesh, where Shell is con- 
sidering setting up Its second 
gas-to-liquid fuel plant has large 
gas reserves but imports much of 
its diesel fuel Such a venture 
could lead to big balance of pay- 
ments savings. 

An indication of the high qual- 
ity of the fuel is that in terms of 
specifications, diesel at the Bin- 
tulu plant easily meets the 
world's toughest standards, 
imposed in California. Levels of 
sulphur and aromatics - ele- 
ments that are at the centre of 
fierce debates in Europe and the 
US over what is an acceptable 
amount in fuels - are so low as 


to be beyond detection. The die- 
sel also has a very high cetane 
number, diesel's equivalent to an 
octane grading in petrol, which 
means drivers would enjoy much 
higher mileag e than with conven- 
tional diesel. 

The big question is whether 
such a high-quality fuel would 
command equally high prices. 
Some companies fear premiums 
might be short lived, although 
much would depend on whether 
governments created fiscal poli- 
cies that encouraged the use of 
cleaner fuel. “The oil companies 
are slightly nervous about creat- 
ing too many expectations." says 
Mr Jeremy Hudson, oil analyst at 
brokers Salomon Brothers in 
London. 

In order to avoid undermining 
existing markets, some compa- 
nies prefer to see the new fuel as 
a blending agent This would be 
mixed with poorer quality, crude 
oil-derived fliels to make a more 
acceptable product 

However the fuel is introduced, 
the international oil industry 
finds Itself in an unusual posi- 
tion: for once it is well ahead of 
the environmental debate. 

Traditionally, the rule of 
thumb in the industry haw been 
that companies which are first 
into new markets or technologies 
come out the biggest winners. 
Those companies that do not yet 
believe In the potential of gas- 
based fuel technology may have 
to ask themselves whether they 
risk being left behind. 


CORRECTION 

GE Capital 

GE Capital has acquired car 
insurer Colonial Penn from Leu- 
cadla National, not Leucadia 
National itself as stated in yester- 
day's leader. 
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Norm’s big 
bomber 

■ Yesterday's deal between 
Lockheed Martin and Northrop 
Grumman is something of a 
homecoming; it was young Jack 
Northrop who designed 
Lockheed’s first plane bock In 
the 1920s, before taking off to 
start his own business. 

Much of the credit for the 
reunion must go to Lockheed 
boss Norm Augustine, who's 
been preaching defence industry 
consolidation for the best part of 
a decade. In many ways the 
Sllbn merger is a fitting coda to 
Augustine's career in the firing 
line. This aut umn thessergetic ' 
62-year-old - who was 
instrumental in the marriage of 
Lockheed and Martin Marietta in 
1995 - is stepping down to teach 
engineering at Princeton, his 
alma mater. Not that he's likely 
to be taking it easy. The former 
Pentagon official's eclectic list of 
achievements includes penning - 
"Augustine's Laws”, a book of 
pithy management aphorisms, 
and designing a pocket 
calculator far baseball coaches. 

Only three years ago. he was * 
at loggerheads with Northrop -■ 
Grumman boss Kent Xresa as 
Northrop beat Lockheed in the 
bitterly fought battle for 
Grumman. No wit’s not dear 
what future mild-mannered 
en gi neer Kresa will have in the 


new set-up. Yesterday’s 
statement just said he'd play “a 
strong role in the transition". 


Bike-lateral 


■ Amsterdam's mayor Scbelto 
Patijn may have started a trend 
in international summitry when 
he sent European Union leaders 
wobbling off cm bicycles during 
last month's EU summit. . 
Yesterday saw German Foreign 

minister Klaira Klnltri anti 

. visiting French counterpart 
Hubert V&drine pedalling along ' 
the banks of the Rhine. A 
ta nr! Km was considered, -but 
rejected - well, how would yon 
decide who sat in front? 

Late;, Kinkel seemed to be 
creating a tradition off his own- 
when he took Vddrihe - like 
Britain’s Robin Cook before him 
-fora nosh-up at the select L . 
Ktnkel-Stuben, across the Rhine 
from Bonn in Oberkassefl. It's in 
a street called Kinkelatrasse, 
apparently named after a poet. 
Kinkel’s guests won’t be ablate 
return the favour. The only Cook 
eaterie in the London phone- 
book is a pie and mash shop in ’ 
east London, and the -Paris 
directqbr shows no Chez Vterine. 


Fullpitch 


■ French European Union " . 
'commissioner Edith Cresson fas', 
waging a remarkahle camp aign 


for her homeland, even by 
■ Brussels standards. The forma 1 
French premier - not normally 
- one to make her presence felt - . 
has been vigorously lobbying 
feUo w tximmtssi oners to head off 
a proposal by c om pe titi on . •' 
oommisridner Karel VanMiert 
to block state aid. for 
SGS-Thomson, the semi- 
conductor nwker part-owned by 
the French and Italian 
. tjov^fiinwits. 

- AuKtere Dutch Commissioner 
Hans van. den Broek turned her 
down, In spite of a forceful 
reminder about' a current state 
aid claim by Philips of the 
Netherlands. So did Italian . 
commissioner Mario Monti. B at 
German industry commissioner 
Marta Bangernaim switched 
camps with such enthusiasm 
that be was asked to calm down - 
during yesterday’s noisy session 
of the . commission. 

Cresson interrupted a briefing 
with journalists after the 
meetfogto take a phone call - 
from SGS-ThomBOti chief 
executive Pasciiale Pistorio. 


Fujimori feted , 

■ Japan's rolling out tfaered-' * 
carpet for Pot^s president . 
Alberto Fujimori, an his first : 
trip to Japan since the hostage! 
crins at the Japanese - 
ambassador’s residence In lima.'. • 
Fujimori's Japanese ancestry 
has always stood him In gobd 


stead in Japan; dndordering the 
storming ofthe residence has 
made him something bf a hero. 

Japanese prime minister > ’• 
Ryu taro Hashimoto wasn't such, 
a big Fujimori fan at the time of : 
the raid - he felt he, should .have '• 
been consulted. But Ids •: 
gratitude seems to haW .. ■ 
overcome his discomfiture. and . 
yesterday he handed Fujimori a 
juicy aid packaged . 

Fujimori will -get a chance to 

compare notes with one old' 

friend tonight - MoriMsa AokL ' 


in Lima daring -the hostage 
. crisis- and was dismissed in May 
amid criticism ofhislax . 
approach to security. He’s a 1 ' 
fellow guest at a banquet hosted 
by Haahhnoto, where he'll be 
able to tell Fiftmori about his •' 
new job - he's to be ambassador, 
in charge of African affairs, but 
basedsafely out of harm’s way 
In Tokyo. ' 


Damp start .< 

■ There's best chaos In Hong 
Kong since Monday’s Handover, 
it's not China’s fault - 
rainstorms have caused. 
landslips ana-floods. More are 


50 years ago 

CaU To 22 Nations’ - . 

Paris, 3rd July. Following the 
last , talk which Mr. Bevin had 
this morning with M. Georges 
BidaUlt, Great Britain and 
France, will invite all the 
-European txxmtries - 22 . 
altogether ~ with the 
exception of Spain, , and 
inchuhng Turkey and Iceland, 
to a conference on the • ~ - 
■Marshall plan in-Parison. 12th 

July. Germany is not invited; 
but the Cdmmsntlers In Chief 
of the Occupation Aimies will 
be consulted The puipcse of 

the conferencerwfll be to - 
.es tablish 'A programme far 

Europeanreconstmction 
whereby the resources and 
neetifettf every State will be ■ 

co^rdtoatedincua^iaiK^ 

with free decisions made by 
every European. country.. . . 

Effect Of kufifl's Partition 
New. DeM. 3rd July. Partition 
of India is ffiaOy adversely to 
affect. fodja'® Import trade, it 
feassated beta The 
-Government's trow import 
piMicy has United, imports- to 
pvaflabfifty of foreign 


' -avaflabOity will decrease, as 
far afeltidia is concerned, as 
.’sennas - 


Gqvw.niHenUxmTTnences to -■ 
itowtiSn. ^s^ern Pakistan is 
^^SdfsuPDQrtiiuE'fh food, it & 



doesn’t have to bdeafied off; .*• 

• especially astopqftbe’bm 
British papgroupWet Wbt Vet: 


.exchange earnings from raw 
expoyte after separation 



i 



•i 













18 


THE UTCHFIELD 

(SOUP 

^ToS^S FINAN CIAL TIMES 

de‘56ot e teuww i w2mi Friday July 4 1997 

Communism's bureaucratic legacy is still damaging trade THeI 

Eastern Europe brings down Aggress 
new barriers on EU hauliers sSSTfiSH ®u 
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Aggressive defence 


By Chartea Batchelor 
in London 

Finnish customs officers this 
week began stopping all trucks 
from Russia comprising a 
Russian tractor and a foreign- 
registered trailer. The decision 
c ame a day after Russia began 
halting all Finnish trucks with 
non-Finnish trailers. 

The incident is the latest In 
a series of arbitrary measures, 
unexplained tariffs and sudden 
changes at the Russian border 
which are causing growing 
concern to western transport 
organisations. 

Delays of 70 hours or more 
at crossing points between the 
EU and eastern Europe are 
increasing costs and damaging 
economic growth, warns Mr 
David Green, president of the 
International Road Transport 
Union and director general of 
the UK's Freight Transport 
Association. 

“Unfortunately people don't 
see it as affecting trade - they 
just see it as hitting the haul- 
iers," he says. 

The issue is worrying the 
European commission, which 
this year allocated an extra 
EculOOm (SI 13m) for cross-bor- 
der infrastructure in central 





Polish border delay: Teople don't see it as affecting trade' 


and eastern Europe. The com- 
mission fears that the benefits 
of reduced delays on internal 
EU borders are being wiped 
out by hold-ups on external 
borders. 

Mr Neil Kinnock, EU trans- 
port commissioner, and 
Russian transport minister Mr 
Nikolai Tsakh last week vis- 
ited the Vaalimaa crossing 
point on the Russo/Finland 
border. Mr Kinnock said: 
“Huge delays remain at some 
Polish and other crossings due 
to byzantine customs proce- 
dures. deficient infrastructure 
and a lack of administrative 


skills. This is becoming a 
matter requiring the most 
urgent attention.'’ 

The procedures encountered 
by truckers are often the 
result of a bureaucratic 
culture which remains intact 
despite communism's demise. 

“Organisations tend to be 
highly hierarchical and divi- 
sion lines between the 
branches of government and 
administrations are strict." 
said a recent German-Finnish 
study of the problems. 

Officials are often poorly 
trained and and sometimes 
military personnel with no 


customs training are manning 
the barriers. 

Where information technol- 
ogy is used, its application is 
often haphazard. The Kozlovit- 
chj crossing point on the Pol- 
ish-Byelorussian border has 
computers but no printers, so 
the details of trucks must still 
be entered in three separate 
paper registers. 

The situation Is beginning to 
improve at some crossing 
points where - often with the 
help of European Union funds 
- more modem airline termi- 
nal-style customs points axe 
being developed. 

Modern customs halls at 
Swiecko on the Polish-German 
border and at Zahony an the 
Hungarian-Ukraine border 
have banking facilities, tele- 
phones, fa yes end bathrooms. 

But delays are not solely the 
responsibility of the customs 
authorities, the German- Finish 
study conceded. “New trading 
companies and private haul- 
iers in central and eastern 
Europe have recently started 
their business with few 
resources devoted to the prepa- 
ration of the necessary paper- 
work." the report said. 

EU Transport corridors. Page 4 


New HK leader in talks with Taiwan 


By John Ridding in Hong Kong 
and Peter Montagnon and 
Laura Tyson hi Taipei 

Hong Kong’s new leader, Mr 
Tang Chee-hwa, yesterday 
opened formal lines of commu- 
nication with Taiwan In a 
meeting that underlined the 
potential role of Hong Kong in 
developing ties between Bei- 
jing and Taipei. 

But at the same time, 
Taiwan president Mr Lee 
Teng-hui rejected China’s 
recent unification overtures in 
the most provocative terms 
yet, stepping up the country's 
campaign to distance itself 
from the precedent erf China's 
recovery of Hong Kong. 

The idea of applying the 
“one country, two systems” 
concept to Taiwan was “wish- 


ful thinking”, he said, in a 
crushing Hiombmi of Chinese 
president Mr Jiang Zemin’s 
call for reunification on those 
terms this week. 

Using language calculated 
to irritate, Mr Lee described 
the Beijing government as 
being “hegemonic” in its 
approach to Taiwan, a word 
China itself uses to denounce 
the US. He flaunted his view 
that Taiwan - which he 
described as the Republic of 
China - had been a sovereign 
power for 86 years. 

Beijing made it dear yester- 
day that contacts between 
Hong Kong and Taiwan would 
be kept under close controL 
The foreign ministry said 
“official contact, exchanges, 
negotiations, signing of agree- 
ments between the Hong Kong 


Special Administrative Region 
and the Taiwan region must 
be reported to tbe central gov- 
ernment for approval". 

This drew criticism from 
Taipei, which accused China 
of stepping up political pres- 
sure. “They are using Hong 
Kong to squeeze our space," 
said a top China policymaker 
in Taiwan. 

Mr Lien Chan, the prime 
minister, noted that, unlike 
Hong Kong, Taiwan was a de 
facto sovereign power with its 
own defence farces: “We have 
enough military deterrent 
capabilities to safeguard our 
security and sovereignty.” 

Mr Tung yesterday held 
talks with Taipei's top negoti- 
ator on mainland affairs and 
appointed a senior adviser to 
act as an intermediary in 


Taiwan-Hong Kong relations. 
The discussions with Mr Koo 
Chen-fu centred on Taiwan's 
status in Hong Kong. 

Mr Lien admitte d there was 
concern in Taipei about how 
its representatives in Hong 
Kong would be treated now 
the handover was complete. 

Speaking after yesterday’s 
meeting in Hong Kong, Mr 
Koo said the two sides had 
agreed to strengthen ties, and 
that relations in trade, finance 
and culture should be expan- 
ded. Hong Kong is already file 
main conduit for Taiwanese 
investment on the m«tnianri T 
while 

Officials also signalled that 
the Chong Hwa Travel Service 
would be maintained as 
Taiwan’s official representa- 
tive office in Hong Kong. 


The US defence industry boasts 
more casualties than mr«t battle- 
fields. The latest is Northrop Grum- 
man. maker of the B-2 stealth 
bomber, which is being swallowed 
by Lockheed Martin in an $&2bn 
all-share merger. Lockheed, the 
industry's pioneering consolidator, 
thereby strengthens its position as 
the leading military contractor - a 
dear response to the proposed com- 
bination of Boeing and McDonnell 
Douglas. Assuming both deals go 
through, each company will have 
annual revenues of about $35bn, 
though a large slug of Boeing's will 
come from dvfl airc raft . Far North- 
rop, given its grnnflw size and the 
Pentagon's apparently final deci- 
sion not to buy any more B-2 bomb- 
ers. it was clearly a case erf not 
wanting to be the last spy plane 
caught out In the cold. That may 
ex plain why, at nine timpg enter- 
prise value to earnings before inter- 
est, tax and depredation, Lockheed 
does not appear to be overpaying. 

Surprisingly, perhaps, this deal 
ghnnid still slip by the regulators — 
though it may be the last of any 
size to do so. The overlap between 
the companies is minimal; and. 
given failing defence spending, tbe 
US authorities seem quite happy to 
have fewer, larger suppliers which 
i-on also str u t on the international 
stage. 

That, as ever, is the threat to the 
European defence industry, but one 
which governments like France's 
y*wn determined to ignore. Perhaps 
they win sit up and take notice 
when one of the US behemoths 
buys a European contractor. 

Lonrho 

Lonrho is clearly more alluring to 
corporate predators than institu- 
tional investors. In the past year its 
shares have underperformed the 
UK market by nearly 40 per cent, 
reflecting aversion to a lack of dear 
strategy and the nnr » r l «l n»ips SUT- 

rotroding its businesses. Yet during 
that period, Anglo American bought 
' a 28 per o»nt stake, which was then 
blocked by the European Commis- 
! sion. And now JCI plans to use 
' these shares to persuade Lonrho to 
do a deal. 

Lonrho's 18 per rent disco unt to 
its adjusted book value and its hold- 
ings in significant p latinum , gold 
and coal businesses make It an 
obvious target And potential buy- 
ers are naturally keen to get in 
early, as the management bag pot 
the house In some <uder and is pur- 
suing a strategy of effective liquids- 
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tion, which should eliminate much 
of the valuation gap. Peripheral 
businesses from hotels to car deal- 
erships are going and the African 
trading Is being spun off, leaving 
shareholders with a cash-rich min- 
ing house. This would lack critical 
mass, but could be profitably sold 
off to the highest bidder, of which 
there would be many. 

Certainly, JCI is keen to do a min- 
ing deal, but as a substantial share- 
holder it may offer uncompetitive 
prices. After all. Its stake would 
cany enough votes to block an 
extraordinary resolution, which 
must strengthen its negotiating 
position on any Lonrho merger. 
That will be another reason for 
institutional investors to retain 
their Lonrhophobia. 


UK markets 

It would, just, be possible to make 
a bull case for UK equities on the 
basis of this week’s Budget. But you 
would need to have had your head 
in the sand to believe it Starting 
from the premise that Labour was 
red in tooth and daw, Mr Gordon 
Brown's pale pink offering could be 
regarded as a buying opportunity 
simply an the basis of a disaster 
avoided. Alternatively, the 80-point 
rally yesterday could Indicate the 
belief that the UK economy is enter- 
ing a nirvana of sustained growth 
and low inflation. 

The reality, alas, Is that his tax 
changes have sharply reduced tbe 
effective value of UK equities. More- 
over, the chancellor’s failure ade- 
quately to dampen consumer spend- 
ing has Increased the risks that the 
Bank of England will have to resort 
to the heavy artillery. And no 
amount of contortion can disguise 


the fact that the abolition of pen- 
sion hinds’ tax credits, highcr-than- 
expected Interest rates and a soar- 
ing pound spell bod news for equi- 
ties. 

True, the international backdrop 
of strong equity markets provides 
some support. And while absolute 
valuation criteria are starting to 
look stretched, UK shares do have 
relative appeal - they have 
substantially underperformed Euro- 
pean and US markets this year, and 
are on less demanding ratings. Still, 
a soaring pound and foiling bond 
prices provide a more sober and 
realistic assessment of Mr Brown's 
Budget. It is unlikely that yester- 
day's rally represents the final word 
from the equity markets. 

BAA/DFI 

While BAA shareholders cele- 
brate. they should not lose sight of 
what the company is up to. An 
unexpectedly lenient windfall tax 
bill is excellent news; less good is 
that the relief has evidently done 
nothing to dim the company's zeal 
to splash cash on diversification 
instead. Yesterday's $67Dm bid for 
Duty Free International is worrying 
for a number of reasons. One is 
price: BAA is paying 2S times pro- 
spective earnings for this business, 
a s tanking SO per cent premium to 
DFI's share price at the beginning 
of last week. True, there is vague 
talk of achieving synergies - , 
mainly from combined purchasing 
- of at least $15m annually within ! 
three or four years. But that hardly j 
justifies a S220m premium. 

In short, the deal has an unnerv- 
ing “strategic" feel. And It is not as 
if the strategy is terribly compel- 
ling. Until very recently. BAA had 
no direct involvement In duty-free 
or indeed any significant retail busi- 
ness - It was merely a landlord. A 
successful, imaginative landlord 
perhaps, but a landlord neverthe- 
less, Now it has given in to the 
temptation to run duty-free, losing 
the ability to play off competing 
providers against each other. And it 
is doing so on a disturbingly grandi- 
ose scale: one has to doubt, for 
example, whether BAA is really 
that well-qualified to run DFI’s 
large and growing business on the 
US-Mexlcan border. Shareholders 
should be waking up to all the 
usual warning signs of a bored, 
over-resourced monopoly on a buy- 
ing spree. 

Additional Lex comment 
on UK industrials. Page 24 
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Lockheed buys Northrop I France may raise taxes 


Continued from Page 1 

consolidation of the US 
defence industry is nearly 
complete. 

The acquisition of Northrop 
"gives us staying power and 
considerable strength," he 
said. 

“The next step will be expan- 
sion internationally." He 
added that the four-year bout 
of mergers had left the US 
with a “smaller number of 
very strong competitors in the 


international marketplace”. 
Lockheed, which was advised 
on the acquisition by Bear 
Stearns and Le h ma n Brothers, 
said it had offered 1.1923 of a 
share for each Northrop share. 

Lockheed stock slipped $3ft 
yesterday morning In New 
York, to $100'/ i , after the com- 
pany said the acquisition 
would dilute its earnings per 
share in the first year. Shares 
in Northrop, which was 
advised by Salomon Brothers, 
jumped $23*4, to $112%. 


Continued from Page 1 

level, saying there were three 
other Maastricht criteria 
which the country met 
perfectly. 

Meanwhile, Mr Jean-Clande 
Juncker, Luxembourg’s prime 
minister who holds the Euro- 
pean Union presidency until 
December, said he favoured 
flexibility, rather than Mr 
Kohl’s strict int er pr e t a tion of 
the Maastricht criteria. Mr 
Strauss-Kahn said economic 


WEATHER 


Europe today 

Unsettled conditions will continue 
over much of north-west Europe. 
Showers and even thunderstorms 
are expected in the Low Countries 
and much of France. Germany 
should be free of most of the 
showers. Farther east, widespread 
showers and thunderstorms will 
develop over Poland, the Czech 
Republic and the Alps. In southern 
Sweden and part of southern 
Norway, It will be cloudy, showery 
and thundery with a lithe sunshine 
possible. Fair and sunny conditions 
will continue over Portugal. Spain 
and almost all of Italy as wen as the 
countries in south-eastern Europe. 

Five-day forecast 

Conditions will gradually Improve 
across most of western Europe as a 
high pressure system moves In from 
the Atlantic. Showers and 
thunderstorms will continue in 
eastern Europe. 

In Spafn and Portugal, a warm 
easterly wind will produce sunny 
skies. Italy and Greece mil turn a btt 
cooler. 

TODAY’S TEMPBBATUIIBS 


growth was likely to he 3 per 
cent at the mid of 1997, and 
confirmed that the results of 
an audit of the public sector 
finances, due on July 21, 
would be “serious". He hoped 
the budget deficit would be as 
little as 3.4 per cent of GDP, 
but confirmed some estimates 
had placed it at 8.8 per cent 
He said he wanted to reduce 
the deficit by “as touch as the 
French economy can support", 
ind i ca tin g ft could be several 
tenths of a percentage point 
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for Municipal Enterprises 


6.75 per cent Guaranteed Bonds due 2007 

unconditionally and irrevocably guaranteed as to payment of principal and interest by 

Japan 

Issue Price: 99.998 per cent. 
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CME considers 
legal action 

Central European Media Enterprises (CME), 
which this week lost the fierce tender battle for 
two lucrative commercial television franchises 
in Hungary, said it was considering legal action 
against the Hungarian authorities. It claimed its 
bids were up to $20m higher than those of its 
rivals. Page 22 

Earlier decision sought on Eurotunnel 

The creditor banks to Eurotunnel have been 
asked to indicate by the end of September 
whether they support the $14bn (£8-5bn) 
restructuring plan - several months early. The 
new timetable follows the switch in support of 
the deal by minority shareholders. Page 22 

Canal Plus moves Into Italy ■ 

The way has been opened for a common digital 
pay-TV system in Italy after Canal Plus of 
France agreed to swap its 37.5 per cent stake in 
the German Premiere pay-TV network for the 45 
per cent stake KArchGroup of Germany has In 
Italian pay-TV operation Teleplu. Page 22 

Celebrity accepts $51 5m takeover bid 

Royal Caribbean International, the US cruise 
ship operator, claimed victory in the battle for 
control of Celebrity Cruise Lines after increas- 
ing its takeover offer from $500m to $515m. 
Celebrity voted to accept the bid despite a 
counter offer of $525m from Carnival Carp, the 
world’s largest cruise line and Royal Caribbe- 
an's arch rival- Page 20 

Chrysler reports record sales 

Car maker Chrysler’s June international sales 
rose 23% from a year ago, setting a record for 
any month and leading to a second-quarter sales 
increase of 16%. The company said international 
sales rose to 21,177 vehicles from 17,269 a year 
earlier. Page 20 

NEC to issue environmental report 

NEC, one of Japan's leading electronics compa- 
nies, has became the first Japanese company to 
issue an annual report presenting a complete 
account of the company's environmental man- 
agement activities. Page 23 
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Doubts surface over internet software group’s sales forecasts 

Display .IT shares fall 20% 

Sbaw & Co, a UK subsidiary of Levin, who described the con- 
MeesPierson of the Nether tract as hugely significant led 
lands, receiv e d Uses for a peri- his advisers to believe that 
vate placement by DispJayJT Alsina, the reseller, was 
last year in the form of options backed by Mr . Perot 
cm the company's shares. However, Alsina, a recently 

At the time of the place- founded Luxembourg com- 
ment, Display JT said it expec- pany, appears to have no tele- 
phone number, nor is it known 


By Nicholas Denton 

Display JT, the UK software 
venture which rose 40-fold in 
market value within a year on 
the back of enthusiasm for the 
internet, was in difficulty last 
night amid doubts about the 
credibility of its sales fore- 
casts. 

The development highlights 
the problems in valuing inter- 
net start-ups. It centres upon a 
purported link between 
Display JT and Mr Ross Perot, 
the US politician and business- 
man. 

Confidence in the six-person 
outfit suffered after represen- 
tatives of the US billionaire. 


with whom Display.IT bad 
claimed an association, denied 
that he or his companies had 
any relationship with it. 

The shares, which peaked 
this year at 810p, capitalising 

the 18-month-old start-up at 
£135m, closed yesterday at 
390p after losing a fifth of their 
value in trading yesterday on 
the Ofex over-the-counter 
market. 

Mr Peter Levin, the Ameri- 
can-born- founder of Display JT 
whose 63 per cent share in the 
company is on pap or one of the 
UK’s largest internet fortunes, 
blamed stock speculators for 
the attack on the company. 
However, College Hill, the 


financial public relations com- 
pany which had portrayed the 
company as a challenge to 
financial information groups 
such as Reuters, was consider- 
ing its position as the group’s 
adviser. 

The Securities and Futures 
Authority, the UK securities 
market regulator, is examining 
unusual movements in Dis- 
play JTs share price. 

The SFA's inquiries are 
expected to encompass the role 
of speculators, who have sold 
Display JT stock short in the 
expectation of a collapse, and 
the company's brokers, who 
have encouraged investors. 
Four brokers associated with 


ted in 1997 to sell about tin 
copies of Its workstation appli- 
cation, a browser program 
allowing users to access 
market data. 

Last month the company 
said it had agreed to supply 
920,000 w o rkst a tion licences to 
a “reselling” organisation, a 
contract ■ valued at £ 11 . 5m 


within the market data indus- 
try. Perot Systems, Mr Perot's 
company, has denied any link. 

Mr Alex Sandberg, chief 
executive of College Hill, said: 
“We have done our best to ver- 
ify the Alsina contract, short 
of hiring detectives. But we 
cannot find out who the share- 



Robertsom moving on 

Former 
Kleinwort 
chairman 
to join 
Goldman 


which, represented the bulk, of 
projected 1997 revenues. Mr 


holders are in Alsina. We have 
to consider our position.'’ 


Philips launches 
talks on cutting 
stake in Grundig 



Philips has become increasingly concerned about its cosily relationship with Gnmdig 


By Barbara Smit' 
in Amsterdam 

Philips, the Dutch electronics 
group, has begun talks with 
investors about reducing its 
stake in Grundig. the troubled 
German consumer electronics 
group. 

Analysts saw this as confir- 
mation that chairman Mr Cor 
Boonstra wanted a swift end to 
Philips' costly relationship 
with Grundig. When he took 
over last October he promised 
to purge the “bleeders" from 
the organisation. 

Philips holds a 31.6 per cent 
stake in Grundig, and the Max 
Grundig Foundation has an 
option to sell an additional 52 
per cent to the Dutch group in 
2004 for DM 411 m, 

Mr Ben Geerts, a Philips 
spokesman, said the talks 
related mainly to the options. 


although the company wanted 
to sell some of its holding. 
“Though the discussions are 
chiefly about the 52 per cent 
put option, we are also pre- 
pared to reduce our current 
stake," he added. 

Only two months after he 
assumed the helm, Mr Boon- 
stra declared that Philips 
would no longer carry any 
losses incurred by Grundig as 
the Dutch group had agreed to 
do when it bought its 3L6 per 
cent stake in 1984. 

Philips then relinquished 
management control over the 
German group, becoming pas- 
sive minority shareholder. 

In the last few months the 
two companies have been 
locked in talks about Philips' 
obligations to Grundig. At 
times these have become pub- 
lic rows over the sums Philips 
should pay to help cover the 


German group’s 1996 losses - 
recently revised up to DM63lm 
($366m) from DM553m. 

Another contentious issue is 
the annual dividend of DM46m 
that Philips has to pay to the 
Gnmdig family heirs, regard- 
less of the company's perfor- 
mance. 

Mr Eric de Graaf, Philips 
analyst at ING Barings, esti- 


mated that the Dutch electron- 
ics group had lost up to FI 4hn 
(S2bn) through its Grundig 
holding in the last 13 years. 

“It was not the best invest- 
ment they ever made,” he said. 
“But surely many Investors 
would be happy to have a go at 
restructuring Grundig. pro- 
vided that the shares are 
cheap and that Philips helps 


finance the operation,'* Mr de 
Graaf added. Under the 1984 
agreement the Max Grundig 
Foundation also had the right 
to sell another 16.4 per cent 
stake to Philips at a fixed price 
of DM129m. 

Last month Philips said it 
had bought this and sold it on 
at a book loss to Hohenstau- 
fen, a German asset manager. 


GE Capital in Japanese credit card tie-up 


By Gillian Tett in Tokyo 

GE Capital, the US consumer 
finance group, yesterday 
announced a tie-up with the 
financial affiliate of Sakura, 
tme of Japan's largest banks, 
to promote credit cards and 
other consumer finance prod- 
ucts in Japan. 

The deal witb Sakura 
Finance was the first of its 


kind In Japan’s rapidly 
expanding consumer credit 
card sector, GE Capital said. 

It highlights the increased 
□umber of attempts by non- 
Japanese companies to expapd 
into the country’s financial 
services industry before 
Japan’s planned financial 
deregulation. 

GE Capital, the global finan- 
cial services arm of the Gen- 


eral Electric group, has oper- 
ated in Japan since 1994. It has 
bought two small companies, 
Mlnebea and Kyoto Shinpan. 

It said yesterday its link-up 
with a bigger partner was part 
of a broader expansion. 

The Japanese group, which 
has a broad retail network, 
will promote GE Capital's 
cards and loan services to its 
clients, and provide debt col- 


lection for the US group. 

Sakura Bank is also consid- 
ering new lending products for 
its retail clients. 

“Through this [agreement] 
the partner companies aim to 
have greater opportunities in 
developing new markets," GE 
Capital said. 

GE Capital is the only for- 
eign group providing fully- 
fledged credit card, retail 


credit and other consumer 
loan services for Japanese cli- 
ents. It operates in Japan as 
GE Capital Consumer Finance. 

In November 1996 the 
group's business in Japan was 
worth Yl50bn ($1.3bn). with 
170900 credit card customers. 
It denied It planned any cross- 
shareholding with Sakura 
Finance, or an ontright 
purchase. 


By George Graham, 

Banking Correspondent 

Goldman Sachs, the US 
investment bank, yesterday 
riartnwA victory in the battle 
for the services of Mr Simon 
Robertson, the prominent cor- 
porate ftwwirfer who resigned 
in February as chairman of 
Dresdner Kleinwort Benson 
after a row with Dresdner 
Bank, its German parmL 

Mr Robertson will Join Gold- 
man in September as a manag- 
ing director and president of 
Goldman Sachs Europe. He 
wfll serve on the bank’s 
top-level operating oammtttee. 

In a departure from Gold- 
man’s usual practices, he is 
also expected to become a 
partner when the firm’s fiscal 
year begins on December 1. 

MT Robertson’s departure 
from Kleinwort after a 34-year 
career stunned the City. 
Dresdner said Ms resignation 
followed a disagreement over 
his wish for its investment 
banking activities to be pre- 
dominantly based in London. 
Kleinwort staff were aston- 
ished that such a proven pro- 
ducer of revenue should have 
been allowed to go. 

Rival investment banks 
have been eager to recruit 
him. Deutsche B ank wanted 
him to replace Sir John Cra- 
ven at tiie head of its Deutsche 
Morgan Grenfell investment 
banking unit. Mr Robertson 
advised Deutsche when it 
bought Morgan Grenfell. 

With an impressive record 
in mergers and acquisitions as 
well as a tang Ust of blue chip 
clients, Mr Robertson is 
regarded by many in the City 
as “the ultimate relationship 
investment banker". 

Goldman said Mr Robert- 
son’s principal responsibility 
would be looking after key 
client relationships. 


Slovenian stocks surge as 
government relaxes rules 


By Kevin Done in London and 
Jack Grfmston in Ljubljana 

Share prices In Slovenia have 
jumped by more than 15 per 
cent in the past three days in 
response to the relaxation of 
rules governing foreign portfo- 
lio Investment in one of cen- 
tral Europe’s most unpredict- 
able markets. 

The Ljubljana stock 
exchange and local brokers 
warned yesterday that the new 
Bank of Slovenia regulations 
could drive trade in Slovenian 
shares outside the country, 
effectively creating two prices 
for stocks. 

The new rules will allow for- 
eigners to invest without 
incurring penalty bank 
charges on special custody 
accounts. Investors must agree 
to hold the shares for at least 
seven years or to trade the 
shares only outside Slovenia. 

Intervention by the central 
bank has been an important 
factor In the uncertainty 
clouding the Ljubljana bourse. 



Buy-out of 




The undersigned acted as advisers 
to management 


which has a capitalisation of 
$19bn and was one of the fast- 
est g ro w in g in the region- 

in February the central bank 
introduced tough measures to 
control capital inflows which 
it claimed were undermining 
monetary stability. 

Foreign investors were 
ordered to bold shares in spe- 
cial custody accounts at 
authorised domestic banks, 
while the banks were forced to 
treat the investments as part 
of their own foreign exchange 
exposure and had to create 
equivalent reserves. 

The move increased the cost 
of holding shares for foreign 
investors to between 8 and 15 
per cent of transaction costs, 
compared with 1.5 per cent In 
other emerging markets. 
Prices bad been driven to an 


all-time high in early February 
following an 80 per cent rise 
since last summer due largely 
to interest from abroad. 

By late March following the 
central bank’s move prices bad 
fallen by 24 per cent, while 
daily trading volumes col- 
lapsed to 6 to 10 per cent of 
previous levels. 

This week's rule change has 
pushed up share prices by 15£ 
per cent In three days, with 
yesterday’s trading volume of 
1.45bn tolars (J9J2m>one of the 
highest ever. 

“Our aim is to allow serious 
long-term investors into the 
market, while preventing spec- 
ulative inflows,’’ said a Bank 
of Slovenia official. 

Mr Tomas Rotar, vice-presi- 
dent of the Ljubljana stock 
exchange, warned the changes 


could push many trades out- 
side the organised market 

“There will be two prices, 
one domestic on the organised 
market and cate that will not 
be disclosed, a grey price 
abroad.” he said. “It could be a 
huge problem for the stock 
exchange and for domestic bro- 
kerages, because the turnover 
will stay outside Slovenia.” 

Ms Mill Kus, managing 
director of BPD Eastbrokere, 
warned that trades between 
foreigners would have to be 
handled by Slovenian brokers 
with offices abroad that could 
handle the transfer of owner- 
ship on the central registry in 
Ljubljana. She said: “All the 
central bank is concerned 
about is not having massive 
flows of foreign currency pass- 
ing through Slovenia.” 
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Royal wins Celebrity with higher bid 


By Richard Tomkins in New York 
and Tim Burt in Helsinki 

Royal Caribbean International, the 
US cruise line, has won a bid battle 
for the Florida-based Celebrity 
Cruise Line s after increasing the 
value of its cash-and-stock offer 
from SSOOm to S515m. 

However, the deal raised eye- 
brows in the cruise li ne industry 
because the purchase price fell 
short of the $5 25m offered last 
week by Carnival Corp, the world's 
biggest cruise line. 

Celebrity said the decision to 
accept the Royal Caribbean offer 
was taken by its shareholders - 


Chandris. a privately-owned Greek 
shipping company with headquar- 
ters in London, and Overseas Shi- 
pholding, a US shipping company 
quoted on the New York Stock 
Exchange. 

As part of the deal. Mr John 
Chandris. Celebrity's chairman, 
and Mr Morton Hyman. Overseas 
Shipholding’s president, will join 
Royal Caribbean’s board of direc- 
tors, and Celebrity will continue to 
operate as a separate brand. 

Carnival said that it had made 
overtures to Celebrity in the past, 
only to be turned away. But yester- 
day, it reacted amicably to Celebri- 
ty's decision. 


"We are sorry that we did not'; 
have an opportunity to put some-/ 
thing together with Celebrity." it 
said. "Nevertheless, we gave it our 
best shot, and we respect the deci- 
sion that the Celebrity sharehold- 
ers made regarding the future of 
the line. We wish both. Celebrity 
and Royal Caribbean good luck." 

Celebrity is 51 per cent owned by 
Chandris and 49 per rent by Over- 
seas Shipholding. It announced lost 
month that it had agreed to merge 
with Royal Caribbean, saying it 
was too small to compete on its 
own. 

Analysts said Celebrity’s share- 
holders had probably decided to 


accept Royal Caribbean's 'increased 
offer because a definitive merger 
now was preferable to the uncer- 
tainty of Carnival's approach, 
which was subject to a scrutiny of 
Celebrity's books. I 

Royal Caribbean will pay S245nr 
in cash for Celebrity, with the bal- 
ance of the S515m in Royal Caribr 
bean stock, and will also take .ion 
Celebrity’s SSOOm. worth of debt;' . 

The combination of Celebrity's 
four ships and Royal Caribbean's 
12 will reinforce the Latter's posi- 
tion as the second biggest US 
cruise line, but it will remain well 
behind Carnival, with S3 vessels. 

Royal Caribbean announced the 


deal on the eve of the handover of 
its latest cruise vessel, the 74.000- 
tonne Enchantment of the Seas,' 
which Is due to depart from the 
Kvaerner Masa shipyard in Finland 
tomorrow. - 

Mr Martin Saarikangas, presi- 
dent and chief executive of- Kvaer- 
ner Masa in Helsinki. ^predicted 
that rising passe nge? demand 
would lead' to further orders far 
the world's .specialist cruise ship 
builders. ' 

“We have an order book worth 
FM14bn fUSS2.86bn], and that will 
grow as operators such as Carnival 
and Royal Caribbean seek bigger 
vessels," he said. 


Veba to 
buy Wyle 
for $632m 
in cash 


By Ralph Atkins in Bonn 
and Richard Tomkins 
In New York 

Veba, the DQsseldorf 
industrial group, yesterday 
took another step towards 
fulfilling its US expansion 
plans by agreeing to bny 
Wyle Electronics, the Cali- 
fornian distributor of elec- 
tronic components and com- 
puter systems, for S632m in 
cash. 

The companies said the 
S50-a-share deal would cre- 
ate a leading global com- 
pany in electronic compo- 
nent distribution, with 
combined sales of about 
$3bn. Wyle Electronics' 
shares rose SGft, or 16 per 
cent, to close at £49%. 

In May, Mr Ulrich Hart- 
mann, Veba chairman, said 
the company planned to 
spend DM4bn (S2.28bn) on 
expanding its North Ameri- 
can businesses in the next 
five years. The group plans 
to list on the New York 
Stock Exchange in October. 

Veba will buy Wyle 
through Raab Karcher, its 
trading and services subsid- 
iary, which has interests in 
building materials and 
energy, as well as electronic 
systems and components. 

Electronics distribution at 
Raab Karcher, which 
includes the businesses 
EBV, Memec, Insight and 
Raab Karcher Electronic 
Systems, generated annual 
sales of DM2.6bn last year, 
out of the subsidiary’s total 
sales of DMl0.4bn. 

Wyle is the world’s sixth- 
biggest distributor of elec- 
tronic components and com- 
puter systems, with sales 
last year of £L2bn and net 
profits of $40J2m. It has a 
network of 35 locations in 
the US and serves customers 
in seven European countries 
through wholly owned sub- 
sidiaries . 

Hie company's net profits 
fell in the first quarter from 
$llm to 87.8m, largely 
because a decline in semi- 
conductor sales from record 
levels a year ago was only 
partly offset by a rise in 
sales of lower-margin com- 
puter products. 

Mr Georg KulenkampfT. 
Raab Karcher chief execu- 
tive, said the acquisition of 
Wyle Electronics would be 
“another significant step in 
R**h Rancher's strategy to 
internationalise and build 
global size operations in its 
core business". Wyle Elec- 
tronics would keep Its name, 
Its headquarters and its 
workforce. 

Mr Ralph Ozorkiewicz, 
Wyle Electronics chief exec- 
utive, said: "Our employees 
will all keep their jobs and 
have the potential for 
enhanced career opportuni- 
ties, and suppliers and cus- 
tomers will benefit from our 
increased global reach." 


The last great American defence deal 


F our years ago, when 
the Pentagon gave the 
green light to a 
restructurin g of the US 
defence industry, Mr Nor- 
man Augustine made it clear 
he wanted to be a survivor. 

The chairman of a miss ile 
manufacturer known at the 
time as Martin Marietta, he 
set out on a round of deals 
designed to secure his com- 
pany's place at the top of the 
mergers and acquisition food 
chain. 

That job may soon be com- 
pleted. Just a month before 
retiring as chief executive of 
what is now Lockheed Mar- 
tin, Mr Augustine has palled 
off what appears to be the 
last deal of its kind - an 
agreement to pay $&2bn for 
Northrop Grumman. 

With this purchase. Mr 
Augustine will finally trump 
Mr Ken Kresa, the Northrop 
c hairman with wham he has 
competed over any number 
of smaller acquisitions in 
recent years. There is, in 
short, nothing left to buy. 

For the global defence 
industry, however, this 
could represent a be ginning , 
rather than an end. Compa- 
nies based elsewhere, partic- 
ularly in Europe, have yet to 
go through the process that 
has swept the US, hot may 
now feel that it has become 
even more difficult to stand 
aloof. 

As Mr Augustine com- 
mented yesterday. T would 
say to our friends and col- 
leagues in Europe: the 
water's line, come on in." 

Certainly, an enlarged 
Lockheed Martin will cause 
consternation among 
Europe’s aerospace and 
defence contractors. 
Although not presenting as 
direct a challenge to manu- 
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facturers there as the 
planned Boeing/McDonnell 
Douglas merger, it will cre- 
ate a colossus able to fight 
far more aggressively in 
overseas markets. ' \ ' 

This is exactly what Lock- 
heed Martin plans to do. T|e 
company generates only 
about 25 per . cent of its 
orders outside its home 
market, bift plans to use 
the Northrop acquisition to 
grow this, Mr Augustin^rtifion- td build a\ new joint 
said. " strike fighter for the US, it 

Besides giving Lockhee&j^bas s# its sights on building 
foothold tn a wider rangE£<K; - £pre ^international links, 
technologies, the merger win ' “We woujd like to work 
help it strip out $Lbn of costs with -.companies in Europe, 


a year, further boosting its 
financial mi ght . 

Along with the enlarged 
Boeing and Raytheon, Lock- 
heed will now be part of a 
trio that will pose a consid- 
erable threat to interna- 
tional rivals. 

For now, Lockheed has 
beta careful not- to start 
throwing its weight around. 
Already a -parter rwith Brit- 
ish Aerospace in^he compe- 


and not see these two great 
groups of companies go their 
own separate ways." said Mr 
Augustine. “It’s our hope 
that Europe will decide to 
privatise and combine, and 
build a strong aerospace 
industry for us to partner 
with." 

hether that will 
ever lead to. a 
spate of transat- 
lantic mergers, is. a question 
that he diplon^tically ducks. 
But one inyeStaiew banka: 
who worked on the Northrup 
deal says such combinations 
are unlikely for many years: 



“I don't think anyone is up 
for it yet. There are too 
many countries involved, 
and too many sensitive tech- 
nologies." 

Meanwhile, Lockheed 
faces the challenge of getting 
approval for its plans in 
Washington. 

In terms of their biggest 
products, there is little over- 
lap between the two compa- 
nies. Lockheed makes a wide 
range of space and missile 
systems, electronics, aero- 
nautics and information 
systems, while Northrop 
builds aircraft and is heavily 
involved in defence electr- 
onics. 

However, size alone may 
yet be an issue. When the 
Pentagon agreed to let 
defence companies combine, 

“1 don't thin k they ever 
thought. In their wildest 
dreams, that it would get 
down to three," says Mr 
Larry Korb. a senior fellow 
at the Brookings Institution. 

That could pose problems 
for the Pentagon in the long 
term, he adds. The new 
giants may not be nimble 
enough to keep abreast of all 
the technologies they will 
need to master. 

The deal could also cause 
unease among other big cus- 
tomers. These include Boe- 
ing, which last year 
/^counted for 5 per cent of 
_Narthrop's sales and will be 
^enm: of Lockheed’s fiercest 
-competitors. 

- Judging by the general 
reaction on Wall Street and' 
from defence industry ana- 
lysts yesterday, .-.jbtftri^aerV §f 
of this is lately toi'he 
to derail- the^last 
American" defence 



Richard Waters 


Sports agency merger 
creates rival for IMG 


By Patrick Harverson 

IMG, the management 
agency run by Mr Mark 
McCormack that has long 
dominated the sports mar- 
keting industry. Is feeling 
the hot breath of competi- 
tion on its neck. 

In May, Inteipublic, a big 
US advertising group, 
acquired two sports agencies 
- Advantage of the US and 
API of the UK - to create 
what it claimed was the 
second -largest sports mar- 
keting agency in the world. 

Now, IMG has another 
rival in the form of Marquee, 
a relatively new US sports 
management and marketing 
group which last week 
acquired ProServ, the 
well-known sports agency. 

In three decades, ProServ, 
which was founded in 1960 
by Mr Donald Dell, a former 
American Davis Cup tennis 
player, has established a 
strong presence in athlete 
management - ProServ cli- 


ents include British tennis 
star Greg Rusedski - event 
management and television 
rights sales. 

The merger, which valued 
ProServ at $l5m, created a 
group with estimated annual 
billings of about $4Q0m. That 
compares with Advantage- 
APTs billings of about $500m 
and IMG’s of $S00m-$lbo. 

The flurry of deals Is alter- 
ing the landscape of the 
sports marketing business, 
and Marquee Is not finished 
yet. It will soon be raising 
S50-$60m in a secondary 
stock offering to fund a 
series of acquisitions, 
although some will be out- 
side sport, probably In the 
music business. 

Mr Dell says more deals 
are likely In the sports 
industry. “Ten years ago 
there were 15 to 20 compa- 
nies in sports marketing. 
Today, there are 500, so in 
just 10 years the business 
has exploded. But of those 
500, only four or five possess 


what 1 call across-the-board 
capabilities." 

By thau.be means the abil- 
ity to compete globally in 
three areas: -managing ath- 
letes; creating and running 
sports events; and produc- . 
tng, packaging and selling 
sports television rights. 

To succeed in all three, 
says Mr Dell, requires finan- 
cial muscle, which explains 
why ProServ has teamed up 
with a partner. “The indued ' 
try we are in Is consolidating' 
as it becomes more global, 
and as it becomes more 
global you need capital to 
compete," he says. 

Unable to raise the capital 
himself, Mr Deli was happy 
to do a deal with Marquee, 
whose primary backer, Mr 
Bill Sillerman. the billion- 
aire radio station owner, is 
keen to expand into the 
sports business. 

While not neglecting the 
sporting clients it repre- 
sents, It is clem- the new Pro- 
Serv-Marquee group Will- 



Net gain: Greg Rusedski, the British tennis player, is a 
client of ProServ. the sports agency acquired by Marquee «■ 


concentrate on creating 
sports events and selling the 
rights to televise'.them. 

With the funnber of distri- 
bution channels expanding 
rapidly owing to digital tele- 
vision technology, broadcast- 


ers are increasingly in 
search of programming prod- 
uct. and none comes better 
- than exclusive sports events, 
says Mr Dell As an agency, 
“you build equity by owning 
events," he says. 


AMERICAS NEWS DIGEST 


Chrysler overseas 
sales at record 

Chrysler, the US carmaker, yesterday reported that June 
international sales were ahead 23 per rent from a your 
ago, setting a record for any month and leading to a 
second-quarter sates increase of 16 per rent. The group 
said that international sates rose to2i.l< r vehicles Bom 
17,289 a year earlier. The total surpassed the previous 
high for any month - 20,750 in July 1996 - the company 

Sa Chrysler is the smallest and least international or the 
big three US carmakers, but has made a determined push 
in recent years to regain its former prominent position in 
world markets. Second-quarter international sales total led 
60,575. up from a year earlier. Chrysler said. 

gal** in Latin America were 4.135. a record for any 
month and. a 164 per cent Increase from a year earlier, the 
company said. European sales, at 9.751. were 19 per cent 
hi gHm- than a year earlier. In the Middle East ’ Africa 
region sales were 1,540, an increase of 29 pur cent from a 
year ago. 

Sates in the Asia-Pacific region fell 9 per cent on a 
year-on-year basis, to 5.761. but showed a 26 per cent 
Improvement from May 1997. Chrysler said. 

AP-DJ. Auburn Hills. Michigan 

Transocean warns on earnings 

Transocean Offshore, the US- Norwegian onshore drilling 
company, said yesterday it expected second -quarter 
earnings to be 10 cents a share lower than analysts* 
projections because of contract and repair delays. The 
company did not put a dollar amount on its 
second-quarter earnings and did not give Industry 
analy sts* projections. A First Coll consensus estimate of 
21 brokers in May put Transocean's second-quarter 
earnings at 65 cents a share. The company earned 74 cents 
share in the second quarter of last year, according to First 
Call . 

The' offshore drilling company attributed the 
Iower-tban-expected earnings to delays in starting 
contracts with its Discover Seven Seas and Onshore 
Amirante rigs. Ratter. Houston 

General Mills to raise prices 

General Mills, the second largest cereals maker in the US, 
stud it planned to increase prices by an average of 2.6 per 
cent, becoming the first of the country’s big cereals 
makers to raise prices since a round of price cuts by the 
industry & year ago. 

Hie maker of Cheerios, Lucky Charms and many other 
brands said the price increases, effective immediately, 
were intended to adjust for inflation and were the first tho 
Minneapolis-based company has made in four years. The 
move caught some analysts by surprise, white General 
hulls' competitors did not say if they would follow suit 
The increase was the first by a big cereals company 
since competitor Post Cereal, a division of Kraft Foods, 
shook up the $9bn ready-to-eat cereals industry by cutting 
prices 20 percent, analysts said. General Mills. Quaker 
Oats and industry leader Kellogg followed that move to 
some extent. Analysts said the price cuts failed to bring 
more consumers into the cereal aisles. Reuter, Chicago 

Dragados group to build dam 

A consortium led by .Dragados y Construcriones, the 
Spantote ^construction company, won a S274m contract to 
plant in Venezuela. - 

,-Tte COP g ar tt inn . pat together in 1996, incftides VIALPA 
de Venezuela and Ingenieros Civiles Asociados of Mexico. 

It win build the dam, works and sluice of the Caruachi 
plant on the Rio Caronl in south-eastern Venezuela. 

Part of the $L5bn plant is being financed by a 8500m 
loan from the Inter-American Development Bank (IADB), 
which delayed its final approval until Venezuela last 
month adjusted the price of its domestic natural gas, part 
of an attempt by multilateral tending agencies to get 
Venezuela to eliminate high energy subsidies. 

Raymond Coda, Caracas 

Wendy’s in Venezuela move 

Wendy’s, the US burger group, through its Weaoo 
Servicias de Comida Rapida unit, will open its first 
restaurant in Venezuela in August, said Mr Andres 
Garcia, Wenco executive president, according to a 
newspaper report 

The outlet will be one of seven Wendy's that will open 
this year, all in the capital. Further restaurants will be 
opened in other parts of the country in 1998 with a target 
of 50 to be ‘opened over the next three years; 

Of this, 23 will be converted outlets of local East food 
chain TropiBurger as part of a franchise agreement 
signed In February. Mr Garcia said. Wendy's main 
competitor in the Venezuelan market will be McDonald’s. 

Reuter. Caracas 

Packaging Plus in UK buy 

Packaging; Plus Services has acquired Sky Net Worldwide 
Express, ^JDK-based international express courier, for an 
undiscJased stun. SkyNet has 180 offices worldwide and 
$U5m hi annual sales. Packaging Plus's annual sales 
were not impiediately available- 
p a c k a g i n g Plus said the acquisition included SkyNet's 
main bubs in London, New York, Los Angeles; San 
Francisco, and Sydney, as .well asits member network Of 
160 international affiliates. 

The packaging and shipping services company said 
Miami-based Select Capital Advisors arranged the 
financing for the transaction. AP-DJ, Plamdeto. NY 

Comments and press releases about international . 
companies coverage can be sent by e-mail to 
intemationaLcompames@fLccm 


ENGEJLS-HOLLANDSE BELEGGINGS TRUST N.V. 

(English and Dutch Investment Trust! 

Established In Amsterdam 

PARTICIPATION CERTIFICATES 

(Issued by Royal Exchange Assurance) 
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Sincere Navigation Corporation 

(Inovpowd <o a entpany Inoedl-i ihwn bi Tiowun. kepMe ■ifChma ' 


NOTICE 

tn the holders of the outstanding 

Sincere Navigation Corporation 

(the ‘Compunj") 

UJS. $36,000,000 
3.75 percent. Bonds due 2003 

(Ac ‘BanJt'i 

NOTICE IS HEREBY GIVEN to the Holden of rhe Bunds that the 
Annual General Meeting of the Company by a resolution dated !6th 
May, 1997, approved the issue of 14.3t56.088 shares of rhe Company's 
Common Stock forfrecdHaibutecn to shareholders as a dividend, which 
has been approv ed by die Securities and Exchange Commission of the 
Ministry or Finance, the Republic of China, effective 27th June, 1997. 
The Board of Directors has fbted 21 k July. 1997 as the record date for the 
determination of the shareholders entitled to receive such dividend and 
free distribution. Fursusnrto the provisions of the Indenture constituting 
the Bonds, the Con vets ioo P rice of th e Bora h has been adjusted asarewilt 
of the above issue bom NTD32.71 to NTDJI .15 effective 22ndjuly, 1997 
(Republic of China one). 


4th July. 1997 


Sincere Navigation Corporation 


SERVICE OF VALUATION PURSUANT TO SECTION 
181 OF THE NORWEGIAN LAW COURTS ACT 
IN J/EREN COURT OF VALUATION’S 
CASE NO. 97-00028 B 

Plaintiff: Transhav AS 
Counsel: Attorney Kai Tbegersen 

Defendants: Holden of 27.332 shares in Transoccan ASA, a total of 324 
shareholders. 

Counsel for [be individual defendants: Attorney Pil Mksem. 

At issue: Stipulation of redemption sum for redemption of shares in 
Traruoccaa ASA in accordance with Section 3-15 of the Norwegian 
Companies AcL 

Pursuant to Section 181 of the Norwegian Law Courts Act the defendants 
ore hereby informed that a valuation was made in the above-mentioned 
case on 19 June 1997. The valuation has the following conclusion: 

1. The redemption sum for the defendants' shares in Tranaocean ASA is 
fixed at NOK 180.— cae hundred and eighty kroner - per shore with the 
addition of 4 - few - % interest per annum from 21 November 1996 
until payment is effected. 

— TranahavAS shall pay the statutory costs of lire valuation. 

3. Transhav AS shill pay the costs of legal assistance for die defendants in 
accordance with the appended list (3) via Attorney Miuem in the total 
amount of NOK 19&590.- one hundred and ninety-eight thousand Sve 
hundred and ninety kroner within 2 - two weeks of service of the 
valuation. 

The valuation may be obtained from the Cam's offices. Service is 
considered lo have been performed 4 - four weeks from the dale of posting 
on the Court’s premises. 

Jxrcn Court of Valuation, 24 June 1997 


The Financial Times plans to publish a Survev on the 


Moscow as a 


=1!M 


Centre 


on Wednesday, September 17 


For further information, please contact: 
Patricia Surridge In London on 
Tel: +44 171 873 3426 
Fax: +44 171 873 3204 
or 

Nlna.Golovyatenko in Moscow 
Tel: +095 243 1125 Fax: +095 243 0077 
or your usual Financial Times representative 
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■financial strength amt global capability with an intimate knowledge of local markets . We complete landmark deals bv 
lar cvrcumstanees, making sure each deal structure fits perfectly and, ultimately , giving companies the power to grow. 
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COMPANIES AND FINANCES EUROPE 


Creditanstalt top two go as units merge 


By Wlffiam Hafl in Zurich 

Bank Austria has replaced 
the two top executives of 
Creditanstalt’s Investment 
banking operation in the lat- 
est shake-up resulting from 
its SchlTbn ($l_4bn> takeover 
of the s mal ler Austrian hanif 
in January. 

Mr Marko Musulin, chief 
executive of Credi tanst alt 
Investment Bank (CAIB), 
and his deputy, Mr Heinrich 
Pecina, have lost their jobs 
following Bank Austria's 


decision to merge invest- 
ment banking operations. 

The loss of the executives 
at CAIB. which is more than 
twice the size of Investment- 
bank Austria, comes only 
weeks after salesmen at 
CAIB's London operation 
defected to a rival bank. 

The departures are the 
first sign that the marriage 
of the first and second big- 
gest banks in Austria may 
not be going smoothly. It is 
understood that Mr Wolf- 
gang Lafite. another senior 


CAIB executive, may also 
quit. 

The decision to change the 
top management of one of 
the more successful parts of 
Creditanstalt’s business con- 
trasts with the more cau- 
tious approach Bank Austria 
has taken to other sensitive 
management changes. 

It has yet to decide who 
will run the combined trea- 
sury operations, and senior 
executives of Bank Austria 
and Creditanstalt will share 
responsibility for r unning 


the combined overseas com- 
mercial banking operations. 

However, Bank Austria 
stressed yesterday it was not 
orchestrating a Tnarjpgyn r gnt 
takeover of CAIB. 

Mr Andras Simor. head of 
Creditanstalt Securities 
Budapest, will be the chief 
executive; Mr Helmuth Hor- 
vath, head of Bank Austria's 
investment bank and a for- 
mer Bank Austria executive 
director, becomes his 
deputy. 

The management of the 


enlarged investment bank 
also includes Mr Stefan Krie- 
gelstein and Mr Timothy 
Medland - members of the 
old CAIB management. 

Mr Alarich Fenyves. dep- 
uty chief executive of Credi- 
tanstalt chairman of the 
investment bank, said CAIB 
executives would take the 
majority of senior manage- 
ment posts in the new 
investment bank. 

Mr Fenyves. a member of 
the old CAIB board, said Mr 
Mnsulin and Mr Pecina, “did 


not have the Full confidence 
of the new shareholder^. He 
described their departure as 
“very regrettable" . 

i.ibi year CAIB more than 
tripled its profits.- to 
Sch267m, and its long-term 
return on equity has aver- 
aged 31 per colt 
• Mr Max Kothbauer, for- 
mer deputy chairman of Cre- 
ditanstalt, has been 
appointed chairman of PSK. 
the Austrian postal savings 
bank, which Is soon to be 
privatised. 


KLM shares take off on sale talk 


S hares in ELM, the 
Dutch airline, have 
soared more than 10 
per cent in the past two 
days, closing at a record 
FI 67.60 yesterday amid spec- 
ulation that the carrier is 
preparing to sell its 19 per 
cent stake in Northwest Air- 
lines, its US partner. 

According to ELM, a long- 
running boardroom battle 
over Its influence at the US 
carrier should come to an 
end "within a couple of 
months”. 

However, it Is keen to 
lengthen a collaboration 
agreement with Northwest, 
from one to five years, and 
broaden it to include cargo 
as well as passengers. The 
integration of the two air- 
lines' cargo businesses is 
being held up by the board- 
room squabbles. 

The dispute centres on 
ELM’s influence at North- 
west, which it helped rescue 
in the 1980s. The Dutch car- 
rier has an option to buy a 
further 5 per cent in North- 
west next year, but the US 
airline last year adopted a 
“poison pill" that prevents 
KLM from taking up the 
option. Under this scheme, 
no shareholder can have a 
voting share of more than 
19.9 per cent 

Mr John Dasburg, North- 
west rfliarrman, justified the 
move by accusing ELM of 
wanting to take control. 
KLM said it resented the 
allegations, denied them and 
sued. 



Some analysts believe the sale of ELM'S stake in Northwest would allow it to resume talks with British Airways 


Some analysts believe the 
sale of ELM’S share in 
Northwest would make it 
possible for the Dutch airline 
to reopen talks with British 
Airways. However, previous 
negotiations about an Anglo- 
Dutcb tie-up collapsed and 
BA’s plans to tpam with 
American Airlines (although 
the partnership still faces 
regulatory hurdles) mean 
the talks could only be 
resumed if the Dutch carrier 
gave up its interest in North- 
west 

Others regard the stake 
sale, which would generate 
about FlLSbn ($660m), as a 
KLM concession to appease 
takeover fears. “It would 


effectively put an end to the 
discussions about control.” 
says Mr Richard Brakenhoff, 
KLM analyst at MeesPier- 
son. "Both companies have 
so much to lose that they 
must reach an agreement, 
even if that means KLM has 
to sen.” 

U nder the collabora- 
tion agreements, 
KLM and Northwest 
operate as a single carrier on 
transatlantic routes. KLM 
says the deal adds about 
FI 150m to its annual reve- 
nues; Northwest gains about 
$l50m a year. 

Mr Thijs Berk elder. KLM 
analyst at Van Meer James 
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Capel. says: “This is the 
most efficient transatlantic 
alliance at the moment and 
there is enormous potential 
for more cost-savings 
through further integration. 
Quitting would be a disaster 
for both companies.” 

The pioneering alliance, 
while rocky, is seen as one of 
KLM’s trump cards in talks 
with possible European part- 
ners. 

Mr Pieter Bouw, KLM 
chairman, had wanted to 
form a global network of car- 
riers by strengthening its 
relationship with Northwest 
and forging another alliance 
in Europe. 

However, his departure 


next month is likely to ease 
the tensions between KLM 
and Northwest analysts say. 
Mr Leo van Wijk, his succes- 
sor, is believed to have a rel- 
atively healthy relationship 
with the Northwest leader- 
ship. 

KLM has confirmed that 
Northwest will stop the joint 
sale of tickets in the Nether- 
lands from next month, but 
says this is “an instrument 
to speed up the talks”. On 
the other hand, KLM has 
repeatedly issued statements 
about a forthcoming peace 
with Northwest that later 
proved overly optimistic. 

Barbara Smit 


CME considers 
legal action 
after bid failure 


By Kevin Done, 

East Europe Correspondent 

Central European Media 
Enterprises (CME.1, which 
this week lost the fierce ten- 
der battle for two lucrative 
commercial television fran- 
chises in Hungary, said yes- 
terday it was considering 
legal action against the Hun- 
garian authorities. 

CME, which was beaten by 
a consortium led by CLT- 
Ufa. Europe’s biggest broad- 
casting and entertainment 
group, and Scandinavian 
Broadcasting System, 22.8 
par cent owned by Walt Dis- 
ney, claimed its bids were up 
to $20m higher than those of 
its rivals. 

The group, which has pio- 
neered commercial televi- 
sion in several east Euro- 
pean countries, said there 
were “strong indications" 
that the evaluation process 
by ORTT, the Hungarian 
national radio and television 
commission, “may not have 
properly followed the proce- 
dures outlined in the Hun- 
garian media law”. 


Mr Leonard Fertig, chief 
executive, said CME was 
“greatly disappointed by a 
process in which the group 
that follows the law and sub- 
mits the highest bid, reputed 
to be Ft3bn-Ft4bn ($l6m- 
$2lm) higher than either 
competitor. loses the licence 
competition". 

CME refused to disclose 
the size of the rival offers, 
but It is understood that its 
final bid for the 10-year con- 
cessions was more than 
Ftl2bn. compared with about 
Ft9bn by the SBS-led consor- 
tium and FtSbn bid by the 
CLT-Ufa group. 

Mr Fertig said the ORTT 
regulations stated that the 
most heavily weighted factor 
in the process would be the 
amount of money bid. 

Mr GyOrgy Lovas of ORTT 
said no bid details could be 
given before the contracts 
had been signed but that the 
licence fee had been “rela- 
tively not so important". He 
added: *T hope this will not 
be the start of a new media 
war. The media law was 
very well observed.” 


Earlier 
decision 
sought on 
Eurotunnel 

By Andrew Jack in Paris 

The creditor banks to 
Eurotunnel have been asked 
to indicate by the end of 
September whether they 
support; the S&JSbn ($14bn) 
restructuring plan - several 
months ahead of earlier esti- 
mates. 

The new timetable follows 
(his week's switch in sup- 
port of the deal by minority 
shareholders which had 
planned to block it. They 
will vote on the restructur- 
ing at an extr ao rd inary gen- 
eral meeting of the company 
on July 10. 

A programme of road- 
shows in Europe, North 
America and Japan by the 
leading banks in the lending 
syndicate has now been 
completed, as part of their 
effort to sell the plan to all 
174 creditors. 

The decision announced 
on Monday by Northern 
Cross Investments, which 
held 37m Eurotunnel shares, 
to support the restructuring 
helped lift creditors* support 
for the plan and boost the 
price at which the compa- 
ny’s debt is traded on the 
grey market. 

Mr Simon Mansfield, an 
analyst with B ank ers Trust 
in London, which has 
bought enough Eurotunnel 
debt to become one of its 
largest creditors, said in the 
past few days the bid price 
had risen Grom 46p in the 
pound to above 5 Op. 

He said the increase 
largely reflected the grow- 
ing optimism that the plan 
would be approved by share- 
holders, hot added that trad- 
ing volumes were relatively 
low. 

Although existing bankers 
can continue to sell their 
Eurotunnel debt, the 174 
who were creditors at the 
time the restructuring plan 
was agreed with the com- 
pany in April will all 
be obliged to vote for legal 
reasons. 

One banker stressed yes- 
terday there had been no 
dear sign of opposition to 
the restructuring going 
through, and argued that 
there was little risk of 
hanks demanding “substitu- 
tion” - or their right to take 
control of operating the 
Channel tunnel - if share- 
holders voted in favour. 

He said substitution was 
a blunt weapon that has 
many uncertainties com- 
pared with the deal that is 
on the table" and that it was 
unlikely that the French and 
UK governments would 
allow the Hankie to exercise 
this right if the deal was 
approved by investors. 

Eurotunnel launched 
an advertising campaign in 
an effort to ensure that a 
quorum of shareholders rep- 
resenting 230m shares tarns 
up to its EGM next week. 


Canal Plus-Kirch swap 
clears way for Italy deal 

By Paul Betts hi Milan media magnate and former However, the negotiations 

Italian n i- i rrm minister. are esnuptMl (n hornma 


By Paul Betts In Mian 

A stake swap between 
France's Canal Plus and 
KirchGroup of Germany has 
opened the way for a com- 
mon digital pay-TV system 
in Italy. 

Canal Plus has wni wi up 
with 90 per cant of Italian 
pay-TV operation Telepiu 
after agreeing on Wednesday 
to swap its 37.5 per cent 
stake in the Ge rman Premi- 
ere pay-TV network for 
Kirch’s 45 per cent stake in 
Telepiu. Analysts estimate 
Kirch will pay an additional 
L250bn (SI 46m) to make up 
the difference in value. 

Canal Plus acquired its ini- 
tial 45 per cent stake in Tele- 
piu last year when it took 
over the European 
operations of the South Afri- 
can controlled Nethold 
group. The othw io per cent 
of Telepiu is owned by Fin- 
invest, the holding company 
of Mr Silvio Berlusconi, the 


media magnate and former 
Italian prime minister. 

However, Canal Plus has 
Indicated it may sell a 41-44 
per emit stake in Telepiu to 
a group of Italian media 
investors including the RAI 
state television network and 
the Stet-Telecom Italia tele- 
coms company. 

This would leave Canal 
Plus with a 46-49 stake in 
Telepiu, with Italian compa- 
nies holding the majority. 
But Canal Plus has made 
clear it wants to retain man- 
agement control 

Telepiu has had a difficult 
start, attracting just 900.000 
subscribers, but the Italian 
pay-TV market is seen as 
offering promising long-term 
potential 

rtan.il plus and its Italian 

partners should soon be 
ready to advance talks, and 
form a common Italian digi- 
tal -TV platform similar to 
that being set up in 
Germany. 


However, the negotiations 
are expected to become 
embroiled in broader politi- 
cal problems. 

The Italian Ceccbi Gori 
media group, which owns 
the Tele Monte-Carlo chan- 
nels, has already complained 
that its two bigger rival net- 
works, RAI and the Berlus- 
coni-controlled Mediaset, are 
seeking to consolidate their 
duopoly In the Italian televi- 
sion market by joining 
forces in the new dlgital-TV 
platform. Mediaset has an 
option to acquire the 10 per 
cent stake In Telepiu owned 
by Fininvest. 

The government, which is 
anxious to see I talian inter- 
ests control the new digj- 
tal-TV platform, will also 
have to amend broadcasting 
legislation to enable RAI and 
the Berlusconi n et w o r k s to 
acquire stakes of more than 
10 per cent in Telepin to 
avoid breaches of antitrust 
regulations. 


EUROPEAN NEWS DIGEST 


Russian utility to 
issue $1 .25bn bond 

Unified Energy Systems. Russia’s chief electricity 
company, yesterday announced plans to issue i a 
convertible bond this autumn as part of a radical 
restructuring. The issue Is backed by a £.7 per cent 
government share package. Mr Boris Brevnov, the 
29-year -old banker who has taken over as chief executive, 
said the interest-bearing three-year bonds were Uhely to 
attract up to a 30 per cent premium to the market price of 
the underlying shares. "The convertible band format 
allows the goveriuoent and the company to 
advantage of the trend In the market," he sald.J’Tne stock 
Is still undervalued. We think by a factor of 10. 

Foreign investors, which on some estimates bold 27 per 
cent of UES's stock, haw bid up the company's shares 
strongly in anticipation of the fruits of restructuring. The 
shares have surged more than five-fold this year to 45 . 

cents, mabinp UES Russia’s most valuable company with 
a ma r ke t capitalisation of more than SlBbn. 

The restructuring is seen as a test for the reformist 
government’s plans to shake up the country’s "nutuml 
monopolies", which control large swathes of the economy. 
UES dominates the electricity sector, operating 27 of 
Russia’s 34 big power plants. It also has stakes in 72 
regional power utilities. Mr Brevnov said the government 
had yesterday approved plans to tackle its massive 
backlog of unpaid bills, which amounts to RbstiE.OOObn 
($17.6bn). UES has been authorised to cut off mare 
consumers who do not pay their bills, including 
government organisations, which account for *16 per cent 
of UES’s arrears. 

Ms Jnlie Quist, energy analyst at MC Securities, a 
London-based stockbroker, said It was still far from clear 
how the Industry’s jewels would be divided between UES 
and the regional operating companies. "Most investors do 
not know where to put their money in the industry but 
believe UES is a play on the whole sector which is still 
undervalued.” she said. “But any stock that appreciates 
by 10 per cent a day has to have some down side soon." 

John Thornhill Moscow 

AWI cuts Domco share target 

Armstrong World Industries, the US manufacturing 
group, has scaled down the proportion of shares it is 
seeking to boy In Domco, the Canadian flooring company. 
The move isnn attempt to side-step Sommer AlliberL the 
French plastics group which controls Domco and which is 
hotly resisting the hostile bid for Domco from Armstrong. 

Armst r ong said yesterday it wanted to buy a 51 per cent 
stake in Domco rather than the 66.66 per cent announced 
when the bid was launched last month. It said it would 
extend its offer until August 15. Armstrong has asked the 
Domco directors to issue new shares which the US group 
could buy to gain a controlling stake in the Canadian 
company. 

The move is the latest twist in what bos become a bitter 
fight between Armstrong and Sommer AUlbert over 
Domco. Armstrong launched its bid - offering C$23 for 
each common share - a few weeks after Sommer AUibcrt 
agreed to merge its flooring business with Tarkett the 
German flooring group. This threatened to create a rival 
for Armstrong, which has annual sales of US$2£bn. But 
Armstrong claimed Sommer had broken agreements over 
earlier talks about a possible purchase by Armstrong of 
the French group's flooring business. 

Graham Boivley, Frankfurt 

Bayer to sell chemicals unit 

Bayer, the German chemicals and pharmaceuticals 
company, is to sell its enamels and ceramics business to 
Advent International and Chase Capital Partners, the 
financial investment groups. The move is the latest 
example of a big German company divesting an unwanted 
division to focus more closely on its core business. It is 
also a fillip for the German management buy-out market, 
which last year topped the European league table for the 
first time. "Companies are more prepared to look at 
financial institutions as opposed to other corporates as a 
viable route to a business's independence." said Mr John 
Walker, chief executive in Europe of Advent 
International. 

Bayer said the deal would be finalised soon and that the 
new enamels and ceramics group would be run 
independently by members of its existing management 
The group, which last year bad turnover of DM200m 
($114.2 lm), employs about 500 people in Europe and the 
US. Graham Bowley 

Gottesman lifts equity stake 

Mr Edward Gottesman, the secretive London-based US 
fi nancier who put together a leveraged buy-out of Olivetti 
Personal Computers this year, has been forced to increase 
the Initial equity contribution to the new company after 
investors balked at providing funds. 

Piedmont International, the company formed by Mr 
Gottesman to spearhead the buy-out, anno unced last 
month it was providing half the planned $80m of equity 
capital for OFC, and that London-based Merrill Lynch 
International would provide a farther $i00xn secured loan. 
However, Piedmont is to increase its initial equity 
contribution to $65m, and Merrill Lynch's wayiTwnwi loan 
facility will be reduced to *75m. Paul Taylor 

Parmalat wins bid for Ault 

Parmalat, the Italian dairy products group, yesterday won 
control of Ault Foods, a Canadian food processing 
company which faced a hostile bid. from another 
Canadian group. Parmalat said it had secured 71.3 per 
cent of Ault Foods. Tbe Italian group last month offered 
C$34 a share In its C$415 m (US$30 Im) agreed bid for the 
Canadian company to thwart a C$28 a share hostile bid 
from the Montreal-based Saputo group. Paul Betts, Milan 

Rothschild US joint venture 

Rothschild & Compagnie, the French Investment hank, 
has formed a joint venture with a subsidiary of American 
International Group to develop equity derivatives in 
continental Europe. The aim is to provide a wide range of 
tailor-made derivatives products for com pani es, with staff 
and support provided by both. 

Rothschild said it was possible that the joint venture . 
would be extended in subsequent years to tbe UK and 
other c ountries outside Europe. It already has a joint 
venture for asset management in Spain with ABN. 

Andrew Jack, Paris 


NOTICE TO BONDHOLDERS 

far eastern textble ltd. 

US$5<M>00,000 
4 per cent Bonds due 2006 
Adjustment of Conversion Price 

NOTICE IS HEREBY C9VGN id the ho l d m of the « B fl yfa nrftn g Bfl ttb 
of Far Eastern Textile Ltd (tbe “Company"!, that the Conversion Pike 
has been adjusted from NTS29 to NTS? with effect from July 14, 
[997, the es-dividefld date. This adjustment is based on the dectarsbon 
of ISft83622l shares in the font! of the met dividend* of 1996 and 
the declaration of 120000000 abate* of Capital bene M NTS3S per 
store. These nock dividends an Handed by ike app rop riation of the 

unappropriated earning* in 19961a the omotmt of NTSS65.633.X2? and 

the company's capital surplus in the am o u nt of NTS942.726J83. The 
tool amount Is NTS 1 ,508,362210. * 

Pursuant to j(AXi) of tbe ‘Items and Conditions of Uhj Offering 
Circular, the Conversion Right than be cuipendcd from July 10 to 
July 14, 1997. 
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COMPANIES AND FINANCE: INTERNATIONAL 


NEC to issue environmental report 


By Mcttiyo Nakamoto in Tokyo 

NEC, one of Japan's leading: 
electronics companies, has become 
the first Japanese company to issue 
an annual report presenting a 
complete account of the company's 
environmental management activi- 
ties. 

The decision to issue the report 
follows growing public and govern- 
ment concerns about the impact of 
Industrial waste on the environ- 
ment 

At the same time, the Ministry of 
International Trade and Industry, 
recently decided to require manufac- 
turers to recycle obsolete hardware, 
shifting the burden of collecting old 
products from local authorities to 
manufacturers, although legislation 


has yet to be be passed. 

The number of computers, TVs 
and other electronics products 
thrown out by consumers has placed 
a heavy burden on public spending 
on waste disposal. 

Advances In technology exacer- 
bate the problem, as some products, 
computers in particular, can be ren- 
dered out of date after only six 
months. 

NEC said it would publish its 
goals for environmental activities as 
well as data from the period indicat- 
ing what progress had been made. 

The annual reports will contain 
full descriptions of relevant activi- 
ties. updates on the development 
of environmentally orientated prod- 
ucts, such as those that use recycled 
products, as well as accounts of 


efforts to meet environment manage- 
ment standards, such as ISO certifi- 
cation. 

The first annual report covers 
NEC's activities in Japan and three 
overseas subsidiaries in the US. Bra- 
zil and C Mn« By 1909, the company 
aims to include In its report assess- 
ments of all its global operations. 

This year's assessment shows that 
NEC has achieved an SO per cent 
reduction in industrial landfill waste 
on 1991 levels, as well as a 17 per 
cent reduction in Industrial waste 
and an 18 per cent cut in regular 
waste over 1996 levels. The company 
also increased the amount of plastics 
it recycled by 41 per cent 

NEC, which Is Japan's fourth -larg- 
est manufacturer by non-consoli- 
dated sales, was named the most 


environmentally friendly company 
by Nihon Keizai, Japan’s leading 
business daily. 

• NEC, Mitsui and Sumitomo, the 
trading companies, have agreed with 
Telecominvest, the St Petersburg- 
based telecoms company, to set up a 
Joint venture manufacturing, mar- 
keting and servicing telecommunica- 
tions equipment in Russia. 

The new joint venture, NEC Neva 
Co mm uni cations, will be the first 
high-tech Joint venture between Jap- 
anese and Russian companies, and 
will be capitalised at gS.lm. 

It aims to capitalise on Russia's 
rapidly changing telecoms market 
and has already signed an agree- 
ment with 86 regional telephone 
companies to supply them with 
equipment 


P&U chief lives up to his reputation 

M a *5 Phafinacia * Urtohns merger medicine hard to swallow. . • '• & ■ 

being a drugs v r -.v 


M r Fred Hassan has 
a reputation of 
being a drugs 
industry tough guy. This 
week, the soft-spoken new 
chief executive of Pharmacia 
& Upjohn began to show 
why. 

He was brought in to res- 
cue the ailing US-Swedish 
drugs company only in May. 
This week he warned share- 
holders there would be no 
quick fix: second-quarter 
performance would probably 
be worse than the first quar- 
ter's, and sales and profits 
were likely to continue to 
foil during 1997. 

That was Mr Hassan ’s first 
profits warning - but the 
company's fourth in less 
than a year. 

P&U has failed to make 
the sales growth and cost 
savings it has promised 
since its formation almost 
two years ago. In January, 
Mr John Zabriskie resigned 
abruptly as chief executive, 
and in April. Mr Jan Ekberg. 
chairman, admitted that 
growth and savings forecasts 
had been consistently “over- 
optimistic". 

Unlike previous profits 
warnings, this one was fol- 
lowed yesterday by a share 
price rise. The reason was 
that Mr Hassan also 
announced a profound 
restructuring. 

The centrepiece of his plan 
centrepiece is the “dismantl- 
ing” of the company’s three 
main head offices, in Stock- 
holm. Milan and Kalamazoo, 


Japan’s 
carriers 
battle 
for slots 
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Fred Hasaart CEO 

Michigan. These “pharma- 
ceuticals product centres” 
(PPCs) had responsibility for 
most of the company’s 
operations: drug discovery, 
research and development, 
strategic marketing, manu- 
facturing. support and 
a dminis tration. Just about 
the only thing these three 
centres did not do was local 
country marketing and 
sales. 

All that will change. At 
the time of the merger, these 
three sites remained head- 
quarters offices, and a small 
corporate centre in Windsor, 
west of London, was chosen 
as a compromise to US and 
Scandinavian interests. 

Now Windsor will be the 
only headquarters, says Mr 
Hassan. The other three cen- 
tres will be “even less than 
regional offices, they are just 
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sites which have certain 
functions”. 

Under the new structure, 
there will be just two main 
divisions: research and 
development, and everything 
else. 

The non-R&D work is to be 
called pharmaceutical busi- 
ness, and will be headed by a 
yet-to-be-named executive 
vice-president 

R&D will be headed by Mr 
Goran Ando, the former 
Glaxo executive who previ- 
ously had to share this 
responsibility with the heads 
of the three PPGs. "R&D will 
be the engine of this compa- 
ny's growth,” Mr Hassan 
says. “We’ve given Goran 
Ando the full authority he 
needs to achieve that" 

These two divisional 
heads, Mr Hassan. and chiefs 
of finance and legal affairs 


will run the entire company. 
This five-person executive 
committee replaces a 
19-member corporate man- 
agement group. 

“It was difficult to run the 
company with 19 people at 
the top," Mr Hassan says. 
“There were different bar- 
onies in different parts of the 
world." 

Mr Hassan has been care- 
ful not to spell out the staff- 
ing implications, but It is 
clear that many jobs will go. 
More than 3,000 jobs were 
shed in the 12 months fol- 
lowing the merger. 

“We have installed a 
global [reorganisation] 
co-ordinator on four areas: 
Kalamazoo, Milan, R&D and 
Windsor," he says. “We are 
looking very closely [at 
these places] and if there are 
any duplications or redun- 


H aneda airport, 
Tokyo’s gateway to 
the rest of Japan, 
serving 60 per cent of all 
domestic air travellers, this 
week added 36 flights in its 
first big expansion to capac- 
ity in three years. 

By the end of the month, 
four more will be added and 
a further 40 will be intro- 
duced next spring. 

Until now. Haneda has 
served Japan's three main 
carriers - All Nippon Air- 
ways. Japan Airlines and 
Japan Air Systems. But in 
an attempt to introduce 
greater competition, the 
Ministry of Transport 
awarded six of the 40 new 
slots at the airport to new 
carriers. 

The expansion at Haneda 
is part of long-overdue 
deregulation or Japan’s 
domestic market for air 
travel - relaxing rules and 
Introducing market forces 
and lower fores. 

The three main carriers 
are not standing idle. They 
have launched programmes 
to attract a larger share of 
the domestic market of 76m 
passengers. 


MarliM share of 
nunber of flights 


Market share of 
slots at Haneda 


Number of passengers 



1985 

1993 

1994 

1995 

JAL 

9.496 

17.819 

19,326 

20,148 

ANA 

25,207 

36,247 

38.676 

40,088 

JAS 

9,074 

15^18 

1 <L 54 S 

17,864 

Total 

43,777 

69,584 

74,547 

78,100 


Saucsx Mnistry al Transport, JAL 

Since this spring. ANA 
JAL and JAS have been 
offering customers attractive 
frequent flyer programmes. 
Soon after the frequent-flyer 
fray heated up. JAL and JAS 
merged their programmes in 
an attempt to compete more 
effectively with the market 
leader. ANA 

JAL turned up the heat 
when it introduced a cam- 
paign to award the mas- 
sively popular tamagotchi 
virtual eggs as prizes in a 
lottery for passengers. 

ANA has followed suit 
with a campaign beginning 
later this month to offer 
lucky passengers a Tick- 
le-Me Elmo stuffed doll, one 
of the hottest toys in the US 
last year. 

In spite of all the cotruno- 



St \\ 


don, competition has so far 
been a big let-down. 

Air fares have not fallen 
as much as consumers had 
hoped, because the scarcity 
of slots at busy airports 
means that airlines with 
slots do not really compete 
on price. 

Mr Akira Kondo. JAL pres- 
ident, complains that his air- 
line has not been able to 
compete effectively with 
ANA because of an unequal 
share of slots at airports. 
JAL is aiming to increase its 
domestic market share from 
25 per cent to more than 30 
per cent in passenger terms. 

“In the domestic market, 
where 80 per cent of users 
are business travellers, hav- 
ing a large number of slots 
and good flight schedules 


makes all the difference,” he 
says. 

JAL. which was long 
Japan's flagship interna- 
tional carrier, was allowed 
into the domestic market 
only in 1986, and has lagged 
behind ANA in building up a 
domestic network. Against 
ANA's share of more than 50 
per cent of domestic slots, 
JAL has just 20 per cent, and 
JAS 30 per cent. The recent 
allocation of new slots at 
Haneda did not do much to 
improve the balance. 

“The allocation of slots at 
Haneda was not satisfac- 
tory," Mr Kondo says. “We 
welcome deregulation but to 
compete fairly we have to 
have a level playing field.” 

The hope is that further 
capacity at Haneda in 2000, 


and complete deregulation in 
fares, will do more to stimu- 
late competition. 

Capacity will also be 
added at Narlta, Tokyo’s 
international airport, and 
there is a chance that some 
of that could be used to 
serve more of the domestic 
market. 

By that time, new carriers 
that plan to introduce sub- 
stantial price cuts on their 
routes are likely to win fur- 
ther allocations, putting 
pressure on the Incumbents 
to reduce their prices too, 
says Mr Paul Smith, analyst 
at HSBC James Capel in 
Tokyo. 

Michiyo 

Nakamoto 


The Financial Times plans to publish a Survey on 

Pakistan 


on Tuesday, August 12 


For further information, please contact: 

Richard Foster Tel: +44 171 873 3753 Fax: +44 171 873 3595 or 
Abdul Rauf Siddiqi Tel: +92 21 218 129 Fax: +92 21 219 190 
or your usual Financial Times representative 


d ancles, we will act We will 
be fair but tough. We must 
try to reduce the amount of 
DNA in the company. * 

Will these steps be enough 
to turn the company around? 

“The decisions made are 
the right thing to do." says 
one London-based analyst 
“To bring together R&D is 
sensible. The same goes for 
marketing. But I don’t know 
bow easy it will be to get 
everyone marching to the 
same tune." 

Mr Hassan is equally mea- 
sured. “Pharmacia & Upjohn 
Is headed for a little uncer- 
tainty in the very near 
future," he says. “Solid 
growth in sales and earnings 
should start early next year 
when the initiatives we are 
now undertaking bear fruit" 

Darnel Green 


Notice Of An Adjourned Meeting 
of the holders of the outstanding 

U.S. $80,000,000 

3 % per cent. Convertible Bonds 
due 2004 
of 


Somprasong Land Public Company Limited 

(die "Issuer*) 


NOTICE IS HEREBY GIVEN char an adjourned Meeting of die holders of die above Bonk (the 
“Bondholders") (adjourned horn the Meeting of Bondholders convened by the Trustee for 1st July, 1997 ac 
1 late which was nor quorate) will be held ar the offices of Linkhtea & Paines at Barrington House, 59/67 
Gresham Street. London EC2V 7}A on Tuoday, 22nd July, 1997 at 1 lam (London time) for the purpose of 
considering and, if ibot^hc fit, passing the following resolution* which will be reopened as two separate 
Ema o ri ia ary Resolutions In accordance with the provisions of the Trust Deed [the Trot Deed") dated 
2 1st January, 1994 madebetween thei Issuer and Bankas Trustee Company Limited (the Trustee*) as mam 
far the Bondholders. 

Extraordinary Resolution 

1. Thatthh Meeting of the holders of tire outsta n di n g US. 880,000,000 3% per amt. Convertible Bonds 
due 200f (the "Bowk") ofSompasoagLand Public Company Limited fthe "Zaracr") couricucedby the 
Trust Deed dated 21st January; 1994(the13n«tl>«rf") made between thelnuer and Bankers Trustee 
Company Limited (the ”Trostt*“) as trustee tor the holders of the Bonds (the “Bondholders") hereby; 

(i) the Issuer having defaulted in payment cf interest due in respect of the Bonds on Zlstjanuary, 1997 
and such default having continued for more dun 14 days thereafter, requests the Trustee to give 
notice to che Issuer that the Bonds are immediately due and repayable and 

(ii) discharges and exonerates the Trustee from any liability to Bondholders in respect uf acting In 
acootdance with the request in (i) above.” 

Extraordinary Resolution 

2. “That this Meeting of the holders of the outstanding U.S. 580,000,000 3!4 per cent- Couvrrobk Bonds 
due 2004 (the “Bonds") of Somprasong Land Public Company Limited (the Tsarter”) ooratiroced by the : 
Trust Deed dated 2 1st January, 1994 (the “Butt Deed”) made between the Issuer and Bankets Trustee 
Company Limited (the “Trustee”) as ounce for die hcAien of the Bonds (the “Bondholder* ") hereby; 
11) if notice is given by the Trustee to the Issuer char the Bonds are immediately due and repayable 

(whether in accordance with a request ofBondboldeg given in an Extraordi n ary Resolution or nor), 
requests the Trustee (subject: to to rights under the Trust Deed » he indemnified) to take aO action 
which it is able ro take necessary in enforce repayment of the Bonds together with all interest accrued 
and any other amounts due In respect of the Bonds which action shall Include commencing 
proceedings for the winding up of the Issuer or other similar steps which may be taken by the Trustee 
to enforce repayment of the Bonds under the laws of the Republic ofThaiiand; 

(ti) ramesa and authorise* Barclays Nominees (Provincial) Limited (“Barclays”) as the sole registered 
holder of the Bonds to appoint the TVustce as its attorney on such terms as may be agreed between. 
Barclays and the Trustee for the purposes of cany lug out the matters described in (i) above subject to 
Barclays being Indemnified to fas satisfaction; 

(iiOagrees that prior to taking any proposed action in accordance with the request in (i) above the Tneme 
may and, art the request of any Bondholder whatever die prinqpal amount of Bondi held, shall call a 
Meeting of BondhoUen (but shall not be obliged to <k> so unless indemnified toirs satisfaction) for 
the purpose of passing an Extraordinary Resolution (as defined in the Trust Deed) of Bondholders to 

(a) approve any such proposed action; and 

(b) discharge and exonerate the Thscee from any liability to Bondholders and holders of the 
Coupons relating ro die Bonds by talking any such proposed action as has been approved by 
Extraordinary Resolution 

and discharges and ex on nates the Trustee from any liability to Bondholders which it may have or 
incur as a iwuh of refraining from taking any such proposed action until such proponed action has 
been approved by an Extraordinary Resolution of Bondholders; 

(iv) agrees dura Meeting of Bondholders which, in the opinion of the Trustee is called for die purposes 
of passing an Extraordinary Resolution as described in (iii) above, may be cafled by the Trustee on not 

less than 5 days’ notice (exclusive of the day on which, notice is given and of the day on which the 
Meeting is held) but otherwise in accordance with the Trust I>ed; and 

(v) discharges and exonerates the Trustee and Barclays from any liability to Bondholders which it may 
have or incur as a result of the Trustee acting in accordance with this Extraordinary Resolution 
including any loss or reduction in total amount received or receivable by them." 

Background 

The Issuer failed to pay interest tax respect of the Bands on 21st January, 1997 and within the grace period 
applicable under the Conditions. Ar an Informal Meeting of Bondholders heU on 22nd May, 1997, dure 
Bondholders present indieared that they wished the Trustee ro give notice no the Issuer that the Bonds are 
immediately due and repayable and to take steps to e n force lepaytnoir of the Bonds. The Trustee is now 
seeking formal approval of this course of action. Tire Trustee is not, though- obliged to take any action 
wnlw w uUnni i M to its satisfaction. 

Barclays holds the Bonds as nominee for the Clearing Systems (described below) and has no beneficial 
Interest in the Bonds. 

The Trustee accordingly convened a Meeting of the Bondholders for 1 Ism on 1st July, 1997 which was not 
quorate and ac the adjourned meeting of which notice Is hereby given requests Bondholders' agreement by 
the Extraordinary Resolutions to the mattenoonrained in such Extraordinary Resolutions. 

The attention of Bondholders is particularly drawn do the quorum required for the Meeting and for an 
ajjounred Meerii£ nbich u rer our m paragraph 3 of "Voting and Quotum" before 
Copies af the Trust Deed (including the Terms and Conditions of the Bonds) and financial information 
available to the Trustee relating to the Issuer will be available far inspection, and forms of proxy referred to 
below will be available for coUKtkar, by Bondholders at the specified offices of the Principal Raying Agent, 
R e gi s trar uml Paying, fimvanrinn and Transfer Agmra Airing nn rmnt j yrinaas bnura. 

Voting and QooCTan ~~ ~ ~ — — 

1. A holder ofa Bond may. by executing and delivering a form of proxy in the English language to one of the 
offices specified below of the Principal Raying Agent, the Paying Agents or the Registrar not less than 
24 horns before rhe time fixed far the adjourned Meeting, appoint a proxy. 

L A corporation may by resolution in the English language of iodirectars or other governing body delivered 
roaneof the offices specified below of the Prindpai Raying Agent, the faying Agenesor the Registrar not 
less chan 24 hours befo re the time fixed for the adjourned Meeting, appoint a person to acr as its 
representative to connection with the adjourned Meeting. 

3. Those who hold their incerests in Bonds through Cedel Bonk, sociftdatxmymeor Morgan Guaranty Trust 
Company ofNew York as operator of the Eurodear System (eacha "Clearing System”) and who wish to 
attend and vote ac the adjourned Meeting should contact the relevant Clea rin g System ro make 
arrangements to be appointed as a proxy In respect of die Bonds in which they have an interest for the 
purposes of attending and voting at the adjourned Meeting. 

4- Those who hold their interests in. Bonds through a Clearing System and who wish to vote at but do not 
wish to attend the adjourned Meeting should contact the relevant Clearing System ta arrange for another 
person robe appointed as a proxy in respect cf the Bonds in which they have an buerestro amend and 
vote at the adjourned Meeting on tbeix behalf or to make anangemeusfrir the votes relating to the Bonds 
in which they have an interest tube <ren on their behalfby the Principal Paying Agent acting as a proxy. 

5. Forms of proxy given in respect of the Meeting allied for Han on 1st July will remain valid for die 
adjourned Meeting unlen duly revoked or amended. 

6. The quotum required at the adjourned Meeting is two or more persons present in person holding Bonds 
or being proxies ot representatives whatever die principal amount of the Bonds so held or represented. 

7. Every questioa submitted to the Meeting will be decided on a show ofhandsunkra a poll isduly demanded 
by the Chairman of the Meeting or the^ Trustee or by one or more persons holding one or more Borah or 
being proxies or representatives and holding or representing In the aggregate not less than two per cent, 
in principal amount of the Bonds for the rime befog outstanding. On a show of hand* every person who 
is present in person and products a Bond or is a proxy or representative shall have one voce. On a poll 
every person who is so present shall have one vote In respect of each Bond » produced or in respect of 
which he Is a proxy or representative. 

8- To be paoed, the Extraordinary Resolutions require a majority in favour consisting of not leas than three- 
quartern of the votes cast. If passed, the Extraordinary Resolutions will be binding on all the Bosvjholdeo, 
whether or not present ac such Meeting and whether or noc voting. 


Principal Paying Agent 
Bardeen Trust Company 
1 Appold Street 


Registrar 

Bankets Trust Luxembourg S A 
14 Boulevard F.D. Roosevelt 
1—2450 Luxembourg 


Paying, Conversion and Iransfcr Agents 
Bankers Trust Luxembourg S-A Credit Suisse 

14 Boulevard F.D. Roosevelt Paradepbtz 8 

L- 24 5U Luxembourg 8001 Zurich 

Switzerland 


4th July, 1997 
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Melanie Miles 
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Wedderbum 
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NOTICE TO BONDHOLDERS 

Far Eastern Department Stores Ltd. 

Oneorporated with limited Kabflity under the tare of tbs RepnULetfGUnal 

US$75,000,000 
3 per cent Bonds due 2001 

"Adjustment of Converdoo Price* 

NOTICE IS H E RE BY GIVEN that aa a result of both the 
distribution of stock dividends of 62,400 JD00 shares sod of right issue 
of 100,000,000 shares by Far Eastern Department Stores Ltd. on 
Jo )y 20, 1997, fiie conversion price of the bands will, in accordance 
with the Indenture dated July 6, 1994, be adjusted from NT$36^5 to 
NTS8L61 with effect from July 10, 1997, the record date. Pursuant 
to KAXD of the Tferms and ConditionB of the Offering Circular the 
Conversion Right shall be suspended from July 6 to July 10, 1997. 
A ccord ing to the above adjustment, the holders of Entitlement 
Cert i Cca tee as of the record date win at Enti tlemen t 

Certificates aa a result of such dfltztum event. 

July 4, 1997 



WestLB 
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Airline hopes to reach agreement with unions to avert next week’s action 

Threat of strike hits BA’s profits 


By Michael Skaplnker, 
Aerospace Correspondent 

British Airways warned 
yesterday that profits this 
year would be depressed as 
the threat of a strike by Its 
staff was driving away book- 
ings. 

The airline also said fares 
were under pressure because 
of the strength of sterling. 

BA faces the threat of 
action by cabin crew and 
ground staff. Cabin crew 
who belong to the Transport 
and General Workers' Union 
are threatening to strike 
because they say the airline 
has imposed a new pay 
structure without their 
agreement. Ground crew are 
angry over BA's plans to 
sell its catering operation at 


London’s Heathrow airport. 

Last night BA said It had 
put new proposals to cater- 
ing staff, protecting their 
rights under a new 
employer. It said staff were 
considering these. 

BA said: The uncertainty 
and the of bringing our 
customers back to us after 
any disruption, and the costs 
associated with exceptional 
contingency measures 
planned to handle potential 
Industrial action, will 
depress current year prof- 
its." 

The airline's shares fell 
9Vip to 681 Vip. 

Mr Robert Ayling, chief 
executive, has said he still 
hopes to reach agreement 
with the unions, but If 
strikes do take place, BA 


will mahp extensive efforts 
to keep aircraft flying. 

The TGWU has scheduled 
strike action by cabin crew 
for next week, although BA 
has submitted proposals for 
ending the dispute to Acas, 
the arbitration body. 

Analysts said it was not 
yet possible to quantify the 
damage to BA's profits. One 
said: “We still don’t know if 
there will be industrial 
action. At least If there is a 
strike there will be some 
savings from not having to 
fly aircraft or pay people. At 
the moment they're flying 
the aircraft and losing for- 
ward bookings. It’s the worst 
of all worlds." 

A threatened strike by BA 
pilots last year knocked 
£i5m off operating profits. 



Sir Colin Marshall, chairman (left), with Robert Ayling 


Brussels probes Lonrho stake deal 


By Stefan Wagstyf, Emma 
Tucker and Roger Matthews 

The European Commission 
yesterday began examining 
the proposed deal under 
which Anglo American, the 
South African mining com- 
bine, would transfer control 
of a 26.7 per cent stake in 
Lonrho of the UK to JCI. 
South Africa's first black- 
run mining group. 

Mr Nicholas Morrell, Lon- 
rho chief executive, has said 
the deal represents “an ele- 
gant solution" far Anglo. JCI 
and Lonrho have discussed a 


possible merger, focusing on 
combining their South Afri- 
can coal interests. Talks 
broke off on Monday after 
more than five weeks. 

The Co mmissio n investiga- 
tion follows an announce- 
ment on Wednesday that JCI 
had acquired an option, exer- 
cisable in December, to buy 
the £326m ($536m) Lonrho 
stake from Anglo and its 
associates. 

Anglo is selling the shares 
after the Commission 
objected to Anglo's purchase 
of the Lonrho stake, on the 
grounds that it would give 


Anglo an excessive influence 
in the world platinum mar- 
ket. Both Anglo and Lonrho 
are significant producers of 
the metaL 

The commission has given 
Anglo two years to sell the 
shares and has barred the 
company from voting all 
except 9.99 per cent of its 
stock in the meantime. 

However, the Commission 
wfll scrutinise the latest deal 
carefully because of the 
close links between Anglo 
and JCL 

Anglo owns 18 per cent of 
JCI and has rights to appoint 


some JCI directors. The 
Commission said it was 
looking at the connections 
between the two companies. 
It could be that the proposed 
deal would not be approved. 

Mr Mzi Khumalo, chair- 
man of JCI. insists that 
while Anglo retains an effec- 
tive 18 per cent shareholding 
In the company and has the 
right to appoint directors, 
this does not approach oper- 
ational control. 

He said last night: “Anglo 
American does not control 
JCI and has already indi- 
cated that it intends to sell 


its residual stake in the com- 
pany at an opportune 
m om ent." 

JCI was sold to Mr Khu- 
malo ’s African Mining 
Group as part of Anglo's 
contribution to black eco- 
nomic empowerment in 
South Africa. 

Under the terms of the 
option. JCI can call on Anglo 
and its associates - De Beers 
Consolidated Mines and The 
Southern Life Association - 
to sell its Lonrho shares, 
or Anglo and its associates 
can require JCI to purchase 
them. 


Analysts strive to put a value on Billiton 


Billiton, the base metals division of 
Gencor, the South African mining 
group, plans to issue a prospectus on 
Monday valuing it at tip to £4-5bn 
($7.42bn). The size of the listing and 
the scarcity value of mining groups 
on the London Stock Exchange 
makes this a high-profile flotation. 

Advisers believe the group's imme- 
diate entrance into the FTSE 100 will 
attract index funds, while invest- 
ment managers who want an expo- 
sure to the mining sector will appre- 
ciate having an alternative to Rio 
Tinto, the biggest London-listed min- 
ing group. 


"The fact that you’ve got eight 
banks out there trying to sell it, is 
also going to drum up some 
demand." said one investment 
Hank er not Involved in the deaL 

Yet in spite of the hoopla expected 
to attend the roadshows over the 
coming weeks, the flotation is 
attended by some uncertainty. 

Valuations range from £3.5bn to 
£A5bn, excluding the £600m expected 
to be raised. A consensus figure of 
about £3.9bn gives a price of nearly 
250p a share. 

UBS, one of the two lead brokers 
to the issue, suggested that Billiton 


should trade at a discount of 15-21 
per cent to Rio Unto, its more estab- 
lished competitor. UBS calculates 
that this would put Billiton on a p/e 
for the year to the end of June of 
between 20.3 and 21.8 times. Using 
an estimate of $335m for profits 
before tax and exceptionals, this val- 
ues Billiton at $6.8bn S7-3bn. 

An independent South African 
broker arrived at a valuation of 
$6.58bn for the group by using a 
"sum of the parts" calculation. This 
includes the “traditional South Afri- 
can method” of using directors' 
assumptions far the value of some 


assets. 

A simple net asset valuation is dif- 
ficult to apply to Billiton because 
figures are not available for all the 
parts. 

Hoare Govett used a discounted 
cash flow method and then com- 
pared the group with Rio Tinto. The 
broker's expected valuation of 
between £3.9bn and £&2bn is based 
on a belief that the market win ini- 
tially value Billiton at a 10 per cent 
discount to Rio Tinto partly because 
the management is less well known 
and the assets are mostly in emerg- 
ing markets. 


Appeal 
made for 
US-styie 
buy-backs 

By Charts Grosser and 
Roger Taylor 

Some of the UK's leading 
companies, including Ren- 
ters. Barclays and Gu inn ess, 
have written to the Treasury 
to urge the introduction of 
TJSstyle share buy-backs. 

The news emerged as Reu- 
ters, disappointed by yester- 
day’s Budget, warned it 
would consider relocating 
from the UK, albeit as a 
“last resort". * * 

The existence of the letter 
was confirmed yesterday. A 
similar one had been sent to 
the previous government 

In the US, wwwpuniwi bay- 
ing back their own shares 
do not have to cancel them, 
as they do in the UK, and 
can therefore sell them 
again when they need to. 

Furthermore, they do not 
pay tax to boy the shares, 
nu incA in the UK where com- 
panies pay Advance Corpo- 
ration Tax on share repur- 
chases because they are 
viewed as a distribution to 
shareholders. 

If the US model were fol- 
lowed, the bought-baek 
shares would not hold vot- 
ing rights or receive divi- 
dends. Nor would they be 
used in calculating the earn- 
ings per share figure. 

According to Renters, the 
proposed system wonld 
create a level playing field 
with US-based companies. 

International companies, 
such as Reuters, are finding 
it increasingly difficult to do 
share boy-backs. They have 
to pay ACT on the bny-badt 
which they may not be able 
to recover from UK profits. 

Buy-backs also have to be 
charged a gainst UK distrib- 
utable reserves. 

Tuesday's Budget com- 
pounded the problem for UK 
companies with large over- 
seas earnings when the 
chancellor announced the 
abolition of foreign income 
dividends (Fids). 

The change will mean 
some multinational compa- 
nies which pay dividends 
from foreign earning* will 
be taxed both in the country 
of origin and in the UK. 


This announcement appears as a matter of record only. 
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Heron in £ 80 m 
City development 


By Virginia Marsh 

Heron International, the 
property company run by Mr 
Gerald Ronson, is to spend 
£80m f$i32m) to develop a 
large new office building on 
a prime site in the City of 
London. 

The company, which was 
rescued in 1995 by US inves- 
tors but is now expanding, 
said it was buying the free- 
hold of 40-66 Queen Victoria 
St from Lloyds Bank. 

It would develop a 115,000 
sq ft office building with ll 
levels and car parking. The 
development is speculative 
and the company hopes it 
will be able to let it to a 
single tenant as a headquar- 
ters building. There Is a 
shortage of similar-sized 
accommodation in the City. 

The move is the third 


development project in the 
City that Heron - believed to 
be the UK’s largest private 
company until It ran into dif- 
ficulties in the early 1990s - 
has unveiled in six weeks. 

Since December it has 
announced a series of invest- 
ments worth dose to £60Qm. 
These include a £2Q0m land 
development project in 
Wales and a £135m leisure 
project in France and Spain. 
In May, it said it would 
invest £l 00 m to provide 
190,000 sq ft of office space at 
two sites In the City. 

It has given few details of 
the financing of the projects, 
other than to say It would 
came from shareholders- 

Heron declined to reveal 
the purchase price of the 
Queen Victoria St property, 
which is included in the 
£80m development cost 


Rexam makes 
£18m disposals 


By Anatol Lieven 

Rexam, the packaging group, 
yesterday sold five more 
companies for £i8m ($29.7m). 

The sales term part of a 
wide-ranging disposal pro- 
gramme begun in December. 
The deals were bandied by 
Rexam Octagon, which was 
specially formed to carry out 
the programme. 

The combined turnover of 
the five businesses in 1996 
was £56m and their operat- 
ing losses amounted to 
£5.6m. Net assets amounted 
to £17. 5m, including disposal 
provisions. They included 
Rexam Cartons and Flexible 
Packaging, based in North 


RESULTS 


Carolina, sold to a manage- 
ment team for £ 12 Xm; and 
Dispenser, an aerosol valve 
maker, sold for £5m - 
including Elm deferred - to 
Lindal Ventil of Germany. 

Rexam has sold 14 busi- 
nesses for a total £87m since 
December. Mr Roddy Child 
Villiers, director of group 
communications, said with 
about 70 per cent of the pro- 
gramme intended to be com- 
pleted by next June, the pro- 
cess was ahead of srtiedule. 

The shares closed down 
7VSp at 248p. having fallen 
from 5l7p in mid-1995. It has 
been hit by volatile paper 
prices and destocking by 
customers. 
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The stock market's one 
rational response yester- 
day was the mauling it 
doled out to industrial 
stocks. Stronger sterling, 
higher interest rates and 
the need to increase pen- 
sion contributions add up 
to a grim cocktail for 
Britain's manufacturers. 

By contrast, the Budget's 2 
per cent cut in corporation 
tax looks a sop that wfll 
bring little comfort. No 
wonder shares in British 
Steel, Imperial Chemical 
Industries and most of tbe 
big engineers lost 5-6 per 
cent amid the general 
euphoria. A rising pound is the most serious threat, since 
it hurts manufac turers' competitiveness abroad os well as 
profits translation. Most City analysts, moreover, tend to 
use la g gin g exchange rate averages, so more earnings 
downgrades are sure to emerge. The end of dividend tax 
credits will also impact disproportionately on manufactur- 
ers - often mature companies which have cut their work- 
forces but still carry pension liabilities for former employ- 
ees. At British Steel, for example, a 10 per cent reduction 
in the ac t ni,r * p * value of its pension fund could knock up 
to a fifth off this year's estimated profits as It is forced to 
step up contributions. 

Nor is much relief In prospect next year. While the 
pound may soften during 1993. the domestic economy 
l ooks set far a slowdown. And most of the growth will 
come from consumer spending: the Treasury itself is 
fore casting growth in manufacturing output of only 1 per 
cent. Whatever Mr Gordon Brown's fine words, this was 
not a Budget for UK industry. 


NEWS DIGEST 


ICI’s Unilever 
buy approved 

Imperial Chemical Industries announced yesterday that it 
planned to complete on July 8 its £45bn ($&08bn) 
purchase of Unilever's speciality chemicals businesses. 

I Cl said the deal now had full regulatory approval, 
following a decision earlier this week by the New Jersey 
Department of Environmental Protection in the US to 
allow the sale. "It’s a formality you have to go through if 
you are selling a business that has operations in New 
Jersey." Unilever said. 

The four Unilever businesses are National Starch, 
which makes industrial adhesives; Quest, which makes 
food flavours and fragrances: Unichema. which makes 
chemicals from natural fats; and Crosfield, which makes 
detergent ingredients. 

The division made total sales last year of £2.93bn. All 
the businesses have consistently achieved 20 per cent 
operating margins', compared with ICI's 1997 first quarter 
margin of less than 4 per cent. 

. Id shares closed down 35Wp at 813p. Michael Peel 

Newlands quits GEC 

Mr David Newlands is to stand down after eight years as 
finance director of the General Electric Company. Mr 
Newlands. 50, will leave next week, just before GEC 
unveils the outcome of its six-month strategy review, as 
well as its annual financial results, on Tuesday. GEC said 
his successor would be announced soon. 

He was associated with the management style of Lord 
Welnstock, the long-standing managing director who 
retired last September. However, his brand of detailed 
financial management is thought to have worked less well 
with Mr George Simpson, who succeeded Lord Weinstock. 

Before joining GEC. Mr Newlands bad been finance 
director of the advertising group Saatcbi & Saatchi. Prior 
to that he bad been a senior partner with the accounting 
group. Touche Ross, where he had worked for 23 years. 

Bernard Gray 

Microvitec warns on first half 

Micro vitec. the computer software and networking group, 
yesterday warned shareholders that first half pre-tax 
losses will be “worse than expected” and will wipe out net 
profit from disposals. 

Hie warning, tbe latest in a series of trading statements 
from the group over the past year, led to the shares 
falling a further 2%p to 13'Ap. The shares collapsed last 
summer after Microvitec Issued two profits warnings in 
four months. 

In May. shareholders at the annual meeting were told to 
expect “heavy trading losses" to continue throughout the 
first half. However, the group said yesterday that it had 
since experienced increasingly difficult trading conditions 
in its display division. 

As a result first half losses of about £3m were likely, 
eliminating the £2.9 net profit made on the £7.3m 
disposals of CSM and Microvitec Systems Integration. 
Microvitec said the display division, which manufactures 
computer monitors and exp or ts more than 70 per cent of 
production, had suffered from the strength of sterling and 
resulting fierce competition from imports. The group 
noted that Sflcom, its Canadian networking s ubsidiar y, 
had returned to profit after last year's losses. Paul Taylor 

More makes Danish purchase 

More Group, the outdoor advertising company, has made 
two acquisitions for a total gfl-km . 

Its Trans-Media subsidiary has become the largest 
outdoor advertising company in Denmark with the £2.7m 
purchase of Aras of Copenhagen. It has also, through 
Wennergren-Wi lllama. its Swedish subsidiary, acquired a 
40 per emit interest in Expoplakat, the Estonian outdoor 
advertising company, for £100,000 in cash. The city 
council of Tallin, owns 51 per cent, with the remaining 9 
per cent owned by management and city officials. 
Wennergren- Williams has pre-emption rights over the 
shares it does not own. 

Also, yesterday. More said its transit advertising 
division, MoreTrans, had won the transit advertising 
contract for Stockholm. 

The company's shares rose 11 Vip to 570p. 
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RECRUITMENT 


trials G 


G ermany’s social 
market model is 
lacing widespread 
criticism In the 
UK and the US for being 
allegedly bureaucratic and 
not flexible enough to 
resolve its mass unemploy- 
ment. which is the high es t 
since the last years of the 
Weimar Republic. 

But the evidence to back 
up this assertion .remains 
elusive. Some of the activi- 
ties of the Ge rman employ- 
ment service suggest far 
more innovation is' going an 
than is often supposed. 

The apparent willingness 
to respond positively to mass 
imemployment can be seen 
in Berlin, where active 
labour market . measures 
such as job creation for the 
long-term unemployed, 
linked to intensive voca- 
tional training, are ™wng 
some impact in the city's 
most deprived districts, 
despite severe financial con- 
straints on public budgets.. 

The city council would 
like, to halve Berlin’s unem- ■ 
ployment rate of- nearly- a 
quarter of a million people 
by the year 2000. This looks 
like a difficult target to 
meet, particularly as Ger- 
many’s capital. Is attracting, 
thousands of foreign con- 


Berlin is experimenting with ways to reduce the city's jobless, says Robert Taylor 

Helping hand for the unemployed 


staruction workers who are 
prepared to work for sub- 
stantially lower wages than 
their Goman coun t erparts.' 

But the council has been 
encouraging experimenta- 
tion with a range of mea- 
sures designed to encourage 
small an d medium-sized 
companies to hire wo rk e rs 
from - the ranks of the 
long-term unemployed.' 

The devel opment of 
erapJoymentpaomotioa com- 
panies is one of the best 
examples of what is being 
attempted in Berlin to assist 
the jobless. These are com- 
mercial but non-profit mak- 
ing bodies run by social 
entrepreneurs, technologists 
or former academics. .Huy 
provide “socially necessary 
and useful” work for the 
long-term unemployed in 
specific sectors such as envi- 
ronmental protection and 
alternative; energy genera- 
tion. The c ompa n ie s are not 
regarded' as _ charitable 
organisations and they are 
expected to generate income 


if not a profit However, they 
are not supposed to compete 
directly with the private sec- 
tor but’ carry out work that 
would not otherwise have 
been done. Berlin city coun- 
cil sees the companies as a 
“bridge." between the 
employment service and the 
business world. 

Employment- promotion 
companies are expected to 
recruit at least half their, 
workforce from the unem- 
ployed. Specific groups have 
priority; men and women 
over 45, young people under 
25, single parents, non- 
nationals, disabled and 
long-term jobless. A prefer- 
ence is given to women, who 
are stqjposed to get half the 
placements available. 

The companies are 
required to pay recruits from 
the ' employment service 
wages and benefits in line 
with negotiated agreements 
and this is a substantial 
cost The package ensures 
the jobless work a normal 
fun-time week and receive 


up to 80 per cent of what 
they would be expected to 
receive in the “normal" 
labour market 
• Funding for the employ- 
ment promotion companies 
is provided by the city coun- 
cil with assistance from the 
European Union and the 
German federal government 
for three years at a time. 

amounting to B Tnarimnm 

per employee of DM25,000 
($14535) for the first year, 
DM22^00 for the second and 
DM20fiOO for the final year. 

A good example, of the 
employment promotion com- 
pany is Atlantis, based in 
the rundown Kreuzberg dis- 
trict Founded in 1989 just 
before the fall of the Berlin 
Wall, it specialises in the 
provision of subcontractor 
services for ecologically 
friendly products such as 
solar and wind energy 
systems, school meals and 
house insu la tion. - 

En its first five years, 
-Atlantis created 400 publicly 
supported jobs. Employing 


about 50 people at any one 
time (half of them women) 
in its Kreuzberg operations, 
the company provides inten- 
sive on-the-job vocational 
training. 

There are only 30 employ- 
ment promotion companies 
in Berlin so less than 5 per 
cent of the long-term jobless 
benefit the 
12 months they can spend on 
their payrolls. However, 
most of those involved are 
able to find a permanent job 
after that experience. 

But the small mala of the 
initiative is a serious draw- 
back. The cost per worker 
seems expensive: more than 
twice the number could par- 
ticipate if their wages were 
cut substantially. 

However, the German 
trade •H’n jnrm insist that the 
employment promotion com- 
panies must accept eaJbLLug 
collective agreements, no 
doubt fearful that their com- 
parative success could 
undermine wage rates in the 
“real" economy. 


The employment promo- 
tion companies reflect some 
of the tawaionft in Germany's 
social market modeL On the 
one hand, employment pro- 
motion meets a genuine 
seed and provides a bridge 
from unemployment to 
work. But on the other, over- 
generous regulations estab- 
lished in better economic 
times inhibit the expansion 
of such companies across 
Germany. 

The esteem gap 

No “parity of esteem" exists 
betwren employees with aca- 
demic qualifications and 
thos e with vocational quali- 
fications in the UK. accord- 
ing to a study* of the earn- 
ings and qualifications of 
full-time employees by Mr 
Peter Robinson of the Centre 
for Economic Performance 
at the London School of Eco- 
nomics. 

Those with academic qual- 
ifications measured by the 
number of Advanced and 
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At the Heart of the City 


Ordinary level passes at a 
given level are more success- 
ful in getting access to more 
highly paid occupations than 
others with vocational quali- 
fications. 

Mr Robinson believes that 
his finding s “call into ques- 
tion the way in which the 
UK's National Targets for 
Education and Training 
have been formulated". 

“Those who make or influ- 
ence public policy say aca- 
demic and vocational qualifi- 
cations do or o^nnTti ha vg a 
parity of esteem," he argues. 
“But this flies in the face of 
the evidence from the labour 
market which shows this is 
not true. The labour market 
provides clear signals which 
explain why young people 
with the best GCSE scores at 
age 16 tend to opt for the 
academic ‘A’ level route 
rather than the vocational 
route. To do so is rational 
because it is likely to get 
them a better job.” 

Mr Robinson’s report 
shows that on average men 


and women in full-time 
employment who have aca- 
demic q ualifi cations at one 
level in the national qualifi- 
cations framework earn 
about the same as those with 
vocational qualifications set 
uotionally one level higher. 
Employees with ‘A’ levels 
have earnings similar to 
those with hi gher or level 4 
vocational qualifications 
while those with five or 
more 'O' levels or higher 
grad e GCSEs have earning s 
s frntla r to those with level 3 
qualifications. 

The labour market pro- 
vides clear signals which 
™ h y young people 

with the best GCSE scores at 

age 16 tend to opt for the 
academic ‘A’ level route 
rather than the vocatio n^ ] 
route, says Mr Robinson. 
“Academic qualifications 
tend to offer access to more 
highly paid occupations and 
often pay a higher wage 
within some of those occupa- 
tions than their notionally 
equivalent vocational coun- 
terparts." 

*The myth of parity of 
esteem; earnings and qualifi- 
cations, Working paper 865, 
from Centre for Economic 
Performance, London School 
of Economics 


As regulation develops and expands in the UK and globally, it is an exciting time tn be part of the Securities and Futures Authority. Hie SFA is at the heart of the City, monitoring and regulating the activities of some 1,400 firms. 

Surveillance Inspectors get to know their authorised firms, assist them with interpreting and understanding SFA rules and ensure compliance with those rules through inspections and monitoring. You will gain a tremendous insight to 
the City, whether you are involved in regulating major investment houses. Chib who deal in the futures markets or members of the stock exchange. The following groups in the Surveillance Division are looking for professionals from 
a variety of backgrounds: 


CORPORATE FINANCE 

The Corporate Finance Group covers all 
types of issues from the smallest to the 
largest transactions. They are InrJrmg for 
individuals who have either practical 
experience of corporate finance or are 
accountants/internal auditors with 
experience in the financial services 
industry. 


INSTITUTIONAL 

The Institutional Group is looking for 
adaptable and numerate individuals who 
may be quaRfied/part qualified accountants 
in a med ium or large investment boose. 
Candidates could also be compliance 
officers with 2/3 years experience in a 
larger house or an internal auditor, 
possibly involved in the risk profiling of 
investment- activities. - - 


PRIVATE CLIENTS 

Those working in front, middle or back 
office functions in a private client firm 
should consider the Private Clients 
Gronp. Qualified/part qualified 
accountants, possibly from a small audit 
firm, would also be suitable. 


DERIVATIVES 

The ideal candidate for the Derivatives 
Group will be an enthusiastic individual 
with an enquiring mind who is a 
qualified/part qualified accountant in a 
derivatives firm. could also be 

involved in internal audit or regulatory 
reporting with experience of exchange 
derivatives or metals. 


MULTI-PRODUCT HOUSES 

This group regulates the largest securities 
houses and investment banks and requires 
candidates who are able to target and focus 
on the key issues. You could be an 
accountant with large client audit 
experience or be working within a risk 
management or control function in a large 
house. 


AD candidates should be committed and professional with excellent communication skills, 
sound judgement and theabifity to develop effective working relationships. 


Michael Page City 

ImnMdaMJ Btcndoncu C oiiwJ dbII 
X ondbtot^tfcFnmkfart Madrid Boos Kang S fa fp ore Sydney 


Interested applicants should contact Matthew Hubbard at Michael Page City on 0171 269 
2476 or send a CV with current salary details, indicating which group(s) you are 
interested in joining, to him at Michael Page City, Page House, 39-41 Parker Street, 
London WC2B 5LN. Fax 0171 405 9649 quoting reference 185019. 
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FINANCIAL MARKETS 

SENIOR CREDIT ANALYST 


SURREY 


COMPETITIVE PACKAGE 


Ciugffl b one of (be world's hu ge s t p i dntdy tidd companies, employing 76j000 
people woddwMe in a (firoaky of buatooses which Jododc processing, dbafoodon, 
coding and fluancU service* across 66 countries. 

The Financial Markets Group is one of the company’s fastest growing 
bustacncs; fob poritkmb to nppQR the actMtfm of (fee Buropean hob wfcb offices 
cwraaJy to 12 countries. 

Working for the Trading Groep which covers the Ca pital and Em ergi ng 
Maritas, and repoittog to foe European Rhk Mugger, youwBl lx icspons&ie for. 

- The provision eftadeptoanrfysta of aflaeiftexpoaaRa. 


• Ensuring that credit poGcy, procedures, analysis, exposure measurement and 
aqxxitog meet appropriate saodaids. 

- Wadriagc oBalXTcniv ely with Risk Ma n ag em ent and other Credit personnel based 
to the 05 and Asia to design and jnapicmmt a new global exposure measurement 
and repanfog system. 

Has high profile role o ff ers excep ti o na l opportunities to make an immed i at e 
and re co g n i s abie<xxinfo u oon to the business. 

Yon shooM be a graduate with formal credit training gained in a Banking 
csrironmoat. You should have a minimum of five years exp eri ence to either credit. 


ROBERT WALTERS ASSOCIATES 


treasury, or fioan K fa l risk ma n yi wnr and a broad exposure to European corporates 
and fifKH v fal insdfnfin ns. 

In addition you will be tisdfiar with abroad range of traded products and their 
documentation. Some travel in Europe win be requ ir ed as die role demands. 

Interested applicants should contact Gavin Bonnet at Robert 
Walters Associates on 0171 379 3335 or write, en closi n g a de t a il ed Curriculum 
Vitae, stating current salary, to 10 Bedford Street, London WC2E 9 HE. 
Fax: 0171915 8714. Email: gavinJbomset*robertwalterSJ»mL 

AQapp&atiooswQlbe treated in the strictest confidence. 
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Tbe Bank for buernufsKOl S«j4ementi» based in Basle, provides highly, 
specialised services for and fn turn to the ioccnmcicad 

financial system, ft to Kprexafe&.ferjr approximately 460 employees sad 
27 nationalities.-- : ;1 

Septntkig totheKeadofTrianiytt3k,«nopponuxiiryo(istsforzRisk 
Aoalysi whose re^poosfitilittegwaindiode 

* oitiMeiuiKe and devfoynqeat qf the market risk and per forma nce 


momWCBt framework: 

• as si sti n g in main touting and strengthening reporting systems for risk 
wH perf s ke n wtre ; 

• developing an understanding of new products used in die Bank; 

• a ss is t i ng dealers in mo n itoring aod m a n agi n g risks. 

Yon ate Iftcff to be a gra duate with at least two years’ experience in 
cither treastsv risk management or middle office. In addition a working 


CHF. EXCELLENT, TAX FREE PACKAGE 

knowledge of German and/or French would be an advantage. 

Interested applicants should contact Gavin Bonnet at 
Robert Walters Associates on 0171 379 3333 (or fin on 0171 915 8714) 
or write, enclosing a detailed Curriculum Vitae, stating current salary, 
to 10 Bedford Street, London WC2E 9HE. 

Email: gavin.bonxM^^robertwaifiers.ocmi 
AD applications will be treated in the strictest confidence. 


ROBERT WALTERS ASSOCIATES 
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Corporate Finance • Quants • Capital Markets 

Badeooch & dark, established in 1980, is the leading consultancy is Corporate Finance and Corpora** ?“**"*■ 
We offera wide range of care er opp o r t mri tiea, as well as sp ec i a li s t knowledge and advice to candidates ana 


Equity Research 
Editor 

Competitive Salary • London 

Due to an internal career development move, Morgan Stanley is seeking 
an experienced Editor to (oin the Editorial team in its Equity Research 
department. Applicants should have impeccable English language skills, 
superior proof-reading ability and a full understanding of the financial 
methodology and terms used in a typical equity research publication. 
They should also be able to demonstrate a high level of awareness of 
development in the world of business and finance. 

Applicants will be graduates and nil! have, or be willing to take, the Series 16 
(Supervisory Analyst) examination. Computer skills are essential. The 
successful rsmHirfcm» £ likely to be working already in this field, or to have a 
solid background as an editor with a financial journal or as an equity' analyst. 

This Ls an excellent opportunity to join one of the leading teams in this 
specialised field, and this is reflected in the competitive package that will 
be available to the right candidate. 

Please send your resume in confidence to: Samanrh3 Pollock, Office erf 
Development, Morgan Stanley UK Croup, 25 Cabot Square. Canary Wharf, 
London El-i 4QA. 

Applications should be dearly marked ‘Ref: Senior Editor/Research’ and 
should arrive no later than IS July 1997. Previous applicants need not apply. 

MORGAN STANLEY DEAN WITTER 

Issued by Morgan Stanley A Co Inirmutonal Limited, rrguLaed by the Securina A Futures Authority 




Corporate FhumcelM&A Exe cutiv es 
Up to £50,000 

Are you as am b iti on s rndividaai looking toe jour next exciting 
oppaRxuBiy within Corporate Finance, or nearing completion of 
your analyst iwtigfinunrf 

A variety of top tier investment banks an looking for results dri ve n 
individuals with robust personalities to add teal value to their 
C or po rate Finance teams, 
ycm must be able to demonstrate the following: 

• 2 or more years Corporate Finance M&A experience 

• Tharrllmt academics (ACA or MBA an advantage) 

Ideally you will already be working for a reputable investment bank, 
however with Management Consultancy or Industry 

bac kgroun ds will also be suitable. 

For far t he r information on car eer uppuruuuitiea or to arran g e 
a confidential cqmnltitlen, please cont a c t Susan Norey 
(Corporate Finance) Surah McDersh (Quanta, Capital Markets) 
TTadnnnrh A Cfak 16-18 New Bridge Street, Ijondon EC4V fiALL 
Teh 0171-583 0073 Fee 0171-353 3908. 


Structured FinanceiProducts 
Up to £80,000 

Cunenriy. we have a number of efioro wbo arc iookigg for can didates 
with extremely strong mathematical and mode l l in g backgrounds. It 
you are frustrated with your c ur rent situation and wish to mo ve to 
aiVr a deal or product orientated environment where hard wot* 
Hflci CODDJffilQlf IS encouraged and greatly rewarded, please caD us. 
inrmrAjar* rtwnidirarian will be given to candidates with: 

• 1-3 years banfcmgfinduaary experience 

0 ‘ J »*» msahcmxdml (PfcP (adamfl 

• *«wn wif mn n imnialilM afcjUa 

Not for the frip* hearted, we can offer superb career mows for 
cmbmiinic structurera. 


BADENOCH 8^ CLARK 

recruitment specialists 


Appointments 
Advertising 


appears in the UK edition 
every Monday, Wednesday 
& Thursday and in the 
International edition 
every Friday. 

For further information 
please contact: 

Toby Flnden-Crofts 

+44 03.71 873 4027 


Financial Times 


Senior Opportunity 
in International 
Funds Marketing 

EXCELLENT SALARY + BENEFITS CITY H 


THE COMPANY 
Mercury Asset Management is one of 
the UKTs leading investment houses with a 
reputation for professionalism and performance. 

We have achieved impressive and 
consistent growth over the last 10 years 
and currently have almost £90 billion 
under management 
We offer a comprehensive range of 
international funds to 
institutional investors and 
distributors in 
Europe and Asia. 


THE OPPORTUNITY 

As a result of continued growth in our marketing 
activities we are seeking to appoint a senior 
marketing services executive to take responsibility 
for our international fund promotions. 

Your key responsibility will be the development and 
implementation of promotions for our $2bn 
Luxembourg umbrella fund. Mercury Selected Trust 
You will also be responsible for the management of 
a small London based marketing team. An active 
contribution to marketing strategy will be expected. 

THE INDIVIDUAL 

You must have excellent communication skills, a 
track record in managing people, and knowledge of 
the fund management industry. German and/or 
other European languages would be an advantage. 

To apply, please send your CV and a covering letter 
to Elizabeth Williamson at 
Shepherd Little & Associates Limited, 

Cleary Court, 21/23 St Swithins Lane, 

London EC4N 8 AD. 

Tel: 0171 6261161 Fax: 0171 626 9400 


n 
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MERCURY ASSET MANAGEMENT pic REGULATED BY IMRO 


DERIVATIVE PRODUCT 
CONTROLLERS 


Salomon Brothers is a leading global 
financial Institution, with offices 
throughout the world. Our London 
office has an established fixed 
income and equity trading presence 
In most European markets. The financial division in London 
provides financial management support for these 
businesses. We are searching for high-calibre individuals to 
join existing product control teams supporting our 
derivative product activities in these markets at various 
levels within the organisation. 

The roles will provide direct relationships with derivatives 
practitioners and products, supervising teams that provide 
financial support for those people and products. This 
support will include involvement In pricing, risk 
rmnagement, general financial accounting, regulatory, rax 
and treasury related matters. 



Candidates should have had a 
minimum of two years’ experience in 
a derivatives support group in a 
similar organisation and a 
demonstrable grasp of relevant 
financial products. They will be graduate qualified 
accountants with strong academic records and proven 
success in their careers to dace. 

Packages include a very competitive salary, discretionary 
annual bonus, company car and comprehensive f ri nge 
benefits. 

To find out more, please write to our advising consultant, 
Janet Bullock, quoting R eft 443. at BBM Selection, 
76 Wading Street, London EC4M 9BJ, enclosing a detailed 
curriculum vitae that includes daytime and evening 
telephone numbers. All applications will be handled in the 
s t ri ctest confidence. 


Salomon Brothers 


TRADERS WANTED 

New Yoric-area based Hedge Fund has openings for two high 
quality execution tra der s with strong money-making track record. 
One canddate wfil have martafrmaJdng experience gained In the 
FX market, with subsequent experienc e gained in the Inter est ra te 
markets. The Other candidate wifi have a background tn tracing 
Energy and Agricultural physical commodities and futures. Both 
traders must have 3-6 yrs experience with a top-rate instit uti on and 
at least a quantitative first degree from a leatfing university. Option 
trading experience is preferred. ^ . 

Both positions offer high rewards and a superior quaBty of fife for 
those tied of the dafly trek to the efiy. 

Reply by sending resume, including remuneration history to: 
Box# A5465 
Financial Times 
Number One Southwark Bridge 
London. Fngt a n d Stl 9BL 


r GLOBAL INVITATION FOR IMPLEMENTATION OF ^ 
HYDROELECTRIC PROJECTS IN PRIVATE SECTOR- 
BUDHIL, KHAUU & SAWRA KUDOU PROJECTS 
IN HIMACHAL PRADESH, INDIA 

In Partial modification of eeifier advertisement In International Water 
Power & Dam Construction, UJt, Hay 1997, ragarcSng Invitation of 
subject cited PrequaMcatton Bids, test data lor receipt of appBcaflon 
for Request For OuaBJcation (RFO) document has been extended 
upto 31.7.97. The Bid Documents will be made available by 31.7.97. 

Other arms and conations remain unchanged. 

CHIEF ENGINEER (Comm.). 

HPSEB, Vldyut Bhawan, SHIMLA (H.P.), INDIA-171 004 
l TelJ +91 - (0) 177 - 256624 j 


Dublin 


TTiir 




Bank of Inland Group is an 
Equal Opportu ni ties Employer 


IBI Corporate Finance Limited is the leading professional corporate 
finance advisor in Ireland today. Our activities include acquisitions 
and mergers, public issues, project finance and general financial 
advice. Our clients include major Irish companies in both the private 
and public sectors. 

Due to the continued expansion of our business, we seek to recruit an 
additional talented young executive to join our professional team. 
Suitable candidates will have outstanding academic results, ideally 
with an Accounting or MBA qualification. Previous financial 
experience will be advantageous but not essential. 

Sound business acumen, numeracy, good communication and negotiation 
skills, determination and co mmi tment are essential qualities for success 
in this role. 

In line with our policy to attract only the best in the field, we offer 
excellent career opportunities and a first-class benefits package. 

If you feel you can meet the demands of this challenging position, 
please forward a detailed curriculum vitae to: 

Fred Healy 
Head of Personnel 
IBI Corporate Finance Limited 
26 Fitzwiltiam Place 
Dublin 2 

Closing date for receipt of applications: Wednesday, 16th July 1997. 



European Investment Bank 

A career in the heart of Europe 



The EIB, the financial institution of the European Union, is currently seeking for its Credit Risk 
Department at its headquarters in Luxembourg [m/fi 

Bank Credit Specialists 

Key responsibilities will be: □ analysing banks, insurance companies and other financial 
institutions; □ evaluating the counterparty credit risk and the efficiency of security structures; 
□ monitoring credit exposure, verifying limit compliance. The successful! candidate will have the 
opportunity to develop credit policies and to enhance the ElB's credit exposure measurement and 
monitoring techniques. 


management techniques would be on advantage. 

Languages: excellent knowledge of English or French and a good command of the other is 
essential. Knowledge of other Community languages would be an advantage. 

The HB offers attractive terms of employment and salary with a wide range of welfare benefits. 
Applications from women would be particularly welcome. 

Applicants, who must be nationals of a Member Country of the European Union, are invited to 
send a detailed curriculum vitae, either in English or French, together with a letter and 
photograph, quoting the reference, to: 

EUROPEAN INVESTMENT BANK, RECRUITMENT DIVISION, 

Ref. PMA 9703, L-2950 LUXEMBOURG. Fax: + 352 4379 2545. 

Applications will be treated in the strictest confidence and will not be returned. 

General information on the EIB can be found on Internet (http://www.eib.org). 


PROJECT MANAGER - INDIA 

A laige multi product engineering company of repute in India 
wishes to engage a highly experienced nod qualified engineer 
with sound knowledge in application/development of small 
petrol/diesel engines for automotive application. The person 
should be willing to work in India based either in Chennai 
(Madras) or Poooe, for a period of one or two years maximum 
on contract basis. 

A very attractive compen sa tion package with incentives and air 
fares for the candidate and family will be borne by the 
employer. 

Age 45 years and above. 

Please apply within 10 days to: 

James greaves & co.ro box 406. 

BRA2ENNOSEBOCJSE, BRAZENNQSE STREET, MANCHESTER M60 itA | 
PTAO VfR. G. MORRISSEY TEL: 0l6l 334 OW I FAX: 0161 832 0753 

For interview with the visiting CEO of the India Co. 
between 11 July and 15 July 1997 


POINT 

GROUP 


with its headquarters in Nicosia/Cyprus and t rading 
departments all over the world is looking far highly qualified 

TRADERS 

specialized and experienced in 

FOREIGN EXCHANGE AND GRAINS 

We offer exceptional opportunities in terms of compensation 
package for enthusiastic people committed to 
excellent job per f ormance and seeking a 
demanding professional challenge. 

Please send your detailed application in 
strictest confidence to: 

The President 

do POINT SERVE (UJC) Limited 
9, Chesterfield Street 
Mayfair, London WIX 7HF 
ENGLAND 
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Excellent salary and benefits packages Halifax 

Our conversion to pic status has -enabled the Halifax to become one of Britain's top 4 banks. 

No financial institution in the UK is more strongly rated than the Halifax. We are committed to 
future growth and success in existing and new markets and these challenging roles offer you the 
opportunity to make a major contribution at a critical time in our development 


Group Treasury 


Group Treasury is one of the 6 key businesses of the HaBfax. It is already a major participant in 
sterling and interest rate markets and we have plans to expand to make the most of the 
opportunities presented by conversion. Its a dynamic and changing environment where one of our 
objectives is to strengthen key parts of the Treasury team to reflect best market practice and 
create a centre of excellence in market and credit risk management 

Market Risk Managers 

Risk management is at the heart of Group Treasury's current activities and future plans. These 
plans include significant developments in both the trading and asset/liabflrty risk management 
capabilities of Group Treasury. An opportunity now exists to join the Group Treasury Risk 
Management team at a new and exciting stage of its development 

The team is responsible for the control and management of market risk arising from all the 
business areas across the Halifax Group. Responsibilities include limit monitoring, exposure 
modelling, the assessment of the market risk implications of new retail and treasury instruments 
and increasingly the pro-active identification of opportunities for enhancing profitability. 

We now need additional Risk Managers who will be involved in all aspects of existing activities 
and future developments. Part of a small team, the roles Mil involve close involvement with 
systems developers as well as ongoing contact with the front office and the retail business 
areas. 

You will have attained at least graduate status with an additional post-graduate or professional 
qualification being an added advantage together with a minimum of three years' relevant experience 
in a capital markets or Treasury environment You will, of course, have substantial PC skills and be 
competent in a wide variety of systems applications. You should also have practical experience of 
systems selection. We also require the ability to work as part of a team together with a proactive 
and flexible approach. (RefMRM) 

Risk Compliance Manager 

You will manage the regulatory and compliance aspects of our risk management activities 
providing specialist advice and estabfishtog and maintaining a control framework. It will also be 
important to develop relationships with financial institutions, regulators and cither specialist advisors 
to ensure that Treasury always has the best advice on all matters affecting risk management 

You should have at least five years' senior level experience in the compliance and regulatory 
field of a large financial organisation. Specialist Treasury knowledge would be an advantage. The 
ability to provide and communicate professional expertise in the specialist area of risk management 
both within the department, to senior management, and to appropriate regulatory bodies, is 
essential. (RefflCMJ 

Head of Credit 

Your role will be to manage and control credit risk exposures within Treasury to provide a credit 
framework for the assessment of risks associated with Treasury activity including commercial 
lending, structured finance and leasing. You wiB research and review new and existing credit 
techniques to ensure the Halifax is at toe forefront of new developments. You win also need to 
represent the Halifax externally to project the desired corporate image. 

Degree qualified, you will have at least ten years' progressively senior experience in toe credit 
operations of a major bank or srrular organisation. You must have broad knowledge of best banking 
practices in a wide range of activities including structural transactions. It is essential that you are able 
to provide aid communicate professional expertise throughout the organisation. CFtef HC) 

Credit Managers 

You will analyse business opportunities and counterparties to ensure that the appropriate 
information is available to dealers and management for decision making purposes. This wiU 
include supporting the development of credit systems and undertaking complex investigations into 
transactional Treasury business to ensure toe credit perspective is represented. 

With at least three years' experience within a credit function of a major bank or simitar 


organisation, you will have obtained a fol understanding of financial accounts and toe use of 
financial analysis with a high degree of numeracy and PC skflls. Detailed knowledge of Treasury 
instruments would be an advantage. (Ref CMG) 

Compliance Managb? 

You will be responsible for the identification, surveillance and monitoring of all compliance 
issues, toe provision of transactional guidance and advice to traders, new product and market 
developments, policies and procedures and assistance with customer/counterparty enquiries. 

To bring value to this rote, you will have an extensive uptodate knowledge of Bank of England 
and SFA requirements developed over at least five years within a leading bank, a regulator or as a 
consultant In addition, you should possess a strong personality, be numerate, have working 
knowledge of markets and instruments traded and be a skilled communicator. (Ref CM) 

Documentation Manager 

Reporting to toe Head of Documentation, you will be responsible for toe documentation of a 
wide variety of capital markets, money markets and derivative products. You will be required to 
liaise with and advise front and back office areas within Treasury and to provide guidance on 
market and products. 

To bring value to toe Documentation Team, you wil have two to three years 1 experience within 
the legal/documentation section of a leacBng bank or legal firm and have a relevant qualification. 

In addition, you should possess a strong personality with good interpersonal skills, have an 
abiWy/desire to understand new products and markets and be prepared for a hands-on 
involvement in the expansion of Treasury business. (Ref DM) 

The remuneration packages for all these posts will reflect current market conditions. 


Group Risk 


Foliowing the establishment of a central Group Risk function, these new roles, whilst focused 
on Treasury, cover a much wider brief encompassing the full'balance sheet with an approximate 
value of £115bn. Our business activities include mortgage lending (c£80bnj, retail banking, 
consumer credit and a wide range of financial services. Acting at both the micro and macro level, 
the range of activities undertaken wifl continue to expand rapidly and we need high calibre 
individuals who wBI relish the challenge of a constantly changing environment 

Group Market Risk Managers 

Your primary rote will be to provide expertise on market risk, managing the development and 
maintenance of a market risk policy framework across the Group. You will also review and 
independently assess methodologies for vailing Treasury instruments as well as any proposals for 
new activities. It wifl be up to you to manage toe design, development and implementation of a 
comprehensive market risk/balance sheet management system. You will also provide support to 
other business centres in managing their market risks. 

With a degree in M atftematics/Stetistic s , you will have extensive experience of current risk 
management methodologies and systems, including value at risk and Monte Carlo simulations, and 
detailed knowledge of derivative products. Good, all-round management abBity including ora! and 
written communications, project management and presentation skills will be allied to wide 
experience of computer-based management information systems. (Ref GMR) 

Grow Institutional Credit Risk Manager 

You will be toe Group expert on an aspects of institutional credit risk providing support to toe 
Grot*) Credit Committee and confirmation to the Board that credit issues are subject to rigorous 
and informed independent review. You wifl manage the development and maintenance of a Group- 
wide institutional credit risk poGcy framework and continually review toe Group's activities to 
identify areas of actual or potential credit exposure. 

With at least ten years' experience in the development of credit policies and assessment of 
institutional credit risk, you must be able to review complex transactions such as structured 
finance and teasing. A proven record of success to taking credit risk decisions will be aided to 
first-class commurrication skills. (RefGfC) 


For all posts the salary and benefits packages will reflect your skflls and experience and will 
not be a barrier to the right candidates. A comprehensive range of benefits on offer includes 
relocation assistance where necessary. 

To apply, please send fun CV including salary expectations to Mrs G Sykes, 

Head Office Personnel, Halifax pic., Trinity Road, Halifax, West Yorkshire HXI 2RG. 
Please quote the reference of the postfs) you are interested in. 









HALIFAX 
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Private Equity - South East Asia 

Investment Director - Singapore 

This is an opportunity for tut outstanding investment professional to make a significant contribution to the growth and 

development of an established Asian private equity business 

Our client has been a leading Asian investment and financial services group since 1984. Today the group offers services in Inves t ment management, corporate 
advice and private client investment services. Through private equity funds under management, it has been investing successfully in Asian private companies 
since 1990. It is now committed to building its private equity business further through the launch of a new pan-Asian private equity fund. As a direct result, it is 
their intention to appoint an additional senior professional to the private equity investment learn. This individual will be a key member of the team, marketing 
and investing the new fund. Hc/sbc will also actively participate in directing the development of the group's Asian private equity business. Applications ore 
sought from high calibre individuals with the following attributes: 

• a minimum of Gve years' private equity experience 
• significant experience of sou rang, structuring and dosing investments 
• experience or investing in the Asian markets 

• strong technical corporate finance/privatc equity transaction management and financial analysis skills 
• graduate MBAs or ACAs with demonstrably strong marketing and communication ability 
• commitment to building a business 
■ commercial, entrepreneurial team player. 

Please write or send a fax in confidence to The Bloomsbury Group, (ref: SEA), 1 Southampton Street, London WC2R OLR; Tel: +44 171 379 1100; Fax: +44 171 240 6362. 

THE BLOOMSBURY GROUP 

Executive Search 


^ ABNAMRO 

t HO A RE GOVETT 


SENIOR CREDIT OFFICER - 
GLOBAL EQUITY DERIVATIVES BUSINESS 


CITY 


The Cflmpam _ . .... , .nmn 

ABNAMRO Hoare Govctt is a leading European investment bank and part of the At* pi a-tow F"™p- 
one of (be world's largest bonking groups. 

An opportunity to have a major impact on the expansion and development of the firm * global equity 
derivatives business. The role will involve many aspects of credit risk management including «w 
co-ordination, credit appetite determination, deal structuring, exposure management, a po 
development and co-ordination. There wilt be a significant amount of contact w ith 
relationship management, risk management and credit personnel globally. There will w a “ri» c 
amount or scope for the individual to develop the position in the nuumer that he/she feeN appropriate. 

In the longer term, there will be opportunities for the individual to flintier develop Itiv/hcT skil v 
elsewhere in investment banking, whether in credit nsk management or other areas of the organisation. 
The Candidate 

The successful candidate will have either a formal credit training or a recognized :u.v oun i iujl rm •> -nci ^ 
qualification, plus a minimum of 5 years credit risk management experience, at least - uI ,hrte m a 
trading environment- Exposure to European/Intcrnational non-bank financial institutions couTUcrpamci is 
essential, and knowledge of fund managers, pension funds and hedge funds would Iw a partieuhu 
advantage. Strong product knowledge will also be required. Strong imcrpcreurul skills ami the ability to 
work well as part of a team are critical. 

The (enumeration package will rcftccr the importance. of the role and the specific skills and experience i*t 
the successful candidates. Int eres ted candidates should write, enclosing a full CV (statin;: current >alar> l 
to: ... , . 

Graham Evans 

ABN AMRO Hoars Govctt 

4 Broadgaic 

London EC2M 7L£ 


To £80,000 + carried 
Interest + benefits 


Global Private Equity 


London 


Investment Manager - Central Europe; 


Exddng opportunity to Join one of the world's largest independent Private Equity investors in their 
Centra/ European team. With over US$3 billion under direct management worldwide, Che company's 
US$125 million Central European programme consists of a regional fond and three local funds working 
with co-investors and local affiliates in Poland, Bungary, the Czech Republic and Slovakia. With the 
first fond substantially Invested, Advent is raising a second fund for the region and wW expand Its 

team and geographic covera g e. 

THE QUALIFICATIONS 

■ Early to mid 30s, ideally an experienced private 
equity investor with a strong Interest in the region. 
Alternatively, relevant financial services experience 
in investment banking. M&A or management 
consulting. 


THE ROLE 

■ Reporting to the Managing Director, work as 
part of a small dedicated leant in London, 
sourcing, evaluating, negotiating, structuring and 
documenting deals in Central and selected Eastern 
European countries. 

■ Prepare and present investment proposals to the 
investment committee and advisory board. Actively 
monitor and report on existing investments, and 
assist in planning exits. 

■ work alongside local teams in Central Europe to 
ensure comprehensive due diligence, constructive 
contribution to management of investee companies 
and active communication with Investors. 


Preferably MBA or ACA. Analytical, numerate, with 
demonstrable commercial acumen. Strong 
communication skills essential; fluency in a relevant 
language desirable. Able to travel extensively. 

Stature, credibility and sensitivity to work with 
Investee companies, the local investment partners 
and western investors. An enthusiastic self-starter 
and robust team player 


Leeds 01 13 230 7774 
London 0171 298 3333 
Manchester 0161 499 1700 


FlaMRftfaktMMabM 
Sdoaar Europe. KeC RI169077U 
IS cnnnugh t Wn. 

Loudon W2 2ED 


Senior Credit Risk Analyst 

To £150,000 package in first year 


Major Investment Bank 

"Strong potential to earn very high bonus in subsequent years!" 

On behalf of a major Investment Bank we are seeking an experienced, insightful Senior Credit Risk 
Analyst to join an outstanding team of professionals responsible for assessing and mitigating a wide 
range of credit risks. 

The successful candidate^) will work closely with front line professionals trading and transacting 
business through various "desks” including: Fixed Income, Treasury and Capital Markets, Derivatives, 
Equities, Commodities (mainly softs). Ratings Advisory and Transactional structured business, within 
an investment banking environment 

It is essential that applicants can demonstrate excellent communication skills, appropriate credit or 
research experience gained over at least 3 and up to 10 years within an investment bank or rating 
agency in Europe or the USA 

It is unlikely that applicants with less than first class academic qualifications and relevant analytical 
training/experience gained within prestigious institutions will meet Bus clients needs. Fluency in one 
or more European languages would be valuable. 

Please send your CV/Resum£ to Ron Bradley, Managing Director at die address below. 


JONATHAN WREN 


Jonathan Wren Search & Selection Limited 
34 London Wall , London EC2M 5RU 
Telephone 0X71 588 0828 Facsimile 0171 5S8 0S30 


Search & Selection 


moqpliosqs 


Chief Financial Officer 


IN ONE OF EUROPE’S MOST EXCITING BIOTECHNOLOGY COMPANIES 


MorphaSys is one of Europe's leading biotechnology companies. Based in Munich, the 
company is rapidly expanding as it commercialises its combinatorial biology drug discovery 
technologies. A major alliance with Pharmacia ft Upjohn forms the core of the company's 
collaborations. 

Having recently completed a major funding round, the company now wishes to appoint a 
On? Financial Office to lead the financial management of the company to an IPO in 1 998 and 
beyond. 

Your role will be: 

■ Guiding the company through a flotation on one or more international 
stock markets, 

■ heading the company's finance and administration, 

■ management of the company's existing contract portfolio and participating 
in the structuring of new deals, 

■ maintaining and developing investor relations, 

■ interacting with financial and regulatory authorities. 

Your qualifications and experience will include: 

■ a sound understanding of corporate finance including GAAP/IAS, 

■.university qualification or MBA, 

■ the ability to work in an international setting, 

■ experience of high-tech companies, preferably from the life sciences sector, 

■ an ability to integrate into an entrepreneurial, emerging company structure. 

■ fluency in English, and proficiency in German. 

This is a unique opportunity to join one of Europe's most exciting biotechnology companies 
at a crvtiol stage in its development The position will carry a salary and share option package 
commensurate with the position. 

To apply for this position, please send applications to: 

Ms. Claudia WeiB ■ MorphoSys GmbH 
Frankfurter Ring 193 a - 80807 Munich - Germany 




Join a fast expanding company in Morocco 

A branch of the first French brokering firm and a large Moroccan | 

Bank, we are responsible for the primary and secondary marked. I 
and we work for domestic and international institutional I 
customers. 1b assist us in our development, we ate looking for I 



1 After M years In a brokering firm, or in a Shares Trading Room of a bank, you have 
I acquired a real know-how fn economical and financial studies, on industrial and/or 
■ financial securities. 

If you wish to settle in Morocco, you will find an opportunity to evolve with us, 
in a rapidly developing market. Within a small team of analysts, you will work 
with several issuers, whose evolution you will follow. Thus, you w(U compile the different 
data, which will give assistance to our UCTT3* sellers, negotiators and managers. 

You will take part in the phases prior to study and analyses of the issuers likely to move 
into the Stock Market (public offering, privatisations). Finally; you will know how 

to reply to the needs for information and clarification of the different Internal 



EUROGROUP 

MITKIMTIOm 


contacts. 

It is your technical competence (financial, statistical and economical), 
your ability to communicate and to obtain information, and of course, 
your good relational sense that you will rely upon. 

You should have a good command of Engfa'sh. 

Please send us your application (hand-written letter. CV and your 
current salary level) quoting reference NG/FT to our consultants : 

Eu regroup partitipatioos, 17 rue Louis Rouquier, 92300 LevalloJs-Femjt, France. 


3 


The Bank for International Settlements 

an international organisation in Basle, Switzerland, extahiirfietf in 1930 to 
promote the co-operation among central hanks anrf to provide sdrfitirmai 
tor international financial operations, currently has the following openings in its 

Banking Department 


Portfolio Manager 
(Ret # 97381) 

The successful candidate will join a 
small team managing international 
bond portfolios. He/she should be a 
university graduate and have at least 
2 years' trading experience in fixed 
income related markets. A practical 
knowledge of fimmri^ i mathe- 
matics, investment theory and 
economics are essential, and 
specialist experience in either 
derivative instruments or invest- 
ment modelling would be a 
significant advantage. 


Central Bank Dealer 
(Ref. # 97382) 

The successful candidate will join a 
small team responsible for financial 
transactions with central bank 
customers. He/she should have a 
university degree and preferably a 
higher education qualification in 
finance or banking, bringing at least 
2 years' trading experience, 
especially with money-market 
instruments. He/she should be able 
to draft well in English and be an 
open and skilful comm unicator . 
Computer literacy is essential. 


In addition to a very good command of both written and spoken En g li s h, fluency in 
another language (such as Spanish, Russian or Chinese) would be an advantage. 

The Bank employs 460 staff members from 27 nationalities and offers attractive 
conditions of employment as well as excellent welfare benefits. 

Candidates should send their application, together with references, to the 
Personnel Section, Bank for International Settlements, 4002 Basle, Switzerland 
quoting the relevant reference number. 


STANDARD 



TRADER 

Asset Swaps 

Excellent Remuneration • London 

Our client, a leading global Investment bank, now 
seeks an outstanding individual to join ns High 
Grade Asset Swaps dok and strengthen its. existing 
expertise. Based in London and reporting to senior 
management, the successful appointee will be 
responsible for risk management and trading of 
High Grade Asset Swaps; executing transactions in 
accordance with established risk management 
strategies and risk parameters; contributing to the 
formulation of strategies; and managing and 
building client relationships. 

Candidates should meet the following minimum 
criteria: 

■ Superior and current trading and structuring 
experience within a leading investment bank, ideally 
three years or more, in High Grade Aset Swops. 

■ Proven expertise and a thorough knowledge oF 
derivative products including market liquidity 
and volatility, pricing and hedging strategies. 

■ Ability to build and maintain existing senior 
relationships with both New York and London 
counterparties and clients. 

■ An MBA coupled with a first class academic histay 

■ Well developed interpersonal skills together 
with superlative IT skills. 

For the successful candidate, the rewards in terms of 
• career progression and remuneration will be high. 
Applicants should forward their Curriculum Vitae 
in strict confidence to: Alastabr Lyon, Confidential 
Reply Handling Service, Ref 1013, Associates in 
Advertising, 5 St John's Lane, London EC1M 4BH. 
Closing date: 18th July 1997. 

Applications will only be sent to this client, but 
_ please indicate any organisation to which your 
. details should not be forwarded. 


& POOR'S 

Public Finance Analyst 

Attractive salary* &■ benefits London 


Standard & Poor's, the leading global credit raring company, is looking for an analyst 
to join its public sector team primarily focusing on eastern and central Europe. 

The position will involve analysis of regional and local governments, transportation 
companies and other areas within the public secroe This high profile role will require 
meetings with senior management of rated entities and with relevant regulatory or 
monitoring authorities. You will be required to analyse factors affecting operating 
and financial risk, os well as external factors such as the economic environment and 
government policy. 

You will need to be a graduate with three to five years work experience in one of the 
above sectors. Fluency in both English and Russian is essential and knowledge of one 
or more European language is desirable. In addition to your strong financial and 
analytical skills, you should be a confident self-starter and excellent communicator 
with strong interpersonal skills. Possession of a currenr UK/EU work permit would 
be a distinct advantage. 

This is an exciting role for someone with a keen interest in new areas of analysis in 
the public secron There are several avenues for diversification within the role and, for 
the right individual, good progression in terms of responsibility and position. We 
offer an attractive compensation package that will fully refiecr your skills and 
experience. 

Please write, enclosing a full CV and salary requirement, to: The Personnel 
Department, Standard & Poor's, Garden House. 18 Finsbury Circus. London 
EC3M. 7BP. vf y 

A Division of The McGntw-HiU Companies 


CUCL 

■ HR MARKETING ^COMMUNICATIONS ■ 


Euro DM Booth Broker 

LIFFE floor 

If you are an experienced Euro DM Booth Broker, 
this is an opportunity to develop your career by joining 
an international securities broking house and working 
in its futures operation. 

, To succeed, you must have between three and live 
years' experience of broking the product on the LIFFE 
floor, backed by a thorough grasp of the Euro DM 
market An excellent track record Is essential, together 
with the ability to create. Implement and manage 
futures strategies and products. 

■ , ... Tb apply, please write with Ml details of career to 

date and current earnings, quoting ref; 15479/FT, 
w TMP Worldwide. Garden House. Cloisters Business 
- Centre, 8 Battersea Park Road, London SW8 4BG. 
(If there are any companies to whom you do not wish 
your details to be forwarded, please mark your 
envelope 'security check 1 and note them separately.) 
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JAMES RIVER 

SENIOR INFORMATION SYSTEMS AUDITOR 


BRUSSELS 

Junes River Corporation. with 1996 consolidated sales of $9.7 
trillion, is a leading marketer and manufact ur e r of papertnsed 
consumer products, packaging and business, printing and 
convening papers. The company has a coed of appanrimattff 60 
manufacturing facilities located in dae Qnhed Scales, cwi«st iprf 
Europe. As the second largest worldwide producer of tissue 
products, James River markets such widely recognised bonds « 
Qufltcd Northern bathroom ti ssu e , Brawny paper towds, Vanity fair 
napldns and Dixie cups and plates in North America, and Lotus 
hathroom tissue, towels 2nd facial tissue In Europe. 

For tbdr Bni weM a W l E ur ope an Headquanaa and u u on to a- 


boa rrnirg. they are now recruiting a “Senior Infbtmstia?' Systems 
Auditor, r eporting to the Director of Ifltcgal Aod tt Europe. 

Bw p wriMiwt tBlH inriiirtf- 

• P articipa tion in European IT strategies by planning and 

"mdnolng tjotart operaifawf 1 , fimwrfal =wwf IT an<B«: 

• Active J uv o lwm c u t in training and ongoing derdopmeats In 
IT friued areas throughout Europe; 

• topfrmrra ationofaa IT andir strategy. jndndtog developme nt 
and mffi M rinn of aurom ate d audit tools; 

• Liaison with operating companies* general managers, IT 


dbectoq and other HQ man age m ent and staff. 

The Meal candidate must have 

• A Uoneoky degree in Economics or Computer Sciences, preferably 
with an arfrthkwtal GKA nrOA quaEfirail nn; 

• Aminimumaf 5 ysm of IT erpctinyr of which 2 in 3 yeas in mrcnu l 
/external audit; 

• The abtfay to combine business and IT issues and some knowledge 
of SAP R/3, BPCS, Exchange, Internet, HP Unix and EDI; 

s Stron g f nmim mlwrlnn Oilk anrf fluent EqgHrfi and French, any 

other European language would be advantageous; 


• Witfingness to navel throughout Europe (Approx 40X), 

James River Corporation offera an excellent salary and 
benefits package, an atuiahle and dynamic work atviroonjcnt, as 
opportunhy to devckip an Imcmaijotnl career with a 
fast growing muttimajonal company 

InteKsted candBdates can eaBJean^Maze Benher at Robert 

Valters Associates (Tel: 32/2/511.66.88) Dr ^ a<l lhcir 
oinicuhim vitae by fax to 32/2/511.99.69 or to the following 
address Robert Wallers Associates. Avenue Louise 66 box 5. 
1050 Brussels, EmaH: bxMtoobertwaltexsxotn 


ROBERT WALTERS ASSOCIATES 
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L L I N G T O N 


AUCKLAND 


US GLOBAL INVESTMENT BANK 

FINANCIAL INDICES SALES 


LONDON 


This successful company is a marker leader in global investment banking and 
securities. The company serves both suppliers and users of finance around die 
world providing capital - raising services, developing and offering innovat i ve 
financial products for a wide range off institutional dents. 

An opportunity has arisen for an exceptional iwfivSdual to join a specialist 
team within this organisation. Forming part of a comprehensive sales force 
responsible for numerous high quality financial products, the team provides stock 
indices information to investment manager s m the UK and PaaBuropcaa t ps tta s. 

The successful candidate is Hkdy to be working fix' a leading financial 


institution or a financial information services company and will be able to 
demonstrate the following: 

• At least atfarcc year proven track record fan a demanding sales e n v ir on m ent 

• A genuine interest and an in-depth understanding of UK and European 
equities, in particular perfo rman ce measurement 

• The aUBry xo develop and and maintain strong working relationships 

• Exceptional comznnnication and presentation skills, both verbal and written 

• The abSity to work under pressure and meet deadlines 

• A strong academic background 


&, COMPETITIVE SALARY + EXCELLENT BENEFITS 


• The atrifiry to speak a second E u ropean language is 

This is an excit i n g opportunity for an individual to join a market leader 
with an o u tstandi ng reputation for providing Jong tri m career progression. 

If you have the necessary pre-requisites, and believe you have what it 
takes to develop your career in this dynamic and exciting internatio nal 
business please contact Sonia Thomas at Robert Walters Associates 
by sending a detailed Curriculum Vitae stating current remuneration 
to 10 Bedford Street, London WC2E 9 HE. Tel: +44 171 379 3333. 
Fax; +44 171 915 8714. Email: sonfa thomasHro bet twa teiaxom 
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HONG KONG BASED, ASIAN FOCUS 


JardineFleming 

CORPORATE FINANCE ANALYSTS 


Jardine Fleming is the Icatfiog Investment house in the Asia-Pacific region with 
a unique combination of financial services and an unrivalled network of 
offices. 

The corporate fin an ce department employs over 17(E professionals in 15 
countries throughout the region. Voted ‘Best M&A Bouse In Asia fix 1996” by 
Finance Asia Magarine ami the number one bookrunner in 1996 for Asian 
convertible issues, the department has an unrivalled reputation for corporate 
finance and capital markets s ervices to Asia. 

As pan of its drive to further strengthen the department, the company 


wishes to recruit a small number of graduate analysts of the highest calibre. 
The successful candidates wilt 

• Have g rad u at ed from a top imrmsiiy in the ha three years with an upper 
secood or first class degree. 

■ Be fluent in spoken and written English. Asian language skills will be an 
advamage. 

• Be numerate, preferably with computer-related skills. 

• Possess die necessary commitment and drive to succeed in a dynamic, ream- 


EXCELLENT OPPORTUNITY 


• Demonstrate an informed interest regarding recent major developments 
within the Asia-Pacific corporate finance market. 

Successful candidates win attend a formal training programme in London 
in September/October of 1997. 

Interested parties should contact Sonin Thomas ax Robert Walters 
Associates on +44 171 379 3333, or send a detailed CV to Robert 
Walters Associates, 10 Bedford Street, London WC2E 9HE. Fax +44 171 
915 8714. Email: son3a.foomas®robertwaltersxom 
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Intern ational 
Finance Manager, 
Continental Europe 


CentndlbfidbQ 

The CoaBUNr. 


TheCoabunt. The Role 

• Mi)' OHM faMKtf knimflnio.vtt ■ r % l<pe«tog to ifac h aemHen d Hutooe 

RMsn kiaMEiEfSWnL ' . ~ t fajgl o oa l Sfanaifag DtoaMi 

. yon wffl prortdc tbc Cari a wail BuqpeM 

• $p eriribts in tbc Dopteabog tactor.wWi ! - « VONA i m ««h BuM*M. UmkK* 3ai 

vpHBUomtaBvrtnoMBrinvniMlifo - '■ mrcUc wppvn. 


c. £45*000 + Car + Usual Benefits 

The Candidate 

* 1 • a qoahScd accuwu or xav >ie> a wlmc 
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opcntkNwinog^TOamarinvniliM^ - '■ mBcgicsvppvit. opc ri mcc. rte*y gaaetf 

'.' r jy Q«M»; l apteaKWMri-iBv ai Par vafaiiii w ro r ^hcnmialafcfcDwoB; 

• Anuitok^toihtacWaflctjKQf “ “ a»nra to order » arior jirefiubairr ^ ' 

expcMM ;V«Mi uey »*g«w«ri«acddri.i.waB 

• m Kfwmba he tocomtm b w i dri r md : i'ta«reo»mAMywi»»^p^ 

ihroo^i coDslrtedicfiBa serrtesi*. lonnvidsa . aipariwriliorpw|wii»fadyio • 

SriKWimkDfodipMt. - 


lb apply. jktewrtyw Oarirdia Rwk bri, , n > fuJ ocjobaAxvo«*r^te— «*y0lbw<ia 
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Appointments Advertising 


appears bi tto UK edition every Wednesday & Thursday 
and In tiie lntentationa) edition every Friday 


FlwMier please caH: 

Courtney Anderson on +44 0171 S 73 4153 


FUTURES TRADER 

FOR 

FUND MANAGER 


High calibre individual is required as a trader for a 
successful Futures Fund. 

The applicant should have at least one year's 
experience dealing in international futures markets. 
The Fund uses technical analysis extensively, so a 
good understanding of charting techniques would be 
beneficial. 

The position is based in the City, within one of 
Europe's leading companies in the field of specialist 
fund management 

Compensation will be through salary and a 
performance related bonus. 

Please write enclosing your CV to: 

PO Box 98$, London ECffi 2TL 


Financial Times 


REGIONAL MANAGER 

EUROPE 


VWI taattutad USA mare MenwloMi Rnaocfaf Swviees Company 
■ Mefano Regional Hangar n vox exit or tendon or Zimch- 

RnponB&tUia to fact ria: operational managamant of compan y offic es in 
Eneopa, not* ft tin a vganto 4 company emptyaea, 
lagriatoiyfaomptira nalnMwca Daveiop & imptoment budget & 
iB na lnB Wtoagiaa S fang term gfano. Mafatofa a secure banking 
nfofajnitipi Foil diatge of financial nanagament 

Waal carn k tirtB wfl to* min. S>7 yra. btatnaaa. sales or marketing exp. 
Uneanuanring or euioicy asuas a plus, snotfti nave advanced 
a mvam ty dagraa in business admin^ mata fl ng or foancc. FuS command 
of En^sti iwTd. 8 lu in dodge at Spstisb pratend. Experience with 
egw yait ma Ba ra MpM sung eomraimfaatton S drta processing 
rili important 

Mai rasrano and safety fastty. Alf a pi w wa bekeptsatafy c o nfidenii a L 
Box 3t1, Soft* 1008, 11D Wart 3001 Street 
Haw YraKHY 100M -USA 


Investment Management 
Marketing Professional 

B lliance Capital Management, a leading 
international investment advisor with $182 
hillkm in assets under management wbddwide. 
s eek s an experienced investmem management 
lain and markf tmg proicssional to our picsenoe 

in the United Kingdom and other European countries. 

The ideal candidate will have a minimum of eight 
years experience in the financial services industry, 
preferably consulting and/or marketing investment 
products, as wdl as a comprehensive knowledge and 
understanding of the investment management industry 
in Europe. A University de gree is required; advanced 
degree (MBA) is desirable. Strong analytical and 
presentation skills ate essential. 

This exceptional opportunity, based in London, oflra a 
competitive compensation package with si gnifican t 
upside potential For a results -driven individual For 

prompt and confidential consideration, p lr ase for your 
resume with salary history to: 0171-470-1614 

(London), Ann: JMK 


AlfianceCapital 


DIRECTOR - 
RUSSIAN PROGRAMS 


NGQftm tad sis Cmy Dir to ssog 
mbn Ki siBue projeax & offi* in 

Sum. CD oversees dev of pigecB is 

opt] mtas. to*! A oorand bob*. 
Am as Huca diem, USG 

mdNCOs. yn exp in Ca/tefis^ 
sBBgm^nmtf mwirritinnii Ah. A 
exp Kns in Russia rqd MAm bta.ib 
orpubkpoligrpref Moscoa^bKed. 
Pfcrae send resume md safety icq u: 
RnaocU Timet 
BvxA A5469 

Number One 5enUznarts Bridge 


Want value for money? 

THEN SACK YOUR 
ASSISTANT AND 
HIRE ME! 

Send e-mail to : 

113Q2L26I7G eompnservMom 
for 

"MBA Grad looking to get into 
the Financial Whrftp 

OrfiK; 0171 225 0496 
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ID Securities 

EUROBONDS SALES 

LONDON 

TD Bank is a highly rated Canadian Chartered Bank with a well established presence in 
London and other financial centres globally. As an integral part of our global strategy in 
investment banking, the London office is experiencing significant growth. 

An opportunity currently exists for a dynamic person to join our Eurobonds sales team. The 
position will be responsible for sales to a European client base. Reporting directly to the 
Head of Sales, the successful candidate will have a minim um of 2 years’ sales experience in 
a financial environment, complemented with an appropriate degree in economics or maths 
and SFA qualified. Fluency in one or more European languages is a pre-requisite. The 
desire for success through an energetic approach toward client relationships and teamwork 
is essential. 

This is an excellent opportunity to join a fast paced and high profile, professional team. A 
competitive remuneration package is available to the successful candidate. 

Please submit a full CV to: Directed, Human Resources, The Toronto-Dominion Bank, 
Triton Court, 14/18 Finsbury Square, LONDON EC2A 1DB. 

THE TORONTO-DOMINION BANK 

An equal opportunity employer 

Issued and approved by the Toronto-Dominion Bank. 

TD Securities Is a trade name of The Toronto-Dominion Bank 
regulated by the SFA and of its subsidiaries worldwide. 


Associate 

Investment Banking 

£EXCELLENT + BENEFITS LONDON 

Our client, one of the worlds leading international financial 
institutions, requires an Associate to join its European Investment 
Banking Division to be responsible for analysis of equity, debt and 
structured finandng for major Latin American corporations and 
financial institutions. 

Applicants must have; 

• A strong first degree in Economics and Finance and an MBA 

• 3 years' experience of the Latin American domestic financial 
markets within an Investment Banking environment at Least 2 years 
of which must have been at senior level 

• At least 2 years’ first-hand experience of local equity, finance 
and corporate MBA products 

• Fluency in Spanish. Portuguese and English. 

If you have the necessary skills and experience, please send your full 
O t quoting Reft JHu, which wW be forwarded to our client 
unopened. Write to Park Human Resources. 3 Portland Place, London 
WIN 4HR. Fax: 0171-06 6611. 
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London 0171 630 EDI Brninglua 0121 7*5 2772 Bristol 01454 U4Z75 
Manchester 0161 £36 5889 Edinburgh Olfl 313 1307 


Appointments 

Advertising 


appears in the UK 
edition every 
Wednesday & 
Thursday and in the 
Internationa! edition 
every Friday. 

For Information on 
advertising 
In this section 
please call 
Courtney Anderson 
0171873 4153 
or 

Toby FInden-Crofts 

0171873 4027 


Financial Times 



Coopers 

&Lybrand 



The Management Consultancy for 
Telecommunications Professionals 

London based 
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Coopere & Lybrand Is operating al ttw forefront of the 
global leJeco mm unkxtfions Industry, shaping and 
Implementing strategy across Key business and policy 
issues Including: 

• Competitive strategy 

• Marker entry and licence bids 

• M&A and joint venture planning 

• International business development strategy 

• Pricing and product development 

■ Costing and interconnection 

■ Privatisation and regulation 

To strengthen our leading position within fids most 
dynarrac of motets, we now seek experienced 
telecommunications consultants. Industry 
professionals and financial or strategic analysts who 
can contribute to intemafionai assignments of wide 
ranging scope and diversity. 

With an exceBent academic background (high quality 
degree In econo mksflin an ce or engineering combined 
wtm an MBA) and experience gained within a 
telephone operator, cellular provider or multimedia 


environment you should demonstrate particular 
expertise in same at the following areas: 

• Business Economics 
■ Corporate Finance 

• Quantitative Marketing 

• Strategic Marketing 

A strong analytical or strategic bias Is essential and 
wHl Ideally be complemented by a solid grounding In 
finance and a second European language. 

These poslfions Will appeal to ambitious and 
dedicated Individuals looking to significantly Increase 
their profile within a world class organisation. To 
succeed, you wfll need bath the professional credibility 
and outstanding personal qualities necessary to 
operate or the highest levels of diem service on a 
worldwide basis. 

To apply, please send your fufl CV Indicating current 
remimaraflon level to: Claire Poynter, Management 
Consulting. Coopers & Lybrand, 1 Embankment 
Place, London WC2N 6NN, quoting reference 
FT1 68 an bafit envelope and lefler. 


Solutions 
for Business 


O business assurance 0 business recovery and insolvency 
0 c orporate finance 0 manag em ent consnUmg 


O tax and human resource advice 
Cbopcn & p a menhq o< CoopJi Sc Lyfcond hacoremonaL 3 linUicd iahflky n^j c u non marporacd « S*iontiPit 



ACCOUNTANCY APPOINTMENTS 


INTERNATIONAL COMMERCIAL ACCOUNTANT 

MAJOR INTERNATIONAL GROUP 


SURREY 


SALARY TO *40,000 + FX CAR 


With a turnover approaching £2 billion, this UK based Group 
operates across Europe and North America. They are a leading 
supplier of building products to the construction, electrical and 
home Improvement industries, commanding sig n i fi ca n t market 
share. 

To facilitate the continuing success of its operations and to 
ensure controlled expansion a key role has been identified. Reporting 
to the Head of Corporate Audit, responsibilities will include . 


• Devetoping and improving processes for assessing and managing business risks 

• Opportunity to contribute to the development of the Corporate Audit function 

• Maintaining effective systems of internal control across all businesses within the group 

• Special assignments and other projects 

Candidates will be qualified accountants with at least three years post qualification 
experience, preferably gained in an internal audit function. 

Knowledge and experience of the latest auditing techniques is essential as is a 
commercial outlook. The ability to work effectively in a total quality environment with 


ROBERT WALTERS ASSOCIATES 


people of all levels is vital, as are strong verbal and written 
communication skills. This outstanding opportunity will appeal to an 
ambitious individual who enjoys working on international 
assignments. Career prospects are excellent. 

Interested candidates should send a CV to S amfle 2 * 31)61 AC CA at 
Robert Walters Associates, 10 Bedford Street, London WC2E 9 HE. 
Tel: 0171 379 3333 or tax: 0171 915 8714. 

E-mail: s a mik pate H l o beflw altersxom 
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INTERNATIONAL 


REGIONAL CONTROLLER - UK INTERNATIONAL 


WATFORD 


TO ia45K + CAR + BENEFITS 


Hilton International, parr of the Ladbroke Group, is amongst the strongest 
global hotel brands with over 160 hotels carrying the name in 49 countries. 
The UK business has a'high concentration of Hflicm hotels, over 40, and the 
company is continuing to grow both in the UK and Int ernation a l ly. 

HUcon UK international includes such prestigious names as the London 
Hilton on Park Lane and the Langham Hilton. The Regional Controller has 
financial and operational responsibility to ensure that each of the hotels 


maximises their performance and profit level potential. 

The position will involve liaising with financial and non financial staff, 
recommending and implementing change where appropriate. This is a high 
profile role, requiring a mix of commercial awareness coupled with a hands- 
on approach to the business. Applicants should be graduate qualified 
accountants with a minimum of 3 years commercial experience. Relevant 
service industry exposure would be advantageous, as would proven pr oj ect 


ROBERT WALTERS ASSOCIATES 


management and results orientated achievements. An outgoing personality, 
proactive approach and willingness to travel within the UK is required. 

Interested candidates should send a current CV to Nicola Whiteman 
at Robert Walters Associates, 10 Bedford Street, London WC 2 E 9 HE- 
Td: 0171 379 3333. Fax: 0171 915 8714. 

Email: nicola. whiteman ®robcrtwaIters^:om 
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Maries & Spencer sets the standard for 
retail excellence worldwide. It is 
determined to build on this years’ 
profit before tax of over £ 1 . 1 bn, a 
nnarked increase on the previous year. 
The group is therefore set to continue 
its record of rapid expansion. 

The future strategy is for continued UK 
and international growth both in retail 
and financial services with expansion 
into mail order. 

The finance team plays a critical part In 
the management and development of 
the business working extremely closely 
with the operating divisions. Its remit 
includes not only providing technical 
expertise at the highest level but also 
contributing strongly to the direction of 
the business. 


yvw(jV A BNB Rgpunces pie cofflf m y 
SO 9002 Registered 


NB Selection - Financial Management 
Selection and Search 


MARKS & SPENCER 

Financial High Fliers to Shape the Future 

Packages To Attract The Very Best In The Field 


Financial Controllers 


THE POSITIONS Ref LG706 1 7 

♦ Lead and dmfop teams to provide fufl fimndai and operational support to two critical developing 
business areas; Mall Order and legates. Work vrtrfi operational management and participate in 
dediiOA making, 

♦ Provide effective management information, business planning and analysis In support of rapidly 
chaflgng structure. Maintain fuff Profit and Loss responsibility for divisional performance highlighting 
business risks and opportunities. 

♦ Actively participate in the formulation of dMrional strategy. Drive increase in divisional revenue and 
profit through kstigpting change. 

QUALIFICATIONS 

♦ Quailed' accountants or MBAs. Ccmmercaly astute and technically strong. Minimun of sewn years' 
experience gained in major inter natio nal pic or mana g e m e nt ooreuforncy wfch a record of achi e vemen t. 
progression and commer ci al corraibudoa 

♦ Proven record of participating in change management and strategic direction, tntefiecoatiy strong 
and lateral thinking. 

♦ Credbfity and stature to fahe and Influence at the highest level Excellent communication deals. 
Highly ambitious with aspiration to prop-ess quickly through die group. 


Senior Finance Managers 

POSITION Ref LG706 1 5 POSITION 

♦ Pull responsibility for managing production of ♦ Manage pr 

group interim and year end consolidated annual gr 
financial and statutory accounts, including submissic 

published reports. »nformati< 

♦ Provide ad-hoc financial information for the variances. 

Board. Comrfljute » international accounting ♦ Drive con 
legislation and review its Impact on group manageme 

companies. ' performai 


Ref LG706 ! 6 

Manage production of monthly. quartef)y ** 
annual group management accounts for 
submission to Board. Analyse financial 
Information and provide commentary on 


Board. Conorfcute to International accounting ♦ Drive continual development in financial h 
legislation and review its Impact on group management reporting processes Improwne 
CDm P 0nie5 - ‘ performance measures to facllnafemor* 

effective business control. Provide ad-hoc 
financial Information for Board. 

QUALIFICATIONS 

♦ High quality degrees. Qualified accountants (‘top ten’ firm or blue chip company trained) 
Technically excellent with proven commercial acumen. Minimum of seven yean' experience gained 
in profession or major ptc with record of achievement and progression. 

♦ Demonstrable experience of Improving financial and management reporting. Understanding of need 
for effective business information. 

♦ Exceptional communication skills both written and oral. Credibility and stature to influence at 
highest level. Proven managers and team orientated. Highly ambitious and determined to succeed. 


THESE POSITIONS WILL BE BASED IN HEAD OFFICE IN LONDON BUT MAY INVOLVE INTERNATIONAL TRAVEL, 
ens rem uneration, quoting relevant ref, to NBS. 54 fenwyn Street. London SWI Y 6 LX 


Please send fiiD tv, storing r ’YT~*Tf remuneration, auotinf relevant ref, to NBS, 54 Jermyn Street; London SWIY6LX 
Fax 0171 491 0447 Tel 0171 493 6392 or Email to slmonb@ntr««dectiorkcojul( or browse the MAS web site at 
http:4Avww.mai-k9-amdHpeacer.com Closmy »pnlir«hni u b 24th luty 1997 


Marks & Spencer is an Equal Opportunities 
Employer 
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Chief Financial Officer 


Rinanr-ial Q/anriV^c Our dieor is a leading triple A rated financial services company with annual revenues in 

excess of £1 billion and assets of over £10 billion. The company is one of the UK's leading 
providers of savings, investment products and services. 

Ed.St Anfflia Reporting to the Chief Executive, the CFO is a pivotal and highly influential member of the 

company's Executive Committee, and will play a crucial role in the strategic direction of the 
business. 

I Jd tO SO 000 Responsible for Finance, Accounting, Actuarial and Administration, be/she will be expected 

r jl/l/U ro £ stronger commerciality into decision making and will be the protector and 

Package (incl. champion of shareholder/appraisal value. 

oerformance hi addition to these operational responsibilities, the successful Candida rr will be expected ro 

Ir v a play a pivotal role in the Group’s strategy formulation and the imp le men tation of that strategy. 

related pay) 

He/she must possess a proven track record in a leading financial role within a blue chip 
company characterised by innovative and creative business management. Aged 30 to 40 and 
educated to degree level, he/she is likely to be a Chartered Accountant. 

It is essential that the successful candidate is able to demonstrate the aprirude for working 
as part of an entrepreneurial team as this individual will be actively involved in ground 
breaking activity. 

He/she will also be an excellent communicator. A key part of this job is to understand and 
• -4 communicate the unique, often abstract economics of a financial services business in terms 

I 3 ^ I -y that are intelligible ro non-act uariai members of senior management and staff, thereby lifting 

1 I r 1 \ J the profit performance of the Group as a whole. 

J To apply please send your CV to Andrew Sindair-Smhh, Riley Consultancy, 4 Red Lion 

Court, London EC4A 3EN. Tel: 0171 353 3223; Fax: 0371 583 2527, quoting reference 
517/FT. 

Aberdeen • Birmingham • Bristol • Edinburgh • Glasgow • Leeds • London • Manchester ■ Norwich * Nottingham 


Riley 
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FINANCE 

MANAGERS 


The Company: Our client is one of the leading global high-tech companies providing mobile 
communications, semi conductors, advanced electronic systems, components and services with a turnover in 
excess of $20 billion, employing more than 140,000 people worldwide across one hundred countries. 

Our dient is committed to expansion in some of the fastest growing arenas in the world. As part of a 
compound growth rate of 35% per annum, they wish to recruit finance professionals for the future. 
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The People This is an opportunity for ambitious individuals looking to develop a career with excellent long 
term prospects. You will have: 

• A superlative academic background in finance with • Russian or dual nationality with fluent English 

a business degree and a recognised international (other East European nationalities would also 

professional qualification (e.g. ACAACCA.GMA or CPA) be considered) 

• Strong interpersonal skills are a prerequisite • Experience of trade finance would be 

operating in a multi-cultural environment an advantage 

• An international perspective • Excellent report writing and presentation skills. 

Candidates who are interested in this position or similar positions in Central & Eastern Europe should forward 
their CV in strictest confidence, quoting reference FT3134. to: 





Group Accounting Manager' 

Major Quoted Industrial Group 

Central London c.£60,000 + Car + Bonus 

Our client is a publicly quoted industrial company Candidates will be Chartered Accountants or 
with turnover of circa £1 billion. It has a wide equivalent in their late twenties to mid thirties, ideally 
international spread of businesses, enjoying strong 'big six' trained and currently htdding a relevant rote 
market positions in niche sectors. Following recent in industry although exceptional can d id a t e s still in 
restructuring activity, the business is poised for the profession will also be considered . Hist class 
substantial growth through acquisitions and teduuca! skills are imperative and should be allied to 
. organic development. a s i gn ifica n t record of achievement to date. Key 

A Group Accoun^^ Manager is now -gh, as 

GtSup Accounting M^a^er wilt • ftioughout the organisation. 

• manage the group financial and management This is * highly vs&te opportunity to join a 

accounting function, providing an increasingly P*°S rcs ^\ e . undergoing conS3t ^ ra ^ e 

COmirmcS input to the businSs; a dynamic ^managanenttoi. 

. , . ■ _ , , ' . . A competitive remuneration package is on offer, 

• lead and develop a focused financial team, inducting company can bonus and a full range of 
ensuring continuous development of the skill benefits 

base and creating a stror^ team atmosphere; 

• take responsibility for budgeting r— - ^ 

- arid - ' planning activities, /r^ -Try- TTT3 

contributing to bmader group J (iTT 1 T^. 1 tv \ 
activities on an ad hoc basis. IK 


Please send a foil CV in confidence to GKRS at the 

".u-ti TL address below, quoting re f er e nce 

rjT) or tI number 728J on both letter and 
LE\S. © J envelope, and including details 
— -f** of current remuneration. 


SM 


SEARCH & SELECTION 

86 JERMYN STREET. LONDON SWtY 6JD. TEL: 0171 468 3800 
A GKR Group Company 


Off 



FX k Bond 
Traders 


OfEshore Hedge Fund seeks to recruit FX and 
European Bond Traders for a new office in 
London. The successful applicants will be 30+ 
with approximately 10 years track record of 
successful position-taking in these markets, with 
a major institution. • 

Salary will be paid tax-free as a direct 
proportion of profits generated. We are looking for 
genuine outstanding trading talent, so the 
starting date of employment will be entirely 
flexible. Interested candidates should still apply 
now, even if they would sot wish to leave their 
current posts until the end of the 1997 bonus 
season. 

Write to; Box A5439, Financial Tones, 

One Southwark Bridge, London SE1 9HL 


Antal International. Shropshire House. 1 Capper Street. 

London WC1E6JA Telephone: +44(0) 171 6372001 Fax: +44(0) 171 6370949. 
or visit our web site on www.antal.int.com 

Antal International 

*A Global Recruitment Solution Applied Locally ' 


• / r. • I* O I A N f > • HUNGARY • H U S S J A • ft O MANIA • U K R A I N l • CZECH KIP. * USA 
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Group Finance Director 


I 


Six Figure Package 


Surrey 


Our dient is i global organisation with divisions covering 
engineering manufacturing, contract engineering and supply 
operations. Its contract activities involve the construction of 
infrastructure projects, typically with life eyries of several 
years and values ranging from £1 -100 million, throughout the 
world. The company now requires a Croup Finance Director 
to be based at its headquarters in Surrey. Reporting to die 
Chairman, as a member of the Croup Board, responsibilities 
wdJ indude: 

• Co-ordinating the formulation o(, and adherence to, the 
corporate financial plan and guiding the financial and IS 
performance of the Croup to ensure strategic objectives 
are met 

• Responsibility for organisational Issues within the financial 
departments of the operating units and ensuring sound 
accounting policies and practices are being used for the 
generation of accurate and timely financial statements for 
them. 

• Treasury management, tax and financial planning across 
the Croup, including currency risk management. 

• Counselling the board on plans for business building, 
devel o p m e nt and implementation of policies and 


programmes for profit improvement and financial 
management. 

• Managing relationships with the dty, tsdemaJ auditors and 
advisors. 

ideal candidates will be degree educated qualified ACA's with 
a minimum of t5 years post qualification experience 
incorporating a broad range of organisational management, 
logistics and IS Involvement gained in international blue chip 
environments. They will display analytical and sound 
judgement skills as well as Initiative, business acumen and 
credibility commensurate with a position of this seniority. 
Their track record will demonstrate the ability to make a 
significant contribution at a strategic lewd to the performance 
and profitability of the company. 

To apply, please forward your CV with a covering letter in 
Hie strictest confidence to our advising consultants at 
Harvey Nash Pic, 13 Bruton Street. London W1X 7 AH. Oet 
0171 333 0033, Fax: 0171 333 0032.) Please indude a 
daytime telephone number and current salary details and 
quote reference number HNF200FL You may abo apply via 
http^/tapsxofn/Harvey_Nash 


HARVEY NASH 
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Director of European Finance & Administration | 



Six Figure Package 


Established for 20 years, our client is one of the world's 
leading suppliers of EC software and services - an enviable 
position when considering that this market is set to double 
in size by the year 2000. Revenues for 1996 were approxi- 
mately S250 million, and their client list includes 96 of the 
top 100 US industrial corporations and 91 ol the top 100 US 
bankers. The European business is experiencing growth 
rates fat excess of 100“i per annum and to capitalise on this 
growth, they now require a Director of European Finance & 
Administration. Reporting to the VP European Operations, 

responsibilities will indude: 

• ProvitSng timely accurate financial plans and forecasts 
by European regions. 

• Overseeing and approving all contract negotiations. 

• Participating in the strategic planning for ihe European 
region and provide thorough financial analysis of 
European operating results compared to plan. 

• Assisting in die development and direction of business 
systems management and human resources functions 
for all European offices. 


Paris 

• Assisting the VP of European Operations in all phases of 
business management and development. 

Candidates will be business degree educated, qualified 
accountants with a minimum of 7 years PQE and at least 3 
years management experience, gained within software 
environments. They will possess technical and 
comprehensive knowledge of finance, finandal planning, 
accounting and tax issues in the context of a European 
business. They will also have excellent organisational, 
decision making, communication skills and be fluent in 
English and at least one other main European la nguage 
"This is an excellent opportunity lor a co mm er c ial and 
entrepreneurial finance professional to take the reigns of a 
rapidly expanding US company in Europe. 

If you have the required skills and experience, then please 
write to the advising consultant including a 
current CV, including daytime telephone number and 
salary details, to the advising consultants at Harvey 
Nash He, 13 Bruton Street London W1X 7 AH. (Tel: 0171 
333 0033. Fax: 0171 333 0032.) Please quote reference 
number HNF198FT. You may also Apply via 
http y/tapsxDm/Harvey. Nash 


HARVEY NASH 
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Enterprise Oil 


Enterprise Oil is one of the world's leading independent oil exploration and production companies. The group has an 
international portfolio of assets in IS countries including substantial businesses in the UK. Norway. Italy and the US and a 
market capitalisation of over £3 billion. Its success since formation in 1983 has been built on a c ommitmen t to quality, 
encouraging creativity and nurturing an environment which attracts outstanding professionals. 

Continued growth has created an opportunity for two high calibre commercial accountants, one to join the Operations Team 
and one .situated in the UK Asset Teams. 


Internal Audit 


Fast Track Route to Unit FD 


Manufacturing Group 


Operations Accounting 
Manager 


Business Analyst 


London Excellent Package 

Managing a team of six, you will be responsible for providing a high quality joint 


London 


Excellent Package 


venture accounting service in respect of the Company's assets in the UK & Overseas. 
Primary responsibilities will include:' 


* Accounting for our joint venture activities, both operated and non -operated. 

* Extensive contact with Area Finance Managers cm accounting issues. 

■ Development of joint venture accounting procedures & systems. 

* Submission of financial reports to governmental authorities, partners and bead 
office management. 

You will have a strong industry background in upstream oil and gas. A self-starter, with 
a strong service orientated approach, vou should have excellent communication and 
proven supervisory skills. You should be used to providing high quality and accurate 
information to tight deadlines and be able to work on your own initiative with a 
minimum of supervision. Reference 357601 


Playing a lead role in the continued development of the Area Finance Teams that 
support the UK portfolio of assets, you will have extensive liaison with Operational 
Management. Principal responsibilities will include:- 

• Assisting in the business planaing/forecasting for the UK assets. 

• Preparation and control of operated and corporate bu dget s. 

• Extensive project work and analytical review. 

• F inan cial modelling. 

• Liaison with die central finance depamnem- 

You will be a qualified accountant with proven analytical skills and a mmimum of three 
years industry experience. Excellent presentation skills and the ability to develop strong 
working relations with non-finance managers are considered essential. The ability to 
meet deadlines and prioritise is a prerequisite along with being able to work on your 
own initiative. Reference 357603 


Genuine opportunity lor a Graduate 
Accountant to tie p through *i» raw 
appointment within a jubtidmiy op«fo»>«n- 
and acquisitive UK based Me group provide* 
opportunity tor on ambitious young accountant «•*" ™ 
desire and the ability to more their career along a* p«*o 

Looting to build upon existing industry based audrt 
experience or perhaps seeking your tirti more e«- 
profession? Either way you will hare gwned exposure to 
modem manufacturing operations- Tho geographical 
spread of UK subsidiaries allows far flexibility d location. 
An excellent remuneration package wiB recognise your 
eady potential far financial Directorship. 
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Interested applicants should contact Paul J Bfakean 01 16 
255 9937 or apply in writing enclosing FuB CV dmoJs 
and quoting reference number 97/0303 to Cr««w 
Search & Selection. 9 Upper King Street. Leicester LEI 
6XF. e-mail: 5ates©creseert- recruTtmont.co.uk 


th 


CRESCENT 


Appointments Advertising 


Both positions offer outstanding career opportunities in a FTSE 100 company with an excellent track record to date and a commitment to future growth- Interested candidates, should 
send a covering letter and curriculum vitae, quoting the appropriate reference to Malcolm Kelly, Michael Page Finance, Page House, 39-41 Parker Street, London WC2B 5LN. 


appears in Wc UK edtoon ewiy Nkxxbft WoOm-aUay & ItemdJr 
and In the HcnvCfcxctf eeftfon cvwy FnAst^ 
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Finance Director 


Two Outstanding Finance Opportunities 

Hertfordshire 


Herts 


to £50,000 + Bonus + Car 


Our client is one of the largest and most 
efficient independent food producing 
businesses in the UK. With a turnover of £30 
million, the company is highly successful in 
both its main markets and has an enviable 
reputation for technical innovation supported 
by sustained capital investment and market 
led research and development. A belief in 
progress through innovation and anticipating 
future trends, find them well placed to grow 
indigenously and through acquisition. 


• Financial strategy, budgetary control and 
sales analysis. 

■ Company secretarial, joint venture and 
treasury accounting. 

■ Provision of financial expertise relating to 
capital expansion and acquisitions. 

• Continuing the development of IT strategy. 


Compagoic General* dcs Eaux has a worldwide turnover in excess of £18 billion. Our client, Three Valley* Water Pic. a 
major UK sabsutiary. supplies water to over two million customers in North London and the Northern Home Counties. 
The introduction of Oracle financials and group promotion has presented two outstanding senior finance opportunities. 
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Reporting to the Managing Director, key 
areas of responsibility will include: 


Overseeing the preparation and production 
of management, financial and statutory 
accounts, providing detailed commentary. 


The ideal candidate will be a highly intelligent 
chartered accountant, with experience of a 
similarly sized business in a related sector. 
You must be able to inspire respect and foster 
confidence in colleagues of all levels and 
convey the strengths of your policies to the 
management team. 


W: m 


m m 


Financial Information Manager 
(Ref: 357955) up to £40,000 + Car + Benefits - 
Reporting to the Financial Controller, key areas of 
responsibility will include: 

" Preparation of monthly and periodic management 
reports to management team. Executive Management 
Committee and Board. 

• Managing a team of 19 staff. 

• Preparation of budgets and forecasts. 

• Supporting over 40 Budget Managers to meet 
financial (axgeu. 

• Financial ™*k-lling in conjunction with the 
Regulation Manager. 

To per f o r m dais role, you must be able to demonstrate a 
track record of innovative management reporting. 


Financial Accounting Manager 
(Ref: 358469} up to £35,000 + Car + Benches 
Reporting to the Financial Controller, the candidate will 
be responsible for: 

• Managing a team of 21 staff. 

• The accounts payable and sales ledger function. 

• Controlling the company's cash position. 

• Liaising with suppliers, bankers, customer* and other 
water companies. 

• Developing process improvements. 

To perform this role, you must be able to demonstrate a 
track record of innovative systems development and 
process improvements. 


Maintaining relationships with Banks, 
Inland Revenue, Auditors and 
Professional Advisors. 


Interested applicants should forward a 
comprehensive CV including details of current 
remuneration, quoting reference 357712 to 
Joe McShane at Michael Page Finance, 

Centurion House, 136-142 London 
Road, St Albans, Herts ALl ISA. 


i > 


The ideal candidate* trill be qualified accountants with at least three yean experience of leading and managing similar 
processes. You must have strong interpersonal skills, and be able to deal with all levels of employees, management, 
customers and other external bodies. The ability to influence change in an increasingly complex regulated 
environment is a pre-requisite. Interested applicants should forward a comprehensive CV including details of current 
remuneration, quoting the above reference to Paul Smith at Michael Page Finance, Centurion House, 136-142 
London Road* St Albans, Herts ALl ISA. 


Michael Page Finance 


Specialise, in Financial Recruitment 

London Bristol Birmingham Edinburgh Glasgow Leatfaetfacad Leeds 
Maidenhead Manchester Mill on Keynes Nottingham Reading St Alban, fk Wo r ld wi de 


Michael Page Finance 


S p e cial ht» in ftmcbl Recruitment 

London -Bristol Homing! ism Edinburgh Ghyow Lcaihetfce ad Leeds 
M s i rimhea d Manchester Mflmn Keynes Not tin g ham Rending St' Albans & WotMwide 






KPMG 
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Investment Banking 


GE Capital 


OV TV 


Newly created role in finance and operations 


Chief Financial Officer 


To £75,000 + Performance Related Bonus + Benefits 

Our dient is a core subsidiary of a global financial j with a minimum of 


'hr-:,;: 
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Czech Republic 


$ Excellent 


GE Capital « one of the world's largest and most 
successful financial services companies and part of 
GE’s $70 billion global enterprise. In Europe, GE 
Capital's core businesses range from credit cards to 
equity capital, aircraft leasing to real estate and employ 
more than 1 5,000 people. In the past few years, GE 
Capital has acquired an average of one European 
company every fortnight and expects to grow further 
still. AFS, a leading provider of financial services 
across the automotive industry, has recently extended 
its European presence through an acquisition in the 
Crech Republic. 


This is a senior position extending across all disciplines 
of the business, therefore you will demonstrate very 
strong financial acumen, flexibility in your approach 
and solid all round commercial skills. As a result of the 
acquisition, the position requires a self-starter to be a 
core part of the m a n a g e m ent team from the outset. You 
will be a qualified accountant with international 
management experience, ideally in financial services, 
preferably speak Czech and have outstanding 
communication skills. 


Reporting to the General Manager, the CFO's initial 
role will focus on die processes and integration strategy 
for the acquired company's transition, working with 
the GE Corporate Finance functions, auditors and 
headquarters in Europe and America. Responsibilities 
will include nunaging the finance function, 
co-errd mating corporate treasury and ensuring the 
financial systems are accurate, timely and adhere to GE 
and Czech requirements and standards. Additionally, 
you will be involved in assessing further 
acquisition opportunities. 


In return. GE Capital offers unrivalled international 
opportunities and the chance to join one of the world's 
most successful companies in one of the world's fastest 
developing regions. 


Our dient is a core subsidiary of a global financial 
organisation specialising in debt activities including 
structured products, derivatives, emerging markets, asset 
trading, underwriting and syndications, bond trading and 
distribution. Due to their continuing growth and as part of 
an ongoing process of strengthening their management 
team, they now seek a high calibre professional far a 
newly created n&le assisting the Deputy Managing 
Director and Head of Operations. Responsibilities will 
indude: 

• Providing pro-active support and specialist advice to 
the Board of Directors an all finance and operational 
matters. 

• Acting as a key intermediary with the regulatory bodies, 
external auditors and Head Office. 

• Overseeing the day-to-day management and 
development of the finance, accounting and 
settlements departments (a total of 26 staff). 

Suitable candidates will be graduate-qualified accountants 


with a minimum of 5 years' PQE gained in a 
banking/securities environment. They will need to bring a 
breadth of finance, operations and systems experience 
sufficient to fill this senior management r6ie as well as a 
depth of technical and commercial expertise and excellent 
communication and interpersonal skills. 


I , 


The position offers an exciting opportunity to have a real 
influence at senior management level and make a 
significant contribution to the ongoing development of the 
organisation. 


If you believe you have the experience and qiutities 
required, please send a comprehensive CV, including 
daytime tel epho ne number and details of your current 
remuneration package, to the advising consultants at 
Harvey Nash Pic, 13 Bruton Street, London W1X 7 AH. 
Gel: 0171 333 0033, Fax: 0171 333 0032.) Please quote 
reference number HNF196FT. You may also apply via 
http^/ tapsxom/Harvey_Nash 


Review 


If you are looking Co pursue a formidable career in a 
dynamic region, send your CV (in strictest confidence 
and quoting reference 349529) to Michelle Socbor, 
Michael Page Eastern Europe, Page House, 39-41 

Parker Street. London WC2B 5LN, UK or fox 
on +44 171 404 6370. Alternatively, 
telephone on +44 171 269 2383. 


HARVEY NASH 
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Michael Page Eastern Europe 


Financial P 




Manaaer 




International Recruitment Consultants 


London Based c£45.00G + Bonus. Car & Benefits 




PRODUCT CONTROL 


Our efient is a U< loader in the meefia and entertainment arena who due to 
continued European expansion, now seeks a young and vforait ACA/OMAwith 
3-5 years PQE With responsibffty for the divisional finance function and reporting 
to tiie Divisional France Director, your main duties wiO Include: 


Investment Banking 


c. £40, 000 + benefits 


Our Client a major international banking 
organisation has dramatic plans to expand their 
London investment banking operation. As a direct 
result, it is seeking a recently qualified accountant 
to play a key role In product control. This is an 
exciting opportunity to move into investment 
banking and gain immediate exposure to a wide 
and complex range of products, dealing directly 
with traders and departmental heads. 


candidates will often be dealing directly with senior 
management, and be at the forefront of a growing 
team. 


• Business planning end budget formulation axtiudrig identification and 
explanation of variances 

• Corvfuctiingproiecd led assj^rmenfa to aid deNQknxrient of corporate s&etegy 

• Strong financial control of royalties, cashflow and barking activities for hterral 
and external financial reporting 

• Development erf management information systwns 


(deafly, candidates will be graduate accountants with 
a genuine interest in investment banking and product 
control. Career prospects and the opportunity to 
progress within this prestigious bank are excellent. 


Exposure to the industry would be a cflstinct advantage, but more importantly drive 
ambition and the abfity to add value will be rewarded with exceterrt proraossion 
opportunities. 


To ctecuss this opportunity telephone toAgalamanyi on 01 71 4054161 quoting 
reference no: 54300 or attemativeiy send your delate to her at the address below: 


Candidates must be numerate and control 
conscious, with the ability to develop and 
implement new and innovative ideas m a fast 
moving and growing environment. Confidence and 
strong communication skills are essential as 


Jardine Kelso 


Interested candidates should send their 
CVs stating current remuneration to: 

Carol Jardine, 
Jardine Kelso, 
53 Shepherds Hill, 
London N6 5QP 
or fax to 0181 341 4463. 

Ref JK/0046 
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CIS 


London Based 

£30K-£80K + 
Benefits 


KPMG 

means business 


IT Consulting Opportunities in Trading, 
Risk and Capital Markets 

KPMG is one of the world’s leading firms of management 
consultants in the financial sector with an international blue 
chip client base. Dramatic and continuing change in our 
; clients’ marketplace has meant an ever growing demand for 
our consultancy services. We now need additional, high calibre 
Information Technology Consultants to help us grow our 
business further. 

We are interested in candidates who have experience gained 
from within a major financial institution or a leading supplier 
of financial sector software, working with IT systems 
supporting one of the following areas: 

■ Trading and front-office decision support 

■ Middle-office analytics 

■ Back office settlements 

■ Financial Systems 

Typically we are looking for candidates with 2-5 years 
experience, but we also have opportunities for more senior 
positions. 

We are committed to develop fully the talents and skills of our 
staff through comprehensive training and the opportunities 
arising from working at the forefront of financial sector 
thinking and development Working in mulii-disciplinaiy 
teams, our consultants are London based but opportunities for 
international travel are frequent through our work for global 
clients. 

Please apply in writing quoting reference TK3 A with fun 
career and salary details to: David Jones or 
Carole Weedon, The DP Group, Nightingale House, 

1-7 Fulham High Street, London SW6 3JH. 

Telephone: 0171 460 7900. Fax: 0171 460 8030. 



Two Outstanding 
Opportunities in 
Sector Leader 


BUSINESS & 
IT REVIEW 

Central London 

f Very Competitive 
+ Benefits 


Our client is one the world’s largest and strongest financial 
services groups. Recent results are at record levels and 
organic growth, acquisitions and the launch of new 
businesses will ensure that it enhances its dominant 
position in a rapidly changing environment. 

The group’s high profile internal audit team undertakes a 
wide range of significant business reviews in all of the 
group’s operations with up to 20% travel in the US, Asia 
and South Pacific. 

Challenging assignments will include risk and control 
assessments and project management and IT reviews, 
embracing a wide range of substantial new initiatives and 
business process re-engineering. 

These are career stepping stones - there is a long 
established record of promotion, from this team into varied 
roles within the group. Following such moves, we seek 2 
high calibre replacements. 

Preferably aged c27/35, applicants should have a computer 
audit or systems background in a major accountancy 
practice, commerce or the public sector. With exposure at 
the highest level, an adaptable approach and strong 
communication and reporting skills are essential. 

Please write, enclosing a career/salary history and 
daytime telephone nu m ber, to Darvid Tod BSc FCA 
quoting r ef e ren ce D/ 3017 F. 



Step into a role with 
To £35,000 + Benefits 

We are one of the largest single-souroe providers of 
network integration solutions in the world. Operating 
in over 50 countries and with a dient list which 
numbers some of the world's most pre-eminent 
companies, we understand the meaning of truly global 
solutions. 

That is why we are commencing a project which will 
unify our global financial systems. We are now seeking 
an innovative individual to join our Financial Systems 
team to define, develop and implement new practices 
throughout our intemationa! operations. In addition, 
you will be responsible for developing and roiling out 
changes to the standard accounting system. 

Gaining an in-depth understanding of our accounts 
system (SunAccounts) you will be working closely with 
the Financial Systems Manager and accounts 
departments outside the UK to review financial 
reporting and to define and implement a common 
reporting solution. You will be responsible for 
the hands-on development of the reports using 
Sun Accounts, as well as co-ordinating the 
implementation of these reports internationally. 

To enjoy success in this role you will require the ability 
to interpret, understand and implement innovative 
solutions to complex problems. A strong 


an international remit 
West London + International Travel 

communicator with a disciplined and well organised 
approach, you will also require: 

• Experience of developing complex Excel 
spreadsheets. 

• Experience of report development (eg reporting 
tools such as Crystal Reports, Access or reports 
through Excel spreadsheets). 

• Experience of management accounting (preferably 
in a multi-national environment). 

In addition experience of working with SunAccounts or 
a knowledge of Novell/Windows or UNIX would be 
beneficial. 

Whether you are a financial analyst who has moved 
into a systems role or a systems professional with a 
good knowledge of accounting, this is a real 
opportunity to gain an in-depth exposure to financial 
systems in an international environment 
tf you believe you would flourish in this environ- 
ment, please send a CV and covering letter to 
our advising consultants at Harvey Nash Pic, 
13 Bruton Street, London W1X 7 AH. (Tel: 0171 333 
0033, Fax: 0171 333 0032.) Remember to include 
your current salary details and a daytime telephone 
number. It is important that you also quote the 
reference number HN2B05FT. You may also apply via 
httpyAap s.com/Harvey_Nash 


ffliON “AM 


MAKING BUSINESS-CRITICAL 
SYSTEMS RUN LIKE 
CLOCKWORK 


Attractive salary plus full banking benefits . City 


Daiwa Europe Bank pic is the flagship banking 
arm of Daiwa Securities Co. Ltd., Tokyo. With offices 
in London and Dublin employing around 150 people, 
we have established our presence in the European 
financial arena and now have assets under 
management in excess of £43 billion. In order to 
maintain the flow of business-critical information, 
our operations are supported by an advanced 
infrastructure which comprises a range of business 
systems, office systems. LANs and WANs. This 
network is currently moving to Windows NT prior to 
our relocation to prestigious new City offices within 
the next two years. 

This is a pivotal, user-facing management role in 
the organisation - a role which offers an unusually 
high level of visibility, along with considerable 
autonomy and the chance to ‘make things happen’. 
With the support of a small resource team, your 
objective will be to manage the relationship between 
our technical support function and our round-the-clock 
production processing team. But in addition to 
managing a helpdesk facility, solving user problems 
and protecting the security of our systems, your remit 
will also include the strategic planning and 
implementation of improvements to our systems 
architecture. 


You must be able to demonstrate a detailed 
technical knowledge of Windows NT on the desktop 
and server, networking and communication 
techniques. Novell Netware. UNIX (preferably AIX) 
and E-mail. A familiarity with Internet technologies, 
encryption and firewalling techniques and security 
administration would prove useful, as would a 
relevant professional qualification and previous 
management experience. Above all, we are looking for 
someone with the energy and enthusiasm to make an 
impact from the very outset. 

In addition to the chance to expand your talents 
in a management role, we offer a highly attractive 
package which includes fid] banking benefits and will 
fully reflect your importance to the organisation. 

Please apply with full CV stating current 
remuneration, and a covering letter describing 
your suitability for the position, to: Vanessa Trigg, 
Daiwa Europe Bank pic. Condor House, 14 St Paul's 
Churchyard, London EC4M 8BD. Closing date for 
applications: Wednesday ?th July. 


\DAIWA 


Daiwa Europe Bank pic 


FT IT Recruitment appears each 
Wednesday in the UK edition, and each Friday in the 

international edition 


For more information on how to reach the top IT 
professionals in business call: 

Mark Cunnmgton on + 44 171 873 3761 
Courtney Anderson on +44 171 873 4095 


IT and Financial Services 



Executive search and selection consultants 


u. ntHi-U SO. 000 - llOMh - BI N! IT i s / LONDON 


Sainty Hitd and Partners is a leading imenuttmul executive 
Aurch firm, We focus Ml the provision of lasting, high quality 
recruitment sulotiew Id clients in the fum™1 services and 
information Technology sector*. With an outstanding growth record 
and in rn viable cBenl portfolio, die firm has recently lunched a 
joint search and selection division, targeting senior and middle 
management positions. Consultants at all levels are now required 
to manage existing business and to drive further expansion. 


Sainty Hird 

PARTNERS 


THE POSITIONS 

• Use comb cation oi industry knowlni^e and recruitment 
■kills to source ihe best people for our clients. 

• Understand fully die business requirements. Recommend and 
deliver optimum solutions. Ensure repeat business. 

• Plav key pan in the strategic development of ihis new company. 
Generate substantia', ea.-ir.gi. 



QUALIFICATIONS 

• Graduate. Rroml of significant achievement within information 
ttchnoh.gv or financial services sectors,. 

• Previous LunsuliHi'i/recruitinenl experience an advantage 
but not essential. 

• First-class communication skills. Passion for quality 
and client service. High levels of energy, commitment 
and enthusiasm. 


Please send a full cv and current salary details, 
quoting reference IT7060I. to SHP Associates, 
Stratton House, Stratton Street, London W1X 3FE. 
Tel: 0171 753 3€00 Fax: 0171 733 3010. 
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INTERNATIONAL CAPITAL MARKETS 


US figures drive Treasuries higher 


government bonds 


By John Labate in New York 
and Michael Undemarm 

in London 


Long term UK gilts 

September 97 future on LHfe 
114 >5^ r ~. - - 


Gilts stage recovery from ‘over-reaction’ to Budget 


A sudden surge in us 
Treasuries, driven by highe r 
unemployment and slower 
wage growth in the US. 
helped push European mar- 
kets higher. 

US TREASURIES soared in 
trading before the Indepen- 
dence Day holiday, on the 
release of an eagerly-awaited 
employment report. The 
price of the benchmark 30- 
year Treasury bond rose 
to close at 99g, sending the 
yield down to 6.822. The two- 
year Treasury note gained £ 
to lOOVi, yielding 5.915 per 
cent while the 10-year bill 
rose ” to close at 102£, send- 
ing the yield to 6.297 per 
cent 

The unemployment rate 
was reported at 5.0 per cent 
for June, a rise from 4.8 per 
cent in May and 4.9 per cent 
in April. Non-farm payrolls 
for June increased by 



Gilts staged a comeback yesterday as 
investors digested Mr Gordon Brown's 
first Budget, writes Michael 
Lindemann. Mr Simon Briscoe, chief 
UK economist at Nikko Securities, said 
the rally was partly the result of over- 
reaction immediately afterwards. 

Demand, however, had also been 
spurred by the cancellation of several 
gilt auctions, meaning there would 
now be about £8bn less gilts available 
this year, Mr Briscoe said. “That made 
people feel quite positive.” The fact 


that the gilts market was now also 
more attracti ve to foreign investors, 
who can receive gBts coupons gross, 
had also bolstered demand. The Sep- 
tember gilt future, which fell as low as 
113g in after-hours trading on 
Wednesday, jumped to an intra-day 
high of 114£ before settling at 114£!- 
• Futures contracts on short-term 
sterling rates have fully priced-in a 
monetary tightening by the Bank of 
England, writes Samer Iskandar. The 
September short sterling contract. 


which reflects expectations of the 
(Erection of three-month rates in com- 
ing w eeks, yesterday dipped to a low 
-of 92.75, almost a quarter of a percent- 
age point below the high of 92.99 
reached just before the chancellor's 
speech on Wednesday. 

Becent rate rises have been quarter- 
point steps. The December future, 
which closed 0.20 lower at 92.62, 
reflected anticipations of a further 
quarter-point tightening in the 


217,000, a weaker rise than 
many economists expected. 

“This lessens the market's 
fear of any further tighten- 
ing of Interest rates later 
this year,” said Ms Cheryl 
Katz, senior econo mis t at 
Merrill Lynch in New York. 
Average hourly earnings for 
the first six months of 1997 
rose at a 3 -2 per cent annual 
rate, below the 4.0 per cent 
rate for the same period In 
1996. 


“This is unbelievable, to 
have wage Inflation decelera- 
ting and a 5.0 unemployment 
rate." said Mr M. Cary 
Leahey, chief US economist 
at High Frequency Econom- 
ics. 

The rally in government 
bonds comes a day after the 
Federal Open Market Com- 
mittee decided to hold rates. 
The committee is to meet 
again in mid-August. 

GERMAN BUNDS followed 


suit. The September bund 
future touched 102.47 and 
then settled at 102.42, up 0.40 
on the day. 

The market took its lead 
from the US rally but found 
support from an unexpected 
fall in May new manufactur- 
ing orders. These came off 
0B per cent after a 3.7 per 
cent surge in ApriL 

Despite the robust bunds 
performance. Treasuries still 
outperformed, tightening the 


yield spread by seven basis 
points to SO basis points. 

FRENCH OATS also 
headed higher. The Septem- 
ber notional future settled at 
129.88. up 0.22. The auction 
of the new 10-year 5-5 per 
cent was covered 1.7 times, 
indicating slightly less 
demand than analysts had 
been anticipating. 

Mr Philip Tyson, analyst 
at HSBC, said further specu- 
lation about the size of 


France's 1997 budget deficit 
continued to unsettle the 
market, partly because 
spending cuts could elicit a 
public backlash. 

More enthusiasm about 
Italy’s chances of joining 
Emu powered ITALIAN 
BTPs higher. The September 
future settled at 135.55. up 
133 on the day, while the 
spread over bunds tightened 
another three basis points to 
105 basis points. 


Investors welcome 
Italy’s D-Mark issue 


New international bond issues 


INTERNATIONAL BONDS 


By Samer Iskandar 


Italy yesterday received a 
warm welcome from inves- 
tors when it launched the 
largest sovereign D-Mark 
eurobond for more than four 
years. 

Syndicate managers said 
the issue met strong demand 
from institutional investors 
and sparked keen interest 
from central hanks. 

“The sovereign debt mar- 
ket is not keeping up with 
the growth rate of the bond 
market in general,” said a 
syndicate manager in Lon- 


don. "Since some central 
banks are only allowed to 
buy sovereign and supra- 
national bonds, they are par- 
ticularly keen on issues like 
this one.” 

Strong demand led the 
lead managers to increase 
the size of the 10-year issue 
from DM2 bn to DM3bn. 

The deal was the last of a 
series of four benchmark 
issues in European curren- 
cies, as part of Italy's prepa- 
rations for European eco- 
nomic and monetary iminn 

The other issues were 
denominated in French 
francs, euros and Dutch guil- 
ders. 


SBC Warburg, joint lead 
manager with Deutsche Mor- 
gan Grenfell, said the 
demand highlighted “inves- 
tors’ confidence in Italy's 
credit". It also said the tim- 
ing was ideaL “The deal was 
launched just when the yield 
spread of Italian BTPs over 
German bunds hit its tight- 
est ever at 105 basis points.” 
said an official. 

Although the bonds were 
sold almost exclusively to 
institutional buyers, DMG 
said it expected retail 
demand to follow in the 
after-market. 

Elsewhere, the dollar sec- 
tor was moderately active. 



Amount 

Coupon 

Price 

Maturity 

Feet 

Spread 

Book-naaier 

Dorwiewr’ 

■ US DOLLARS 

BL 

% 


% 

bp 

~ .• 

Crerodaw 

450 

55W 

SKLBEfi 

Jen 2001 

Q20 

- 

Yaiwri WJtEumpel 

Compegnie Banceiret 

300 

w 

100.028 

Jul 1998 

0.05 

- 

BZW 

Asset Backed Captte8 

100 

w 

lOO.im 

Jul 1998 

0.10R 

- 

Lehman Brothers Inti 

Finnish Export Craft* 

90 

6.009 

100.00 

Jui 2001 

1 15 

- 

IBJ Inti/New Japan Sacs 

Shm-EtHj Henatel Amaricaw 

50 

B.07SO 

99.79 

Jid 2C02 

ojn 

- 

DKB imameskxial 

■ D-MARKS 

Republic of Italy 

3bn 

5.75 

99A58R 

Jul 2007 

a 32m 

+18(6‘HJUK)7] Dautsche/SBC Warburg 

Goldman Sachs Group 

400 

&25 

99.28R 

Jul 2009 

0.4QR 

+70(6feJui07) GoWman Sacha FranUrt 

■ SWISS FRANCS 
Hotterbsrfc Capital Cone 

200 

3.75 

103 00 

Aug 2007 

2.75 


CSFB 

Abbey National Tray Services 

200 

2.00 

99.95 

Aug 2001 

300 

- 

Deutsche Morgan Orentefl 

■ LUXBBOUtB FRANCS 
Banque Gfindrale du LuxQ) 

2bn 

5.75 

102.70 

Dec 2005 

200 

m 

BGL 

■ PESETAS 

Noddoutsche LB(c) 

iQbn 

(cl) 

101 JO 

Jul 2007 

1.50 

m 

Deutsche Morgan Orenlofl 


find tarns, non-eaflable untoss stated. YieW spread (oust relevant government bond) at launch suppfied by lead manager. 
* Unfisted, t Rootfrig-rera note. ^Semi-annual coupon. A fixed re-oflw price; toes dwwm at re-offer level, a) 3-mth Libor 
-i%. 0] 3-mth Libor -4%. cj Catebto on 28/7/99 at par. el) £40% to 207/99, then 7.1096. Long last coupon. 


with issuance limited to 
short and medium-term 
maturities. 

CANADA launched the 
largest deal in the sector - 
8450m of bonds maturing in 
January 2001. Yamaichi 


acted as lead manag er, other 
borrowers in dollars 
included COMPAGME BAN- 
CAIRE, the French bank, 
and FINNISH EXPORT 
CREDIT 

ABBEY NATIONAL, the 


UK bank, tapped the Swiss 
franc sector with a four-year 
issue paying a coupon of 2 
per cent GOLDMAN SACHS, 
the US investment bank, 
self-led a 12-year DM400m 
deal 


CAPITAL MARKETS NEWS DIGEST 


Emerging nations 
dominate DRs 


Issuers from emerging countro* donmuued the 
depositary receipt market in the first half ufthi year, 
accenting to Bankers Trust. “Thus tar in IP97. Sb pa- 
rent of new DR programmes have eaan-itMlrom smaller 
emerging market countries.” said Mr Peter Duggan, a 
vice-president at Bankers Trust. . ... 

"Activity has been strong ra Latin America, 
particularly in Mexico. Brazil and Chile as welljis In Asia 
where activity was concentrated ui Taiwan. liKfln and 
Thailand." A total of $6-9Sbn was raised in the pastslx 
months via 99 offerings of DRs from 3fi cmintries. Tins 
amount was up 12.9 per cent from the Fust naif ur 1996. 
when $6.2bn was raised. The hugest offering so far this 
year was from Uni banco of Krazil. which tapped tm* 
market for SPSlm in May. 

“DRs have become the struct ure of choice among 
emerging market ihsuers." Mr Duggan said. 

New programmes accounted for 70 per cent of the total 
amount raised, while the remaining 30 per cent consisted 
of secondary offerings from existing programmes. 

Homer Iskandar 


Liffe sets record in volumes 


Trading volumes on the Loudon International Financial 
Futures Exchange set a new record in the first half of the 
year, breaking the iwun contract barrier. A total of 
100.991387 lots changed hands on Liffe during the period, 
an increase of 22 per cent over the contracts 

traded in the same period last year. 

“Liffe has set a new half-year volume record and was 
the second largest futures and options exchange in the 
world." said Mr Jack Wiggles worth, the exchange 
chairman "This reflects the continuing demand for (Lifful 
products in the uncertainty surrounding the advent of 
economic and monetary union." 

Mr Wigglesworth also said LifTe's dominance of short 
and long-term interest rate products on the D-Mark put 
the exchange “in a good position to win the forthcoming 
battle to trade the new euro instruments". 

Hamer Iskandar 


Paris trade in futures grows 


The notional future on 10-year French government bonds 
accounted for a quarter of trading volumes in June, said 
Matif.the Paris-based derivatives exchange. 

With an average daily volume of 17331-t lots, the 
notional’s share of trading was up from 22.9 per cent a 
year earlier. 

A total of 7,042,406 contracts were traded, up 25.9 per 
cent from June 1996. and lust month helped make the first 
six months of the year the second most active half-year, 
after the same period in 1994. 

Trading volumes in futures on 3-month Pibor rates and 
the CAC 40 stock market index were also up year-on-year, 
by 173 per cent and 19.7 per cent respectively. 

Samer Iskandar 


WORLD BOND PRICES 


BENCHMARK GOVERNMENT BONDS 

Rod Day's Week Month 

Coupon Data Price change YMd ago ago 


BUND FUTURES OPTIONS (LIFFE) DM250,000 points Of 100% 


FTSE Actuaries Govt. Securities 


Austra&a 

10-000 

1(V07 

122^859 

*0.860 

853 

7.11 

7.61 

Austria 

5.750 

04/07 

99.8800 

+0500 

5.78 

S53 

891 
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&250 
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1043200 

+0510 

5.6G 

S.75 
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Canada " 
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06/TT7 
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+1.080 
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620 

851 

Denmark 
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+0.330 
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837 
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4.750 
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101.0814 

+0.130 
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4.55 
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-0.190 
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5.61 

5.67 
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8.000 

08/06 

1105600 

+0560 

6.39 

852 

872 

Italy 
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101.4200 

+0500 

856T 
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724 

Japan No 148 
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1105231 

+0520 

1.81 

1.B0 
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Na 182 
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104.B709 

+0.140 
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Netherlands 

5.750 
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5.40 
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107.6400 
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n/a 

rt/a 

7.13 
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n/a 

n/a 

7.05 

759 
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9.000 

10/08 

rt/a 

n/a 
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7.14 
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US Treasury * 

6.625 

05/07 

n/a 

n/a 
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847 

874 

6,625 

02/27 

n/a 

n/a 

6.80 

878 
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ECU (French Gort) 

7.000 

04/06 

106.1B00 

+0.360 

5.79 
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10250 
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876 
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028 

057 
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1.58 

841 

0.70 

855 

886 

0.49 

0.78 

155 
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821 

0.47 

840 

Q.B9 

0.79 
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Price Indices 
UK GBts 


Thu 
Jul 3 


Day's 
change % 


Wed 
Jul 2 


Accrued 

interest 


xd Od|. 
ytd 


— Low coupon 
Jul 3 Jul 2 


UK Indices 


Est. wl total. Cals 33354 Pufci 12851. Previous day’s open hit, Cefis 150383 Puts 187782 


Italy 


■ NOTIONAL ITALIAN GOVT. BOND (BTP) FUTURES 
(UFFE)‘ Ura 200m lOOths of 100% 
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Up to 5 years (20] 
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Afl stocks (51) 
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Ju)3 Jul 2 

Yr. ago 


Jul 3 

Jul 2 
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Open Sen price Change High Low Est voi Open kn. 
Sep 135.05 135.55 *O.S3 13560 134.77 58803 103001 

DOC 107.80 107 JO +0 M 107.60 107.80 300 950 

■ ITALIAN GOVT. BOND (BTT^ FUTURES OPTIONS (LIFFE] Uto?0Qm lOOths at 100K 


6 Up to 5 yea re® 

7 Over 5 years {10} 

B AH stocks (12) 

Average grons redem p t i on yMds m shown above. Coupon Bands bow; 0%-T*%: Median; 8%-IOMt: HKjfc 11% and over. T Fbt ywla yid Year to daw. 
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8000 

8050 

8100 

Est vet mat. 


CALLS 


Sep 
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FT Fixed Interest Indices 
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Gilt Edged Activity Indices 

Jul 2 Jul 1 


Jim 30 Jun 27 Jun 26 
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CURRENCIES AND MONEY 


Brown fails to hold the pound down 


markets report 


By Stmon Kuper 

The pound yesterday 
continued its ascent follow- 
ing Wednesday's UK Budget, 
even though Ur Gordon 
Brown, the chancellor, tried 
to talk the currency down. 

Sterling rose to DML964? 
against the D-Mark and 
$1,690 to the dollar in late 
trading yesterday - almost S 
pfennigs and 1 cent hi ghe r 
than it stood late on Wednes- 
day - buoyed by prospects 
that interest rates would rise 
soon after a less than tight 
Budget 

The pound has now gained 
more than 8 pfennigs against 
the D-Mark since Mr Brown 
began his Budget speech on 
Wednesday afternoon. It is 
above its pre-1992 European 
exchange rate mechanism 
central rate of DM2.95 to the 
German currency. Yesterday 
it even touched FFrtO to the 
French franc for the first 
time since September 1991. 


Mr Brown argued yester- 
day that his Budget had 
been tight, adding: “Of 
course 1 want a stable and 
competitive pound. I wanted 
to mitigate the pressures on 
exporters. Nobody can be 
happy about an 18 per cent 
rise in the pound in current 
circumstances.” The pound 
has risen 22 per cent against 
a trade weighted basket of 
currencies since last August 
Mr Brown's remarks 
caused sterling to stumble 
only briefly. Currency strate- 
gists said the chancellor had 
little ability to move the 
pound, since be h w ri handed 
the Bank of England the 
power to set rates. Mr Robin 
Marshall, chief economist at 
Chase in London, said of his 
comments: “He demon- 
strated his impotence. He 
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seemed to be saying almost, 
^ can’t do much about it*." 

UK money markets traders 
yesterday scaled up their 
forecasts of UK interest rate 
rises. Short sterling futures 
contracts, which bet on 
expected base rate levels, 
plunged for the second day 
running. The December 1997 
contract feD 20 points to 
price in base rates of more 
than 7.25 per cent Currently 
base rates stand at &50 per 
cent 

The dollar slipped against 
the yen. as weaker than 
expected US June payrolls 
figures encouraged profit 
taking ahead of the long 
Independence Day weekend. 
Surges in US stock and bond 
markets helped limit the dol- 
lar's fall. The US currency 
(hopped Y0 j 8 to close in Lon- 
don at Y113.6 to the yen. 
Against the D-Mark, the dol- 
lar softened marginally to 
DML748. Eurodollar futures 
contracts rallied and are pri- 
cing in no rate change after 
the Federal Reserve's Open 
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Market committee meeting 
next month. 

The Thai baht’s protected 
onshore rate dropped 
another 2.5 per cent to 
Bt28.4500 against the dollar. 
The besieged currency bad 
fallen 17 per cent on Wednes- 
day after Thailand allowed it 
to float. 

■ Shredders whirred in the 
C3ty yesterday as currency 


strategists destroyed their 
old forecasts for the pound. 
The consensus view had 
been that sterling would 
weaken by the end of the 
summer, as European econo- 
mies began to catch up with 
the UK's, and Britain's trade 
balance collapsed under the 
weight of the pound. “Ster- 
ling is overvalued' 1 has been 
the market tine for months. 

Yet sterling has had little 
trouble in becoming steadily 
more overvalued. Since Mr 
Tony Blair moved into 
Downing Street on May 2, it 
has gained more than 16 
pfennigs against the D-Mark. 

Mr Avinash Persaud, cur- 
rency strategist at Jj\ Mor- 
gan In London, said the mar- 
ket had proved far more 
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interested In the UK’s inter- 
est rate moves than in its 
suffering exports. This was 
partly because the pound-in- 
duced decline in the trade 
balance has been modest: 
the UK current account is 
expected to show a small 
surplus this year, and to fall 
into only moderate deficit in 
1998. But the main reason, 
said Mr Persaud, was that 
sterling was the only major 
currency offering high 
yields, now that prospects 
had faded of imminent rate 
rises in Japan and the US. 
The market's appetite for 
risk was high at the 
moment, he said. He forecast 
that sterling would peak at 
DM3.05 by the end of sum- 
mer and remain strong until 
next year. 

B Of 24 economists polled by 
Reuters yesterday, 21 said 
the Bank of England would 
raise rates after its monetary 
policy committee meeting on 
July 10. Most expected a 25 
basis point increase. 
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Open Sett price Change Mgh Low EsL voi Open hL 

Sep 96X7 96.57 - 9638 96.55 8,627 73.803 

Dec 96.54 96X4 - 96.56 96.52 4.626 34X00 

Mar 96.48 6649 +0X1 96S0 96.46 395 30854 
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COMMODITIES AND AGRICULTURE 


UK farmers fear green pound revaluation 


By MaggtoUrry 

The rise in sterling following the 
UK Budget on Wednesday has 
raised concerns among British 
farmers that the value of the 
green pound may be adjusted 
upwards yet again next month 
That would depress farm incomes, 
and farmers have been pressing 
the government for compensation 
for earlier revaluations. 

Sir David Nalsh, president of 


the National Farmers' Union, said 
yesterday: “The necessity for com- 
pensation is becoming even more 
urgent.'’ The NFU calculates that 
farmers are due a total of £720m 
(Sl.lSbn) in compensation over 
three years. Another revaluation 
would increase that claim. 

Sir David yesterday led a dele- 
gation of farmers who met Mr 
Jack Cunningham, the agriculture 
min ister, to press the case for 
compensation. 


The agriculture ministry said it 
was still looking at the compensa- 
tion case, but had to consider the 
public expenditure aspect. 
Although the UK would apply to 
the EU for compensation, the UK 
would bear a large part of the 
cost. 

The pound's rise above its green 
rate has opened the first of five 
confirmation periods of 10 days. 
At yesterday afternoon's agri- 
monetary rates the pound was &S 


per cent above its green rate. If 
sterling continues firm against 
other European currencies 
through the confirmation process, 
then a revaluation would take 
place on August 20. which would 
halve the gap between green rates 
and market rates. 

Since the green pound is the 
rate at which EU support pay- 
ments and prices are translated 
from Ecu into sterling, a revalua- 
tion causes payments to farmers 


to falL However, payments such 
as arable area aid, which are set 
on July 1. would not be affected 
by* a revaluation in August. 

There have been four upward 
adjustments of the green pound, 
in November last year and in Jan- 
uary, April and June this year. 
These followed several yearn of 
downward adjustments, as ster- 
ling fell against other European 
currencies, notably in 1992. Dur- 
ing the period of devaluations, UK 


farm incomes rose substantially. 

However, under the ECTs agri 
monetary rules, part of the Janu- 
ary upward adjustment and the 
whole of the April and June 
changes are deemed “apprecia 
ble“. meaning they more than off 
set devaluations in the previous 
three years. 

Member states are allowed to 
apply for compensation for appre- 
ciable revaluations, and other 
countries have done so. 


Oil price fails 
on Iraq deal 


MARKETS REPORT 


By Robert Condne 
and Susanna Voyle 

Profit-taking forced oil 
prices sharply lower yester- 
day after the United Nations 
and Iraq reached agreement 
on a new h umanitarian aid 
distribution plan — the main 
stumbling block to the 
resumption of Iraqi oil 
exports. 

The price of the bellwether 
Brent Blend for August 
delivery fell 71 cents to close 
at $1&21 a barrel on Lon- 
don's International Petro- 
leum Exchange. 

The sell-off, which erased 
three days of solid gains, 
started in New York but 
soon spread to London. 
Some traders said the Iraqi 
news made US buyers reluc- 
tant to maintain long posi- 
tions in advance of the Inde- 
pendence Day holiday 
weekend. 

The agreement between 
Baghdad and the UN sug- 
gests that Iraq will soon be 
back in world on markets, 
probably in August The deal 
reached in Baghdad will 
need to be approved by Mr 
Kofi Annan, the UN Secre- 
tary General. But the mar- 
kets yesterday saw no new 
obstacle to the resumption of 
exports, which in the first 
six months of the UN ofl-for- 
food programme averaged 
about 660.000 barrels a day. 


COMMODITIES PRICES 


The gold market was little 
moved by news from Austra- 
lia that the country’s central 
bank bad sold 167 tonnes of 
the precious metal from its 
reserves. 

But dealers said that the 
significance of the sale was 
considerable. “This clearly 
reflects the change in think- 
ing that has come to central 
banks in asset manage- 
ment said one analyst 

Gold prices have been 
under pressure for a year 
because of rumours of cen- 
tral banks reducing their 
reserves and forward selling 
by producers. The metal is 
no longer seen so much as a 
monetary symbol - hut just 
like any other commodity. 

Yesterday afternoon gold 
was “fixed" at S332J55 a troy 
ounce against $332.15 the 
day before. In late trading 
the price fell, to close at 
$331.50. 

“We are not surprised by 
the sale, but we all thought 
it would be a European cen- 
tral bank," said one dealer. 

The Reserve Bank of Aus- 
tralia said the sales reduced 
its holdings to 80 tonnes 
from 247 tonnes and were 
undertaken “forward". The 
first 125 tonnes were deliv- 
ered in June and the remain- 
der would be delivered in 
August and September. 

“The sales were made 
gradually, taking care not to 
disrupt market conditions," 
said the bank. 


Brewing a healthier image for tea 


I n 1978, British television 
viewers were horrified to 
face a £4 increase in the 
annual licence fee to £25, the 
£1 paperback novel made its 
first appearance, and the 
auction price of tea was £L30 
a kilo. 

Nineteen years later, TV 
licences cost £96 ($165), and 
as for paperbacks, in the UK 
anything under £10 is a bar- 
gain. Time has marched on, 
but not for tea - it is still 
£1.30 a kilo. 

There was a blip in 1984, 
when the auction price for 
black tea in London reached 
£2.62 a kilo, driven up by 
short supplies when India 
shut off exports. Apart from 
that, a cup of tea with milk, 
in UK prices, costs the same 
today - 2-3p - as it did two 
decades ago. 

Tea is cheap compared 
with coffee, which costs an 
average 2 Vi times more. It 
cannot be stored without 
loss of quality, so a greater 
degree of price volatility 
might be expected. 

But in the last decade 
there has been an average 
annual world surplus of 
about 80,000 tonnes, on pro- 
duction figures of some 25m 
tonnes a year - and average 
yields continue to increase. 

This s mall annual surplus 
means that, in real terms, 
prices have significantly 
declined in the last 15 years. 
“Many tea producers are 
having a really tough time," 
says Mr Dltyd Lewis, direc- 
tor of the Tea Council in 
London. 

Some speciality teas com- 



Tea times: Many producers are suffering as prices have fallen in real terms 


manri high prices - such as 
top-quality Darjeeling, at £34 
a pound - but 90 per cent of 
tea sold, although of fair 
quality, is aimed at bulk pur- 
chasers for blending. 

Consumers are undoubt- 
edly happy with low prices, 
but producers are stuck in a 
situation of chronic semi- 
penury. Mr Lewis and others 
in the tea business believe 
they can improve their pros- 
pects with clever marketing 


- by persuading people that 
drinking more tea is healthy. 

“Each day the typical 
h uman being needs to d rink 

about two litres of water to 
maintain good health. Evi- 
dence in the UK suggests 
that about 30 per cent of 
adults don’t drink that 
much, which gives us room 
to promote tea-drinking as a 
healthy means of fluid 
intake,” Mr Lewis says. 

In 1994, the Amsterdam- 


based Common Fund for 
Commodities, together with 
UK, US and Canadian tea 
traders and the four biggest 
tea producers - India, Indon- 
esia, Kenya and Sri T-anka - 
established a $4.6 lm cam- 
paign to create increased 
demand for tea. 

The campaign relied on 
research into the health ben- 
efits of black tea consump- 
tion and generic promotion 
of these benefits. 


In running the project, the 
Tea Council has generated a 
welter of scientific research 
into such subjects as the 
anti-oxidant effect of tea fla- 
vo noids; high levels of fla- 
vonoid Intake have been 
related to reduced risk of 
heart disease, and tea con- 
tains high levels of flavon- 
olds. 

T he three-year project 
culminated yesterday 
at the UN Food and 
Agriculture Organisation 
conference in Bali, where 
the Tea Council unveiled the 
main marketing device in ltS 
tea-drinking drive: a new 
generic logo and slogan, to 
be deployed globally, to 
promote consumption as 
healthy practice. 'lire device 
has been registered by the 
Tea Council as a trademark. 

“It's not going to be a big, 
expensive campaign," says 
Mr Lewis. “But we do hope 
that it will contribute to a 
growth in tea consumption. 
Tea has a unique selling 
proposition, and we need to 
exploit that" 

it remains to be seen 
whether fancy marketing 
and a clever logo boost tea 
consumption, and thus help 
smallholders in India. Kenya 
and elsewhere. 

But with consumers in the 
industrialised world becom- 
ing increasingly concerned 
with healthy living, it proba- 
bly does no harm to remind 
then of the merits of a cup 
of tea. 

Gary Mead 


Cheaper 

wheat 

boosts 

demand 

By Megs** Urry 

Weakening wheat prices 
have increased demand from 
importing countries, the 
International Grains Coun- 
cil said yesterday. 

In its monthly review, the 
council said consumption in 
the current crop year Is fore- 
cast to exceed production 
slightly, causing stocks to 
decline. 

Wheat prices have fallen 
sharply from a year ago. US 
winter wheat for export cost 
$190 a tonne In mid-July last 
year, but was $123 a tonne 
at the end of last month. 

The weather around the 
world has affected current 
year production, with rain 
affecting the crop in Argen- 
tina. Morocco and drought 
in Australia. Conversely, 
good weather is expected to 
have boosted production in 
the US, Kazakhstan and 
India. Lower acreages or 
wheat will cut production in 
Canada from 30.5m to a 
forecast 25.5m tonnes. 

In the EU, the drought is 
expected to have reduced 
yields in southern areas. 
Output is expected to match 
the good crop last year, 
higher plantings offsetting 
lower yields. 

The IGC has shaved its 
forecasts for the 1997-98 
world grain harvest to 
1.48bn tonnes, only margin- 
ally ahead of the 199S-9T 
crop year estimate of 
1.479ba tonnes. Consump- 
tion forecasts are lower at 
I.476bn tonnes but remain 
well above the current year 
of 1.446bn tonnes. 

Overall, the outlook is for 
demand to exceed supply as 
food use increases, particu- 
larly in developing coun- 
tries. World wheat stocks 
are expected to fall by 3m 
tonnes to 97m tonnes by die 
end of the 1997-98 crop year. 
Coarse grain output is fore- 
cast at 901m tonnes, a 2m 
tonne cut. 


BASE METALS 

LONDON METAL EXCHANGE 

(Prices (ram Amalgamated Metal Trading) 

■ ALUMINIUM, 99.7 PURITY (S per tonne) 



Cash 

3 mths 

Close 

1587-88 

1609-10 

Prevwus 

1583.5-45 

1606-7 

HlgMow 


1620/1605 

AM Official 

1593-94 

1615.5-16.0 

Kerb ckxo 


1805-06 

Open tot. 

262.132 


Total dally turnover 

59273 


■ ALUMMKJM ALLOY (S per tonne) 

Close 

1427-32 

1453-58 

Previous 

1430-40 

1455-65 

HlghAow 


1463/1458 

AM Official 

14265-27.0 

1455-60 

Kerb dose 


1455-60 

Open tot 

5.434 


Total da*y tunover 

957 


■ LEAD (3 per tonne) 


Close 

625-26 

637-38 

Previous 

617-8 

629-30 

HigMow 

628 

641/637 

AM Official 

627-28 

640-41 

Kert> dose 


63940 

Open InL 

36.632 


Total dafy Hanover 

10.816 


■ NICKEL (S per tonne) 


Close 

8850-55 

6950-55 

Previous 

6795-805 

6900-10 

High/low 


7010/6920 

AM Official 

6875-80 

8980-85 

Kerb close 


0630-40 

Open toL 

52,749 


Total daty turnover 

8,801 


■ TO (5 per tonne) 


Ctoae 

5465-95 

553040 

Previous 

5485-95 

5535-40 

Hlgh/low 


5560/5625 

AM Official 

5495-500 

5539-40 

Koto dose 


5530-35 

Open tot 

14,042 


Total daBy turnover 

1,443 


61 ZHC, special Ugh grade (S per tonne) 

Close 

1472-73 

1480-81 

Previous 

1450-52 

1455-7 

HlgtvVjw 


1495/1457 

AM Official 

1480.5-81.5 

1488-89 

Kerb dose 


1475-78 

Open InL 

98.595 


Total dafy turnover 

39,754 


■ COPPER, grade A (S per tonne) 

Close 

2560-63 

2404.5-05.5 

Previous 

2509-11 

2377.5-8.5 

HigMow 

2586/2560 

2418/2403 

AM Official 

2586-87 

2419-20 

Kerb dose 


2404-05 

Open tot. 

154.054 


Total defy turnover 

39.688 



Precious Metals continued 

■ GOLD COMEX (100 Troy as; 3/troy oe.) 

Sett Day's Open 

piles change Mgb In W U 

JU 3245 -7.1 331.8 331.6 - 3 

Aug 32S 2 -7.1 334.1 3240 24,551 104k 

0d 327.5 -7.0 330.4 3263 1,336 9835 

Dee 3297 -7.0 3395 329.0 3832 31,038 

Fab 3328 -73) 3412 3315 152 9,012 

Apr 334-2 -7.0 343.0 3423 12 4,840 

Tdd 30471199276 

■ PIATPOIM NYMEX (50 Troy oa; Sflray ocj 

Jul 416.7 -05 4225 4165 319 1,250 

Oct 404 7 -25 4065 404.1 1546 11338 

Jan 396.7 -25 3990 3690 14 1554 

Apr 396.7 -25 4025 4020 2 131 

TeW 1581 H573 

■ PALLADIUM NYMEX (100 Troy oe^SAroyozJ 

Sap 17350 -1.50 17450 17350 207 5589 

Dae 16450 -150 18550 16450 24 755 

Jan 164 50 -150 - 105 

TeW 20 M4B 

■ SILVER COMEX (5500 Tloy (CJ Gen«/boy taj 

Jd 4528 -7.3 463.0 4515 403 516 

Sap 4570 -75 4665 4565 9,216 58,178 

Dec 4817 -77 4750 4635 477 13562 

Jan 4655 -78 - - - 18 

liar 4703 -6.0 4795 4755 2 8577 

Hay 474-4 -6.1 4865 4855 IB 2556 

Total 10,126 91,182 


ENERGY 

■ CRUDE CHL NYMEX (1,000 barrels- S/bern*} 

Sett Bay's Open 

price dwege Hah Lew IM tat 

Asg 1956 -0.76 2938 19.46 56554 9055S 

Sap 1950 -974 2036 1955 26,152 48543 

Oct 1965 -968 2935 1960 9,198 33,251 

Mo* 19.69 -059 2030 1970 1129 19384 

Dec 1971 -955 2026 1972 6,627 42,146 

Jan 1973 -953 20.17 1975 2367 29191 

Total n/a oft 

■ CRUDE OIL IPE (S/barrel) 

Sad Day 1 * Opaa 

price change Ugh Low Vm tat 

tag 1821 -971 1985 1917 22369 69573 

Sep 1932 -0.65 1657 1930 13537 52.175 

Oel 1948 -954 1990 1948 2283 15530 

dm 1957 -0.45 1999 1963 366 10574 

Dae 1964 -0.41 1900 16.70 370 16,2X3 

Jaa 1855 -039 1900 I960 75 10.431 

TOW 37,06169149 

■ HEATING OO. NVHBI (42500 US gta; cMRpfa) 


GRAINS AND OIL SEEDS 

WHEAT UFFE (100 tonnes; E per wrote) 



Sett 

Day** 


Opn 


price dangt fflgk Low 

1M 

tat 

Jd 

8000 

-2.00 B1.00 80.00 

46 

201 

Sri 

ft? RS 

-150 

- 

177 

Hoa 

84.65 

-160 8555 8450 

297 

1788 

Jan 

88.65 

-150 8750 00.75 

202 

1824 

Har 

Bass 

-150 8925 88.75 

32 

972 

Msy 

90 JS 

-150 9150 9150 

- 

577 

TOW 



678 

7880 

■ WHEAT CBT (SjOQQtM mto; owitsAXlta bushel) 

Jd 

32025 

-3.TC 32450 32000 

a<26 

5538 

Sep 

32750 

-550 334.00 327.00 

7507 40515 

Dec 

34025 

-550 346.00 34050 

4276 31734 

Mar 

34800 

-650 35450 34750 

882 

4.836 

fetor 

350.00 

-100 354.00 35050 

148 

474 

Jd 

349.00 

-4.00 353.00 34850 

221 

2,737 

Tot*! 



15558 80254 

■ MAIZE C8T (5,000 bu rrtn: centaASb bushel) 

Jd 

244.75 

-150 24650 24450 13,496 24584 

Sep 

23325 

-150 23550 23100 14235 60593 

Dec 

23325 

-150 23575 23100 32540142513 

Bar 

24075 

-175 24350 24050 

3,402 24555 

toy 

24650 

-250 24050 24850 

592 

3518 

Jd 

24950 

-225 251.75 24950 

695 

7.107 

TeW 



65,127 296545 

■ BARLEY UFFE (100 tonnes; £ per tonne) 

Sep 

8000 

-150 

_ 

34 

Bov 

8200 

-150 82.90 8220 

22 

1.159 

Jaa 

8450 

-150 3450 3450 

- 

180 

Ha 

8B.0D 

-150 0650 8650 

_ 

15 

toy 

8755 

-1.90 8925 8925 

5 

4 

TeW 



33 

1287 


■ SOYABEANS COT [SJOObo mic; flush*) 

JU 72250 +1150 72550 70900 10565 9266 
tag 68750 +1725 66900 66825 22546 33JS2 
Sap 61850 +1150 82250 61350 3230 12567 
Nnr 59250 +650 59450 585.75 37,162 67536 
Jan 59650 +975 59750 59250 2551 12500 
Bar 60425 +5.75 605.00 60150 1515 2,753 
TeW 79=58 142547 

■ SOYABEAN OIL CBT (BaOOOta: centt/to) 


Jd 

2256 

+0.43 

2213 

21.75 

2515 4,490 

tag 

22.16 

+0.40 

2222 

21.76 10569 26573 

S*P 

22.35 

+0.42 

2235 

2200 

2537 13556 

Oct 

2246 

+046 

2244 

2208 

1563 15530 

Dec 

2253 

+048 

2255 

2212 

6510 42121 

Jen 


+055 

2265 

2245 

490 45W 

Total 





24,433 112745 

■ SOYABEAN NEAL CBT (100 tons; $/ton) 


Mt pay's 
pries i l tang e 1 IHph 


LM W ht 


■ LME AM Official E/S rata: 1.6745 

LME Poring OS rata: 15846 

Spot 1 6867 3 ate 15838 Gale 15773 9 trite 1-672T 

■ HKBH GRADE COPPER (COMBO 


tag 

5276 

-2)6 

55.05 

5250 21.110 42514 

Hot 

38.0 

+45 

_ 

_ 


9 

Sep 

5351 

-211 

5350 

5220 

5595 21592 

■tar 

595 

+0.9 

- 

_ 

_ 


Del 

54.11 

-201 

5550 

5290 

2566 17532 

tat 

sas 

+15 

sag 

Gao 

so 

789 

Rev 

5456 

-151 

56.70 

55.25 

1.003 13505 

toy 

795 

+05 

- 

_ 


2 

Dec 

55.76 

-151 

57.40 

5850 

2480 14,757 

Joe 

89-B 

+05 

_ 

_ 



Jaa 

TeW 

5651 

-1.76 

5755 

5650 

948 12554 
n ft M 

TeW gg goo 

■ FREIGHT (BIFFEX) UFFE (SIDrindex point) 



Set! Day's 


Open 


price cheng* ngk Low 

Vd 

tat 

Jd 

11245 -tt15 114.60 11280 

1.174 

2669 


11155 -0.75 11220 11150 

195 

2634 


11125 -055 11245 11270 

9.476 24.156 


109.45 -0.60 11050 10930 

39 

1563 


10295 -055 10950 10050 

39 

1206 


10235 -025 10280 10200 

867 

6202 

Total 

12510 48595 

PRECIOUS METALS 



■ LONDON BULLION MARKET 



(Prices suppfied by N M Rotnscnta) 



61 OAS OO. PE (S*»nel 


Sen Day** Open 

price chaage Htfi Im W U 

JU 16450 -340 16900 16425 6,748 15,751 

Aug 165.75 -325 16950 165.75 4560 17540 

Sep 167.75 -275 17025 16775 806 8388 

Oct 16975 -250 17225 16975 914 7207 

Hn 172.00 -250 17400 17150 255 4.710 

Dee 17325 -250 17S2S 17325 607 9561 

TeW 14,120 73368 

■ NATURAL OAS NYMEX pD500 naaBfa; MwnBtal 


Jd 

1297 

+32 

1299 

1270 

115 

1517 

tag 

1235 

+40 

1235 

1200 

40 

591 

0d 

1402 

+32 

1402 

1380 

25 

920 

Jet 

1415 

+10 

1400 

1400 

_ 

122 

AW 

Vdd 

BR 

1390 

acre 

1337 

Pie* 

133* 



2D0 

3JB2 


Sen Day'* 


FUTURES DATA 

AO Mures darn auppfied by CMS. 


dfTroy aQ 


rang fix 
moan fix 
's High 
■» Law 


S price 

£ eqiriv Sft equiv 

tag 

2103+0536 

2110 

2066 16561 41594 

33150-33250 



Sep 

2108 +41.038 

2115 

2570 

2552 21.095 

33240-332.70 

198412 

489.146 

487.419 

Od 

2123+0534 

21X 

2090 

2568 22583 

332.30 

■e* 

2253 +0.033 

2255 

!>.»S 

813 11534 

33255 

197.817 

Dec 

2583+0533 

2400 

2365 

824 14589 

33350-33350 



Joe 

2433+0533 

2-445 

2406 

913 14574 

33150-33150 



T*W 



n/a nta 


* Ldn Mean Sold Landing Itate* No USSl 
with 3.74 6 months — — -354 


jrdhs . 
if R* 


-3.82 


■ UNLEADED GASOLINE 
HWEX (42500 US Itato c/US gafcj 

Sett Day's 


277.70 
281^0 
2K05. 

20450 
S-prtKT 
srrand 332-334 

a Leaf 

Sovereign 78-81 


anths 

Situs 


corns 




price dang* Ugp 

Law 

Vat tat 

US cts «**«. 

Mg 

57 92 -157 

9950 

5755 15.105 37509 

48540 

Sep 

5752 -153 

5268 

56 75 

2989 11,791 

47050 

Od 

55.72 -153 

5725 

5280 

1,127 7A5B 

476.45 

Hot 

5552 -153 

5240 

MBS 

577 2.644 

48750 

Dae 

5457 -1.48 

56.05 

wnn 

224 5.706 

EMUta. 

197-189 

48-48 

Joe 

TeW 

5452 -148 

5650 

55.75 

51 2718 
n/i eta 


Wool 

At Australian wool sales this weak, prices 
ware firm la aSghtiy dew. I taOett & 
Company report. The main eastern market 
indicator closed at A718 cents, up 10 
cents on the week. After the sharp rise and 
then sharp faS of the previous two weeks, 
a firm and steady sreakm. ahead of a 
ttr oo -w oo k break was garwaDy welcomed 
In the trade. In theory, this week's safes 
marked the start of the new season, but 
with the break to come they are seen as 
the end to 1996-87 rather than a guide to 
what comes late In July end Mo August. 
With no sales, prices are left to trade 
influences which are slower to move and 
(Mail to Identify. Holidays In the main 
wool consuming countries also hove a duS- 
mg affect The wool season nos seen a 
recovery recently, and this has buHt up 
same confidence tar prices next aetatto. 


SOFTS 

■ COCOA UFFE (10 tonnes; EAonne) 
Sett Day's 


MEAT AND LIVESTOCK 

■ UVE CATTLE CME (40500tbs; oenta/lba) 


Open 


Sett Day's 


OpM 



price change Mgb 

tow Vd M 


Price change Hgh Lew Vd 

tat 

Jd 

1001 

-92 

1061 

1010 355 2848 

tag 

62925+0075 B4.050 83875 5876 

42,116 

Sep 

1019 

-90 

1087 

100010,680 36857 

Oct 

07850+0175 07.400 66800 2807 

24,757 

Dec 

1041 

-75 

1092 

1030 *899 34882 

Dec 

70200+0025 70250 698M 1837 

14,747 

Mar 

1062 

-87 

1107 

1060 2800 44.481 

Fee 

71825 +0.150 71.650 71.300 W5 

0827 

toy 

1076 

-EG 

1115 

1082 422 19.118 

tar 

72575+0150 73800 70325 190 

2234 

Jd 

1069 

-65 

1127 

1112 100 5.709 

J«et 

69900+0200 70.100 69.725 141 

2897 

Tow 




19800168,787 

Total 

9.482 

92916 

■ COCOA CSCE (10 tonnea: SAonnes' 

■ LEAN HOOS CME (4Q.000ta« oentaAta) 

Jd 

1540 

-47 

1555 

1495 50 107 

Jd 

84000 +0750 B4.175 83200 1,963 

5811 

S*P 

1562 

-52 

1573 

152510,788 38805 

tag 

81.G2S+062S 81800 80900 4,005 

12128 

Dec 

1611 

-50 

1622 

1575 2853 22.195 

Oct 

73850+0400 74200 72400 1.039 

6809 

liar 

1642 

-51 

ISO 

1610 443 21851 

Dec 

70.700 +0575 70800 70800 054 

4,702 

toy 

1662 

-51 

1870 

1633 583 10.184 

Feb 

62950 +0600 69.100 69300 220 

1,763 

Jd 

1680 

-51 

1075 

1655 124 1.143 

Apr 

64400+0250 64.700 64.150 54 

1,124 

Total 




1431107888 

TeW 

2799 

38847 

■ COCOA (KXO) (SDR's/Tome) 

■ PORK BELLES CME ftaOOOte; certs/tos) 


Jd2 

Daly . 


Price 

125650 


Pres- day 

1322JB 


■ COFFEE UFFE (5 tonnes; S/torvw) 


JU 

1780 

-30 

1825 

1785 

314 

2493 

s*p 

1795 

-45 

1855 

1780 M35 24922 

Ho* 

1780 

-45 

1845 

1770 

658 12.419 

Jaa 

1742 

-45 

1802 

1790 

99 

2922 

Mar 

1712 

-48 

1745 

1740 

- 

070 

toy 

1697 

-48 

1730 

1730 

20 

45 

Tbtal 





2804 44471 

■ COFFEE 17 CSCE (37.50O&K oentatad 

Jd 

18780 

-880 18375 107.00 

61 

065 

S*P 

16885 

-480 17480 16780 2831 11865 

Dec 

15180 

-180 15580 15180 

684 

4899 

Mar 

14250 

- 

14580 14250 

90 

28M 

toy 

13880 

+080 13250 13880 

10 

927 

Jd 

13650 

+180 13680 13880 

11 

257 

Total 





2798 BUNS 

■ COFFEE (ICQ) (US cents/pound) 




Jul 1 

Coop, tkdy 

15 day average 


140.78 


■ WHITE SUGAR UFFE (50 tonnes; 5/tonne) 


ta 

3129 

+08 

3208 

3123 1851 I0.1S9 

0d 

3124 

+12 

3165 

3123 

983 

8202 

Me 

315.5 

+15 

3126 

3125 

130 

4208 

Her 

316.6 

+15 

3126 

3145 

180 

4,126 

few 

3158 

+18 

314.6 

314.6 

- 

956 

tag 

Total 

314.6 

+18 

3145 

3145 

- 

838 


Jd 

2395 

+25 

2425 

237.0 

9,098 10813 

— 

tan 

•3V)R 

+35 

2245 

2195 14872 24,195 

0d 

tap 

207.7 

+24 


2065 

4,745 16JG7 

Mar 

Od 

1978 

+21 

1985 

195.0 

2546 14.407 

Hay 

Dec 

1895 

+22 

191.0 

1B8.0 

6816 36806 

Jd 

Jm 

1827 

+2.0 

1808 

1875 

646 4.170 

Od 

TeW 





42484116821 

liar 

■ POTATOES L5=FE (20 tonnes; E per tonne) 



■ SUGAR *11' CSCE (112,000918; certs/fas) 

11.18 +5.13 1122 105619545 85538 
1130 +0.09 1132 11.11 6593 42383 


1059 +907 1050 1989 39 1,214 

1992 +907 1051 1057 32 683 

27521132,862 

■ COTTON NYCE (50.000tbB; c enre/tos) 

Jd ■ 7250 -915 7335 7250 62 195 

Dd 75.10 -980 75.75 7455 8Z7 11,540 
Dec 7550 -085 7650 7551 4545 42,109 

Mar 7753 -997 77 75 7650 202 7345 

May 7758 -962 7750 77.60 43 1,476 

Jd 7753 -967 7756 7758 26 890 

Tew ej* 7 mm 

■ ORANGE JUICE NYCE (15.0006m; cantatas^ 

Jd 7535 +970 7535 7450 399 1296 

Sap 7755 +985 7750 7945 1.445 19578 

MOV 8930 +090 8030 79.40 330 6243 

Jaa 8335 +1.05 63.40 82.40 73 2527 

Mar 8650 -930 8650 65.50 15 15» 

May 6850 +030 8935 692S 1 321 

Taw am vm 


VOLUME DATA 

Open Interest and Volume data shown tor 
contracts traded on COMEX. NYMEX. C8T. 
NYCE, CME. CSCE and ipe Crude 00 are 
one day to arrears. Volume & Open totww* 
totals are fbr el traded months. 


INDICES 

■ Heutoni (Base: 18/9/31 - 100) 

■M 8 Jul 2 month ago 
10265 1834.0 20005 

■ CRB Futures (Base: 1967 * 1001 


year ago 
1B92.9 


Jul i month ago pear age 
237.42 23970 

l QSCt Spot (Beae: 1870 - 10(8 


•M2 Jd i 

nnntb 

eg» 

year ego 

18582 165.58 

1 195.51 

20487 

um WAwaaouag stocks (*—-) 

Mundnum 

-1.775 

to 

6B782S 

Akonlrtum almy 

-60 

10 

99.120 

Copper 

+425 

m 

130500 

Lead 

-25 

to 

11757b 

Ntcfcei 

+198 

to 

S3 806 

Zinc 

-ISO 

Id 

421475 

Tin 

▼355 

to 

12845 


Jul B2.175-9875 63350 82575 1320 1527 

tag 81.425-9700 63500 81350 1557 3588 

Feh 71.750+9075 72500 69500 123 619 

Ha- 69.725+9025 - 69700 8 16 

Jut 73500 - - - 3 5 

TWal 3,101 65M 

LONDON TRADED OPTIONS 

Strike price $ tonne — Cafta — — Puts — 


Prwr. day 
14132 
14534 14557 


■ ALUMINIUM 

(88.796) LME Aug 

1500 103 

1600 33 

1700 5 

■ COPPER 

(Grade A) LME Aug 

2300 158 

2400 — .. 89 

2500 42 

■ COFFkL UFFE Jul 

1750 313 

1800 292 

1850 — 272 

■ COCOA UFFE Jul 

1075 24 

1100 6 

1125 J 

■ BRENT CRUDE 

IPS Aug 

1750 81 

1600 45 

1850 22 


Nov Aug Nov 
133 5 21 

71 35 58 

32 108 116 

Nov Aug Nov 
143 17 75 

83 47 123 

57 100 185 

Sep Juf Sep 

- 278 - 

- 307 - 

- 337 - 

Sep Jul Sep 

1 

5 

28 

Sep Aug Sep 
123 10 41 

91 24 89 

as 51 83 


LONDON SPOT MARKETS 

■ CRUDE OIL FOB (per bard) +<jr- 


Dubai 

SI 6.94-780 

-0.770 

Brent mend (dated) 

S18.14-8.18 

-0.685 

Brent Bland (Aug) 

S1&1D-883 

-0.665 

W.TL ' 

31 955-9.57 w 

-0.760 

■ OIL nwuUCTS NWtponpt dettoy CF (knnd 

Pramkjm Qasofino 

. $194-186 

+1 

Gas Of 

$166-168 

-as 

Heavy Fuel OB 

$79-81 


Naphtha 

$172-174 


Jet fuel 

$160-162 

-2 

Dresal 

$172-174 


■ NATURAL OAS (Perice/thenn) 


Bacton (Aug) 

950-9-45 

+4X175 

Fmontam Atgua. Tat London (0/71 J 359 07SZ 

IPE (Aug) 

9500 

+0885 

■ OTHER 



Geld (per troy oz)A 

$331.75 

-0.60 

3ver (per troy 

46480c 

-a.oo 

Platinum (par tray az.) 

$424.00 

-180 

Rafiadkim (per my as.) 

$18180 

-180 

Copper 

118.0c 


Lead (US prodj 

4500c 


Tto (Kuala Lumpur) 

la.ear 


Tin (New York) 



Cattle (live weight) 

97>l4p 

+2.91* 

Sheep (be weight) 

I1687p 

+088* 

Pigs Ohre weight)! 

B1.43p 

-382* 

Lon. day sugar (raw) 

$268.10 

-550 

Lon. day sugar (wtel 

$32380 

-380 

Barley (Eng. feed) 



Maize (US no 3 YeUaw) 

El 0880 


WtmM (US Dark North) 

unq 


Ftufcjber (Aug)T 

65.75o 


Rdaber (Sep)V 

as.TSp 


Rubber (KLftSSNoi) 

249.0k 

-48 

Coconut OB (Phfl)§ 

040. Oy 

-108 

Pam OB (Mday.)§ 

515.0w 

-25 

Copra (PhO§ 

$4l5.0y 


Soyabeans (IB) 

182.0 

-4.0 

Cotton Outlook- A" tode* 

6150c 


Wodtops (64s Super) 

424p 




CROSSWORD 


£ pw twm> trim oawnrtN awed p pmeflg. t, nWS 
r itqHen Mshyean eena/nj. r Aug w jul vunden 
PnyacaL 5 Of Rotterdam. 4 Buries motet ckme. - 
Change an mm. ftoM an 3518 head of pigs 


No.9,4I8 Set by ARMONIE 

IT 



ACROSS 

l Group collects aromatic 
plant for chiirin delicacy (7) 

5 Policeman gets one sale 
ban for flier (2-5) 

9 Foolish writer is rejected in 
Italy (6) 

10 They may show the future 
for a duck by the edge of 
the roof (3.6) 

11 Itoss'd vessel in the black- 
ness (5,4) 

12 Spear-carrier turning right 
in fire (5) 

13 Change chemically using 
trace elements (5) 

15 Trustworthy congressman 
having superior meals (9) 

19 Tory-loving adversary (9) 

19 Retrograde racehorse is 
run over (5) 

21 Delia's pickle contains jelly 
(5) 

23 Plant a lie in newspaper 
(5,4) 

25 Established silt-laden 
resort (9) 

26 Tiresome game-show host 
reveals the last of the 
series (5) 

27 Pamphlet introducing alter- 
native form of transport (7) 

28 Allow empty-beaded kind 
to take it in (7) 

DOWN 

1 A bit of sympathy to cure 
the captain (7) 

2 Europeans sure exercise is 
a cause of visual distress 
(9) 

3 Its cold In the tub for this 
lot (6) 


4 Attired in unusual colour 
(W) 

5 Caught offensive and eccen- 
tric person (5) 

6 Host attending the Queen 
(9) 

7 Officer eats eggs of this col- 
our (5) 

8 Willing to have set rede- 
signed In phee of exhibi- 
tion (7) 

14 Forthright, inscrutable 
detective found In river (9) 

16 Bird is to go on rooftop (9) 

17 A Schubert composition is 
capital (9) 

18 Talk about Spanish river 
transport (7) 

20 Sack attendant admitting 
wrong (7) 

22 Finished ones food (5) 

23 Oxford students about to 
ruin tooth (5) 

24 Wanting the queen tn the 
frame (5) 

Solution 9,417 
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LONDON STOCK EXCHANGE 


Footsie blasts through 4,800 to hit new high 


market report 


By Steve Thompson, 

UK Stock Market Editor 

The London stock market’s 
volatility of recent sessions was 
taken to further extremes yester- 
day as fond managers and trad- 
ers wrestled with the implica- 
tions of the first Labour budget 
for 18 years and another burst of 
strength on Wall Street. 

When the d ust settled on the 
day the FTSE 100 was left well 
clear of the 4^00 level and 80.3 up 
at a record closing high of 4.831.7, 
having posted a three-figure rise 
and hitting a new intra-day peak 
of 4^63.6 shortly after the open- 


ing of US markets. The FTSE 2S0, 
heavily weighted with engineer- 
ing stocks, could manage only a 
3.9 gain at 4,475.2. The Small Cap 
put on 0.3 at 2.227-2. 

America’s Dow Jones index 
shot up over 70 points to a new 
intra-day peak shortly after the 
opening, stimulated by a US non- 
farm payroll report showing 
217.000 new jobs created during 
June, below most estimates. 

The equity market began the 
day shrouded In gloom with mar- 
ketmakers cutting their opening 
quotations following press fore- 
casts of a steep decline in stocks 
at the autseL 

The FTSE 100 opened 58 points 
down and within a few minutes 


had fallen to the session low of 
4.6883. as a handful of institu- 
tional sellers appeared. But once 
the early flurry of selling was 
done, the market quickly gath- 
ered itself, led by the utilities, 
banks, properties and house- 
builders. which all moved up due 
to the Budget proposals- 

Dealers also pointed out that 
London's opening stance had 
tended to overlook Wall Street's 
performance on Wednesday, 
when the Dow climbed >3. to just 
below its all-time closing high, as 
the US Federal Reserve's Open 
Market Committee left US inter- 
est rates on hold. 

Marketmakers, who are said to 
be nursing large losses after the 


big swings in sentiment over 
recent weeks, said an initial 
markdown of UK stocks was fol- 
lowed by a sudden burst of buy- 
ing interest, mostly from domes- 
tic institutions, which gathered 
momentum for the rest of the 
day. 

“With hindsight, the dividend 
tax news was already in the mar- 
ket and there is a wealth of 
money, both domestic and inter- 
national. looking for a home: the 
UK is seen as a safe haven, hence 
the rush to invest,” said one 
weary marketmaker. 

Worries about the implications 
of the abolition of the 20 per cent 
tax credit on dividends, were said 
to have been Ignored by the insti- 


FTSE AB-Sbaro faxtax 


tutions. which had been expected 
to shift out of equities and into 
bonds to Fill the Income gap. 
Today’s performance proves 
that actuaries don’t run market,” 
said one market observer. 

But worries about the Budget 
tax changes triggered a raft of 
rumours suggesting that the big 
players in the derivatives market 
bad been left with sizeable losses 
from their recent operations. 
Their were dark rumours that at 
least four of the biggest players 
had incurred big losses - £350m 
was one figure bandied about - 
because of the changes. 

Turnover in equities expanded 
rapidly, reaching 131 bn shares at 
6pm. 
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FTSE 100 

FTSE 250 

FTSE 350 

FTSE AS -Share 

FTSE AS -Shore yield 

4831.7 

4475-2 

23203 

2269-36 

3.42 

+60.3 
+3.9 
+31 J 
+28.94 
3.46 

Best perforating sector* 

1 Rotators: Food 

.._+6.3 
+5.3 

3 Gas Distribution .. 


....♦4.6 

4 Life Assurance — 

5 Electronic & Elec . 

— 

+4.4 

....+3.7 



FT 30 3082.0 +25.4 

FTSE Non-Fins p/o 19.13 18.33 

FTSE AGOFul Sep 4676,0 * 54.0 

l0 yr Gttt ywfcl MO 7 04 

Long gdt/equity ytt ratio 2.08 2.05 

Worst performing Mcton 

1 Dtvoraifiod Indfl - -3.6 

2 Engineering: Vehicles -2.9 

3 Engineering ----- -2-7 

4 Clwracais — -2.0 

5 Building Matts & Mweru; -? i 


Budget 
boost for 
utilities 


By Peter John 
and Martin Brice 

Utilities gained across the 
board as the de tails of the 
government’s windfall tax 
win presented a rosier pic- 
ture than the market had 
expected. 

Former nationalised com- 
panies led the stock market 
hi gher in early trading and 
experienced gains of 
between 4 and 8 per cent 
during the day. 

And while many of them 
do not tend to benefit from 
the reduction in corporation 
tax, they all have sufficient 
cash to offset the abolition of 
dividend tax credits. 

Railtrack was the best per- 
former, with the shares 
jumping 53 to 685p. 

The company estimated its 

liability for the w indfall tax 

at around £165m, well below 
the £50Qm suggested in the 
past two weeks. 

And BT, which is tradi- 
tionally one of the most liq- 
uid stocks in London, experi- 
enced one of the heaviest 
turnovers as marketmakers, 
who had been caught out by 
the wild swings in the mar- 
ket on Wednesday and yes- 
terday. scrambled far stock. 

Also, there had been spec- 
ulation that the UK’s leading 
telecoms company might 
have to pay as much as £2bn 
in tax and the final figure 
came in at ESOOm. over two 


years. 

BT also gains about £65m 
per year from the reduction 
in the corporation tax rate to 
31 per cent. The shares 
jumped 22 to 479 l /ip. the 
equivalent of more than 7 
points on the Footsie. 

Meanwhile, National Grid, 
which will be completely 
unaffected by the Budget 
tax. jumped l6'/i to 250p 
while National Power lifted 
35V. to 569Vtp. 

Centrica, meanwhile, faces 
a higher charge than had 
been anticipated, but that is 
offset by the reduced cost of 
gas and the shares jumped 5 
to 81p in the hope that the 
company will now be more 
competitive. 

The list of losers in the 
Footsie was also a list of 
Britain's foremost engineer- 
ing stocks. Exporters were 
badly bit, as traders digested 
the implications of a Budget 
that suggested Mr Gordon 
Brown, Chancellor, was pre- 
pared to live with a strong 
pound. 

Yesterday sterling gained 
more than 5 pfennigs against 
the D-Mark and around 3 
cents against the US dollar. 

One trader said: “Overseas 
earners are being smashed 
to bits.” Another said: “Most 
calculations have been done 
assuming an exchange rate 
of DM2A0 to the pound but 
we are now facing DM2.95 
and possibly rising. That 
will inevitably suggest prof- 
its will suffer.” 

Among FTSE 100 lasers. TI 
Group topped the list with a 
3214 fall to 479%p. 

Tax changes to foreign 
income dividends in the Bud- 
get hit BTR particularly 
hard, and it gave up 13 to 


201'/«p. a fall that put it sec- 
ond only to TL 

British Steel, seen as the 
biggest play on strong ster- 
ling in the FTSE 100, was 
down 9 to 14lVi p; GKN fell 
4914 to 9S9p; Smiths Indus- 
tries dipped 28 l /» to 750 Vjp; 
Rolls-Royce fell 8‘/i to 227p; 
Slebe was off 31Vi to 994 '^p. 
and LucasVarity fell 5V« to 
28027»p. 

I Cl was also down 35V* to 
8l3p: traders said that each 
pfennig sterling gains 
against the D-Mark hits trad- 
ing profits by £2m. 

Traders said industrial 
companies would be hit in 
two ways: the risk from 
strong sterling and the aboli- 
tion of the advance corpora- 
tion tax credit for pension 
funds. 

A note from NatWest 
Securities said the compa- 
nies to suffer most would be 
those that had cut their 
labour force in recent years 

FT 30 INDEX 


and the pension fund was 
large in comparison with the 
current company. British 
Steel was said to be particu- 
larly at risk. 

Banks remained in favour 
for their domestic earnings, 
which are insulated from the 
effects of sterling’s strength; 
their strong financial posi- 
tion; and the prospects of 
further bids and mergers in 
the industry. 

Equally, a report that 
Lloyds TSB was considering 
a takeover approach for the 
Nationwide building society 
helped spark fresh bid 
speculation. 

Also. Barclays was up 
more than 50p in early trad- 
ing but brought back late on 
rumours that it had been 
badly affected by the sharp 
squeeze in the derivative 
markets over the past two 
days. The shares ended op 
only 26/* up at £12.39p. 

National Westminster was 
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■ London ma rk et data 


Heat and tefls" 62 Week bi^ie end lows UFFE Equity options 

Total Rtees 667 Total hfighs 118 Total cont rac ts 06.731 

Total falls 917 Total Lows 138 Cats 34.949 

Same 1.490 Puts 31.782 

JU 3 "Data based on Equity shares Sated an the London Share Service. 
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also rumoured to have had 
difficulties, along with Salo- 
mon Brothers and UBS. But 
NatWest shares continued to 
attract takeover speculation 
and closed 23V S higher at 
S89p. 

Shares in the sector also 
gained ground because of 
further pressure on weight- 
ings ahead of the flotation of 
Woolwich on Monday. The 
building society is to 
announce today how many 
of its members have elected 
to sell their shares through 
an auction process when it 
floats. 

IG Index, the financial 
bookmaker, was quoting a 
spread of 312p-320p late yes- 
terday - down on the high of 
319p-327p but higher than it 
was over the rest of the 
week. 

Glaxo Wellcome ran into 
selected profit-taking and 
came off 5*.* to £13-07!tp. 
However, there was some 
support from Credit Suisse 
First Boston, which initiated 
coverage of the stock yester- 
day. The US broker has a 
“hold" r prnmmpnHu hVm but 
advises clients to buy on 
weakness. 

Glaxo is also one of the 
companies most exposed to 
the abolition of tax credits 
on dividends. Another is 
SmlthEIine Beech am, but 
that continued its recent run 
as l4*hman Brothers raised 
its growth forecast following 
a meeting with the company. 
Lehman has moved to 14 per 
cent a year growth to 2000 
from 11 per cent previously. 

Food retailers were among 
the strongest risers yester- 
day, with Tesco. up 32 at 
406 Vxp. leading the risers in 
the FTSE 100. Traders said 
they escaped all the prob- 
lems of exporting and rising 
interest rates while their 
earnings will benefit from 
the cut in corporation tax. 
Furthermore, the abolition 
of the tax credit on pensions 
would not affect them as 
their pensions funds were in 
surplus. 


Asda was also up. by S' * to 
i36*Ap. helped by a shift in 
recommendation at HSBC 
James Capel that clients 
move from being from 
“underweight” the stock to 
“in line”. Safeway was up 25 
to 375'/sp. and JSainsbury 
was up 16 at 379V»p. 

Property-related stocks 
were strongly ahead, with 
house builders and builders' 
merchants rising. 

Meyer International was 
up 9 ‘A to 430p and Travis 
Perkins up 13 to 489%p. But 
Wolseley, exposed to the 
strong pound via its US 
operations, was down 10 to 
465p. 

House builders put in a 
strong performance, with 
even Berkeley Group up 17 Vi 
to 720p. 


FUTURES AND OPTIONS 


M FTSE 100 INDEX FUTURES jUFFgj gS per Ml ndnx pant (4PT) 

Open SoKpnco Change Wqb Low E* wH Open mi 
Sap 4740.0 4876-0 *54.0 4930.0 47D0.0 74JS3 *1751 

Doc 49410 *61.0 0 

Mar- 4977.5 *610 0 1 

■ FTSE 2» INDEX FUTURES (UFTE3 CIO per Ml Mrte* pcanf . 

Sap 4543.0 *40 0 ? 10B 

■ FISC 100 INDEX OPTION flJFFE) ) CIO pe» m pornt 

4650 4700 4750 4800 4850 4900 4960 3000 

CPCPCPCPCPCPCPCP 
Jri 222 H 177 22 l i 137 33 89>; 48*? Wj 68*: 48*2 98 27 133 14 W; 

Am aeb 40 206 53 Wb 66 138 W 105*2 132** 82': ICb * W*2 

3b 2M G0*i Z» 73*s ZtO*: Sa 180 106 150 128*2 *54 102 IBS 80 2ity 

oa 313*268*2 278 87*2 2C 98*2 2*1*; T79 181*;*«*j 154 165*2 132 >9S*J 111 SJ 

Dect 340 167*2 276 145 »1*;1S6*j 16!*: 

C*S 11.564 Ms 10533 

■ P «20 STYLE FTSE 100 INDEX OPTION tUFFE) glO per lull jngj* point 

4075 4725 *775 4835 4875 4923 4075 5035 

jrf 182*2 17 151*2 as 114 39 83*: 57*2 58 BO O 109 18*2 143*2 18*2 1«*2 

AB 225*7 47 188 GO 158 76*; 125 95 98*2 H3 l 7 78 145*; 57 1% 4B<j C09 

Sep 282 H 225*2 77*2198*2 93*2 W3 >12*; 135 134 1101:158*; 88 UK*: 72 219 

Dae 321*' 112 758*2 146 202 186*2 733*: 

list 38 eT 139 31S 179*2 2S8 70S 208 25H; 

Call 1O30S Pbb 11.561 ' UMertfMp tab nkn Pta mMm otmra ara Oasrd on MWM RWn 


LONDON RECENT ISSUES; EQUITIES 

tesue Arm Mkt Ck&a 

price paid cap 1897’ pnoe 

p up (Cm3 High Low Stock p +/- 


price paid cap 198 
P up tCmj mgft 

§ FP. 60.7 127*2 
§ FP. 862 1200 
§150 FP. 30.5 152*2 
FP. 155 102 

■ FP. 138 26 

§25 FP. 125 3*2 

$- FP. 130 1 

§140 FP. IIP 147*; 
§120 FP. 103 127*2 
100 FP. 025 125 

§ FP. 338 119*2 
290 F.P. 8.407 ST*; 


66.7 127*2 124*2 Asttonne 125*2 

662 1200 762*2 AstonVIa W0 

305 152*2 149*2 AIT ' 150*2 

153 102 42*2 CratotaB 98*; 

136 26 24 tEuroMH^Fin 24*2 

125 3*2 3 Grasmont Mdgs 3*1 
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IIP 147*2 98*2 Heart or Unti 110*2 
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FTSE Actuaries Share Indices 

.Prodycsd in ccnjuncocr. with fr.s Faculty arc institute of Acuaries 


The UK Series 


Day 1 * 
Jttf 3 cte>H 


Year Ov. Ns» PTE Xd adj. Total 
Jun 30 ago ytekfffc cower ratio ytd Return 


FTSE 100 
FTSE 250 
FTSE 250 OX IT 
FTSE 350 
FTSE 360 ax IT 
FTSE 360 Higher Yield 
FTSE 350 Lower Yield 
FTSE SmaSCap 
FTSE SmaftCv «x IT 
FTSE AI-Shtw 
FTSE All-Slian ex IT 


♦1.7 4751.4 4728-3 4604.6 3760.6 138 2JH iai5 01 J1 206365 

♦0.1 4471 J 4452^ 44313 4371.1 170 1.61 20.06 97.16 1874.01 

+0.1 4473 6 44543 44343 4409.0 335 1.6* 19.78 100,13188035 

+1-4 22893 2278 3 22280 1892.0 3.44 1.95 1832 45.15 202537 


+1.4 2289.1 2278.3 22273 


- 3.46 1.96 16.39 12.70 1038.67 


+1.8 22353 2221.5 21663 18133 4.60 1.77 1M1 53.62 1682.78 

♦1.1 23483 2340.9 2294.5 1977.7 2^6 2-25 22.81 36.08 1690.89 

222636222532 222534 218835 3.18 1.73 2237 4060 189432 

— 219934 2200,17 2201,® 2188.80 3.44 1.82 2000 4331 1K832 

+1 3 2240.42 2230^3 218432 1875.47 342 1.94 1834 4335 201000 

+1.3 2240062230062183.10 - 3.48 136 18.47 1230 1033.79 


■ FTSE Actuaries Industry Sectors 

Day's 


10 MNERAL EXTRACTIONC20) 
12 Extractive mduatriea<3) 

15 03, Integrated^) 

18 Q» E xp lo ra tion 6 Proriri2) 

20 OBt MDUSTTOALSpBS) 

21 BuilCGng 6 Cansfructiort35) 

22 Bciding Matte S Marchs(3Q 

23 Cfcamfcabea 

24 CNveroified IntbjstrialstlS) 

25 El e ct r on ic & Beet EquipC37) 

26 Englneering(68! 

27 Engbteeruig. Vflhldos(13l 

28 Paper, Pckg & Pmting(27) 

29 TexSee S Aopare8141 

30 CONSUMB1 GOODStBS] 

32 tedctc Beverages TO 

33 Food Producera(25) 

34 Household Goads* 17) 

36 HeeBti Care<15) 

37 PTwmaceu8cals(iq 

38 TotraeeoB) 

40 SBmCESCZ74) 

41 Castrftutors{301 

42 LMsve & HotBlsOIJ 

43 Med1e(44) 

44 R em iter s . Food(l5) 

45 BetaBara. General^ 

47 Breweries. Pubs & Rest (22) 

46 Support Sanioaseei 

49 Transporter 

60 miTESpi) 

62 EtaCtridty® 

64 Gas DWrtwtion(g 
66 TeleconTrunlcatlonslB) 

68 WaMrtia 


Jul3 ctqa% 

4899.79 *2J 

436238 -0.5 

4914/18 +2.i 

3855.46 +Tj 

1896.16 -1.1 

138333 +1.5 

182132 -2.' 

2375.40 -2.t 

130930 -31 

212432 +3.7 

2449.96 -2.1 

276432 -2.E 

1989 83 -1 A 
103237 -07 

4723.73 +03 

3477ZB +1.1 

3031.78 +1.1 
314a 77 +1.J 
229622 +OJ 

789437 

4608.50 +2.C 

2016.77 +ij 
288534 -12 

318439 -0.4 

404023 *0.3 

2252.97 +62 

2021.45 +02 

3224.17 +2.7 

3043.72 +0.9 

2855,83 +1.7 

311332 +3.6 

3420.79 +53 

214634 +4.6 

3496.87 +2.7 

2837.60 +32 

2284,1 S +1.1 
446537 +22 

6853.76 +2.1 

1750.62 +0.1 

50(4.53 +4A 

326236 +1.7 

2034.96 +32 

344442 +03 


+1.3 2240.06 223038 2183.10 - 3.48 136 18.47 1230 1033.79 

actors 

ay's Year Dtv. Nat R/E Xd adj. Total 

peS M2 JU 1 Jun30 ago yMd% cover redo ytd Return 

♦23 480848 458232 445734 355339 325 2.01 19.12 8832 2105^16 

-0.9 440337 443434 4372.77 421874 &B1 228 1434 104.80 1333.48 

+2.4 479739 4786LB9 481837 383921 3.40 1.85 1830 94A7 226330 

+1.63793333733.153693282482.55 130 221 3736 39.12 2382-84 

-1.8 192623 1822.14 191623 203222 422 139 1535 42.03 1083.83 

♦1.7 1359.71 135T31 134737119831 3.21 1.94 20.11 2620 1204.09 

-2.1 1860491858371858.63189533 4.43 2.82 939 41.69 962^47 

-2.6 243835 2428JB 241434 243828 4.45 1.48 1003 6422 1185.17 

-3.6 135098 133938 1317.75 157137 5.60 138 1128 37.73 77638 

+3.7 204730 2046302042.18 231731 3.73 137 2127 18.04 1137.75 

-2-7 2517.49 2925.55 2522.67 2459.93 330 227 1370 5a97 I54ai5 

-2.9284348284638 288032 302226 3.71 t t 5624 1486.97 

—1.4 201387 2007.76 2000.74 25703B 528 138 1282 5315 888.80 

-0-7 104029108048 1053.01 136313 6.78 0-99 18.71 423S 680.17 

+03 4887.91485364 4528.77 360306 327 130 2123 8922 1824.79 

+1.133902433*5.97 327938273312 337 138 1722 7375 130324 
+1.7297921296521232336250838 338 1.B4 1355 6387 1437.05 
+1.7309341 3014.43 2974.00 2655.41 320 221 1335 5344 1297.04 

+35 228420 225368 221364 211836 238 137 2316 39.62 144450 

789136 7654.12 734311 529232 2-40 1.71 3040 104.77 2701.17 

+2.04513164503774464.04424391 311 131 1121 153731229.78 

+132583302577.11255624252303 336 136 2033 4340 141321 

-1 3 272228272433 2723.11285317 347 134 1353 64,15 103021 

-0.4319374 322921 320319 316937 231 131 23.77 89.70 1787.92 

*0.3 4027.10 39S9.6S 399038 419336 2.46 1.91 2631 6038 1500.99 

♦63 212033 212371210123200638 367 227 1533 SI 31 1503.95 

+02 201738 201720 1991.63 210378 251 203 1734 4832 1207.65 

+273139.78 313032310428320347 251 228 1539 5209 1607.99 

+0.9 3016.50 299279 2951 .75 246264 1.70 236 2286 227 B 1981 .02 

+1.72807.06278747 278201233736 349 1.39 25.96 5635 1245.41 

+26 300*34 298930 2907.80 230927 433 1.49 1847 6359 1441 83 

+53 324389 3292.08318236257835 219 1.99 12.09108231942 52 
+4.62052332069.18196000123033 268 t t 6313 122804 

+2.7 2434.13 239214 235942 193231 335 1.68 21.00 1333 118353 

♦33 274206271639 2S83J8 216333 530 239 9.40 8399 1699.00 

♦1.1 2260332260.49221131 199220 336 1.83 19.13 44.15 181282 

70 FMANCtALS(10q 446537 +23 4370.78 434S38 4207.16 2907.07 3.14 2.39 1267 91.77 2017.31 

71 Banks. Retail 0) B853.76 +2.1 B71432 6729.02 6484.73407036 236 2.01 1278 12930 234532 

73 (nswancafie) 1750.62 +0.1 174374 170337 164222 1432.06 438 2.60 8.B4 &5.11 139934 

74 Lite Assurance(7) 50(4 53 +44 4805414892.794563.55332201 3.49 1.96 1332121.00219038 

77 Other Hnand8lp9) 326236 +1.7320836315308313030262236 334 1.9S 1932 6420 1945.79 

79 Piuoanv<44) 2004.96 +33 1971.91 1950.59 1333371520.75 3.17 133 29 87 .ifi-M 

80 INVESTMENT TBUSTSftZ71 344442 +023434.193413573397383141.96 230 1.1 


4377 45.69 123834 
+13 224242 2230.43 218432 187547 342 1.94 1834 43.95 201030 
+1.3 2240.06 223006 2183.10 - 346 1.96 1847 UBO irmyg 

+02 125335 1251.73 125324 124301 330 033 4720 2235 135962 

+02 125428 1253.90 126313 1260.34 3 56 031 43.M 2239 i.un'm 

+0.1 10533 10513 1055.7 - 134 1.16 80.001 3.68 


69 FTSE AM6ereC810) 2269.36 +12 2243422230.43218432 187547 342 1.94 1834 43.95 20100 

105 FTSE AB-Shere wa l’lT/83) 2269.73 +1.3 224006 223036 2183.10 - 346 1.96 1847 1330 1033,71 

FTSE Ftodgflng 1255.75 +02 125335 1251.73 125324 124301 330 033 47.30 2235 13593 

FTSE PWdqWiQ «« »T T25729 +02 125428 1253.90 126313 1260.34 3.56 031 433B aa.HB 13400 

FTSE AM 1054.5 +0.1 1053.6 10513 1055.7 - 124 1.10 80.00T 3.88 Qffi 9B 

■ Hourly movements 

Open 830 1000 it JO 1230 1330 14J0 1500 18.10 HigtiAtoy Lowfttej 

FTSE 100 46923 47223 47813 4784.8 47993 4795.1 48333 4831.1 4824.6 48833 

FTSE 250 44522 4443 3 44553 44553 4467.0 44693 44753 44783 44753 4482.0 44433 

FTSE 350 22843 227S.1 22917 23006 2307A 2306.0 23E13 23213 23131 2333.9 22SL7 

FTSE SreACap 222338 222232 222436 2224.13 222534 222539 222371 222832 222733 222836 
FTSE All-Share 22173B 2227.31 224239 225039 2256.91 2255.74 227035 226833 226388 2281.32 2216.06 

Time o( FTSE 100 Difs Ngtr 237 PM Oay^ tow 8J7 AM. FTSE 100 1997 Mglk 4821.7 K»07<V7) Law; 40SS3 HOrairon 

Tima ol FTSE Ai- O m DbjT* Wipe 227 PM DnylE kttr. 832 AM. FTSE AB^Bwro 10Br Upt 220940 mOT/B7) Low; 1989.78 824)1187] 

Further i nto r ma don ts auaBable on httpy/www.rteexom 

© FTSE hd e nu tional United 1997. Al resoved. ’FT-SE* and ‘Footste’ ara 
trade marks ol the London SfaxA Exchange and The AraneWfimaB and are 
used by FTSE Wemal longl uxter Stance. 

t Sector FYE ratios greater than 80 and net covere ^aater than 30 era not shown, 
t Values are negative. 


Open 930 1030 1130 1230 1330 1430 1530 18.10 HlghAfay Lowfttay 

48923 47223 4781 3 4784.8 47993 4795 1 48333 4831 .1 4834.6 48833 eroWW 

44523 44433 44553 44553 44673 44683 44753 44706 4475.9 4482.0 44433 

22643 2275.1 22917 23006 2307.4 2306.0 23213 23213 23131 2333.9 2262. 7 
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P/E 52 week 
rate »» Ire 

- 213003 119234 
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Atstnlasa E) 16*303 +65 163492 239619 314 *857 245510 1614 73 

tottl America til] 137153 -03 137562 179637 076 7134 1884.08 133584 

Coppignt. FTSE towmatknai UmBad 1997 Afl r&n roaarvan. Rgurae to tackm 
rontow ol co mpare* Basto US Dofcn. Base Votue; 1000.00 31/12^2. t PmtW lot prices 
warn inovaftfele tar the edten. 
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Industrial Automation, 
Semiconductor Systems, 
Avionics & Communication. 
Strong leadership businesses ' 
with Rockwell the single 
key component. 
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79% 61% BMXB1 204 27 17 7665 76% X 78% -2ft 

87% TBBttoOS SSB 84 3 80% 88% 86% 

48 *8% BUUtaA 104 8^ ZO 47% 47% 47% 

96% 74BHkT«x 490 42 12 3998 92% 91% 92% -2% 

64 83% Bern 114 IS 11 » idfl 85 85 +3% 

37% 25% Bad (CO) 0S8 19 23 1004 B3SA 37% 37% 

29% 1990 Baan ftp OGD 20 16 IX 29% 29% 29% 

55% X Bank 1S8 20 18 1689 U55, 7 , 54% 5Sft -% 

28% 21%BaKd 014 06 X 6401 22% 21 U 21 U -ft 

12% 6%8B1J(R0 14 20 12% 12% 12% -ft 

7% 6%UM OiE 09 2197 5% 5« 5H 

47% 32% tot VM 12*125X 047% « «T% *% 

57% 99% BUST 1.13 19 686064 059% 57% 58(1 -1ft 


BE OUR 
GUEST. 


■to UBtoto * 1 I in Ip Inf IM Bum 

27ft 15%to|MMB 19660 ^7/, 20% 27ft -% 

28% 25% Bn? a Su 1.54 57 14 34 Z7% 27 27 .% 

20% 19% U IT 1838* IS 7.7 X ISU 19 « <9(2 

9% 7% BEAtacf > an BJ 297 8% 8% 8% 

9% SBoa&oi. 081 02 182 1^2 9% 912 -ft 

35% 28 Boa 090 1.7 aim 3S% 34% 35% -ft 

*% 27% Banv 0S4 1J 16 47 J6ft X X -ft 

50% 376a0knaib 050 13 IB 340 oil 50% 50% -% 

53ii42%BeeW 0S2 09 3 3802165% 53 U 55ft -1% 
21% 1B%BtMPIIBX 106 5.4 16 79 20 19% 20 -% 


78% 56% BtoAB 298 39 18 SIX 76 75% 75ft •% 
1992 13ft Ml) ,1 3SB 16ft 15% 15% *% 

48%X%ami 1.44 10 18 6491 48ft 47% 47 Ji -ft 
<5 33% Beta A 044 1JI9 111 u43 *2% *3 -ft 

44% 33% Bam OH IS 23 7S3 44% 43% 43U -ft 

67% 83% BaW4JP 430 6J dilG7% 67% E7% 

75% 39% 8X9*1 2 OB 29 15 1407 74% 73% Htf -1% 

X% 22%Baaa8mAx 040 12 20 84 X 33 X -% 


M XU. n at Ba to*. 

XVI laM B* S E ,IXh Sto to* IM On 

23% 15% CoepCo4 14 J70u23% 23% 23% -% 

53% xocoepta 132 25 17 1836 52ft S% 5?ft -ft 

23»z laCdCBBlW 0 3* 15 16 851 12% 32% 2% -ft 

24% 12% Cox M 02* 10 17 SS 2*u 24% 24% 

57% 4b' 2 Craa 1 88 33 18 2515 soft 56 S% -:ft 

57 33% Cnrag 072 13 343712 B58 56% *% -% 

34% 24%CotieCi 032 19 17 1308 32% 32% -ft .JJ 

29% !*>i OaemsPi 12* ** X 3** 28% 27% 27^ ft 

20% 14% Ccancx 7a 360 19% 18!J 18% •% 

18 14% Oto 2 rtOQ 16 1C 16 

43% 27% Grant 050 15 20 231 42% 42% 42% -% 

18 137, CnwSUi 0*4 25 22 14 17% 17ft 17, ft .ft 

42%33%Cr#n 118 23 S S3 <2 ft 41% 42ft .{2 

18% 12%Con* 140 88 13 SI 15% 15(2 15% -% 

2% 1%08U|A* 094 21 3 rf 1% 1% 1% 

34% ,7%Cn»3cnU 095 02 1112 23,’, 22); Eft -ft 



% ABavalB IS ZO ft ft ft 

31 22BxqBr 048 17 181195 28% 28ft Sft -% 
<450033000 BaUM Z70 47*0047100 47200 -OS 

162* 1QB8 84toe 2 1591 1563 1675 -14 

19 13% BarrPitr 040 23 21 IS 1^2 17U 17% -% 

15% 7% BntBur BBS 14% 14,ft 14ft -ft 

27% 25%B*na2 250 92 Z100 27% 27% 27% -% 

53% 49%BxMxnP1 500 BS nOD 52% 53% 52% -% 

<0% 7%Bx*a 1710 10*z 10% 10% -% 

67% 94% BCttn ISO 23 31 11 X 65% 64% 64% -% 
16% 12% torn a 1131 16% 16% 16% 

40 25% BGAORx 97 u40% X% 39% *2 

2 20 17%BttfcrW OX 04 14 9 22% 22*2 22% 

22 14% BmtagnS 040 25 29 1531 15ft 15 16% -% 

39%29%6D*to 048 12 18 3H5 u33% 38)3 »% -% 

29*2 28% Blade N n. 1.42 50 13 70 23} i 28% 28% -% 

9 B% BBmAAJt 0S3 79 2S 8% 8% 5% 

8% 5%toM*xi OX 83 3050 ifiti 6}i 6% 

9% AOtUMfi 057 83 493 ifl% 9ft Bft 

35% X Stack OX 2* 721518 33% 32% 32% •% 

45% 37% am A 051 12 15 329 41% 41% 41% 

10*4 8 8*10*4 190103 322 9% 9% 9% 

3% 2%BU0raai 31 2% 2% 2% 


45% 37%BtaUMA 051 12 15 329 41% 
10)* BBtoO** 190103 322 9% 

3% 2% enpm 31 2% 

35% 24 SUC tad l 006 02 X 642 34% 


hotel-restaurant 

When yoa slay with us 
in LUXEMBOURG 
stay in touch - 

with your complimentary copy of the 



FINANCIAL TIMES 



X 47BDX09 098 10 X20838 58ft 54% SSft *% 

38%28%eotoCi 0G0 1.7 455 36,’. 35il X -ft 

6% 3%BgabxrCo 1US 5% 5,’. 5}i -% 

12% 8%8QRlnOxi 040 32 G6 250 lift lift lift -ft 

28% 22% BsxHCaH ISO OO 13 X 2S% 2*H 14(3 

71% 41BQXSU 48 5084 64% 51% 64% .3% 

50*2 X%9tM» 080 1.7 22 1372 47% 47% <7% -% 

32% 21% OG1 20 983 30% 30% 30% •% 

27% 23% SC Plop IX SS 8 295 24% 24% 24% -% 

27% 17BmrfT*< 025 IS 22 IBS 2ltt 21% 21% -ft 


50*2 X% 8DM* 
32% Z1%Bttftt* 
27% 28% BE Plop 


53%42%6*S 112 22 17 255 51% 50U 51ft -ft 

16% 10%MtoM 16 SOI 14% 14ft 14ft 

65%S%BMfSB8 1-S2 IS 29KB44 u87% 86% fiSfi *1% 
125% 94% Br Aki 259 22 12 14111^115,^115(2 ->ft 

7Bft 64% Vx 217 27 1941Su7B% X Xft +3% 
10% 15 BP mutex 220110 10 398 17% 18% 17 

X 21% BStatax 1S8 7S 5 3632 X% 24ft 2*ft -1 

79 66% BT 7.41 01 1518E6«SI*2 88*2 fl I % -5ft 

30% 2B%6U|XU( 1.46 S.1 11 195 28% 38ft XU -% 

X14%BMBp ISO 5S17 5XiOO*x 19% 1613 -, l « 

15% 12BMSX 18 16 14(2 14% 14% ift 

52% 42%BaAoA 108 22 X 14 49% 49% 49% -% 

82% 42% Qrxtf in ti « -A cn7 u 7 oil 

X*2 25%Btori 
7% 8% BBT 
31% X%ftraM 


ISO 21 X zO 50ft 50ft 50ft -■ ft 
OG8 IS 3311 X% 34% 35% -% 
13 5 7% 7% 7% *% 

050 IS 152539 31ft 30% 31% -ft 


58% 39% Oaxrat 
20% 16%0aM. 
108% »% now 
8 S%MMX 
35*2 29% Dam 
33% 29% Oap By 


82% 35%ttart»Dr 
27% 4%batoni 
44% XMttU 
38% SDffS 
X% XQfeOT 
25% I9%0UN*X 
e%G6%Rnr 
44% 3Z%D0teFd 


39% 29% DonXj 
84% 48% DOW 
90*4 76% On Chx 
45%D%DwUffl 


a44 10 13 23 21 i* 2ji 4 24 18»jOMfX»« 032 1 4 x 63 2Jli 23ft 23% 


37 S% SotoxyoCxI 
4^40%B«*«W)P1 
19% 12% Bui CM 
83 70% BUM 
54% 40% BUBS 


tt 12 323 34% 33% 33% •% 

PI 3S0 05 11 77x46% 45ft *6% -ft 

14 363 19% 19% 1 9ft -% 

IX IS 16 28X1*4% 91% 91% -1% 

055 U 173027 46% 46% 46% -ft 

ft 1.00 7.1 22 254 14% 14 14ft -ft 

a 18 418 30% X% 30% -** 


_ . 077 IS X 4G69 48ii 47% 

1 ACMltlto 9 453 % Oft A 

2Bft22 %CufKX 0S2 3.1X15121123% S 29ft -V. 

44% 3D% CfOlrf 032 OS 17 4740 40% 39% 40% -1% 

18% 14% toM IX IX 09 48 DlBft 17% 18ft -ft 

zs% 1B%Cxsmme 2J8 9S 10 831 24j 24% 2*U *% 

65% 51% Caif* i 010 02 49 32» 50% X% SSft *1% 

37% XtortCo 04B 1.4 15 204 35% X Xft -% 

35% 23% CanRaf 16 IX 33.J 32% 33ft -% 

45 31% CdlMA 044 IS 21 4034 44 43 43*2 -% 

38% 32% CaPSt 1S8 5.1 1520H 35% 36% 36% -% 

48% 34%Cu*T 132 2S 14 145 47 48ft 47 -U 


37% 27 Catto 
35% 23% *1*4 
45 3l%Cm*A 
38% 7BMOML 
48% 34%toRVT 
19 12% bRBrtMl 
19 i4%Caseaiii 


018 09 X 519 18ft 17(2 17% +% 


19 14% Cascade I 049 2.7 13 152 18% 17(] 18 -% 

17% 15%toanxNG OSB &S 19 65 16% 16% 18% •% 

69*2 48%CtoCpf I OX 03 14 2643 BBft Bft 65ft -ft 

10*2 OtotoAW OSB OS 17 232 10/, \aA 10% 

19% 13% CtSU&O 302 18*2 16% 16ft •% 

109*3 72% CdpX IX 15 14 2744j10B,i 106% 109ft *lH 
43% 17% CB tom 18 316 42% 41% 4li2 -ft 

44% 35% Qatar Ftoi 250 5.7 13 34 43>2 43% *3*2 -ft 
lift 8%CaCn an d9i3i3a3iiift lift lift -% 
43% 33*2 CxnlB, OX OS 11 415 42% 42 42% -% 

34% 29%Cgmfo3> 2.14 GJ 11 244 34ft 33% 33% •% 

28% 24% Coair IM T5B SS 13 106uX% 28ft X% -ft 

12% iQCvxrltoi 090 U 10 305 12% 12ft 12ft -ft 

74 43%CMMmp<07G IS X 455 73% 73ft 73(J -% 

13% 10%Cb*W* OX 7S 7 202 lift lift 11% -ft 


X IB Cam* 174 7S 11 7437 22% 21ft aft -ft 
33% 28%Cxnur*1 037 1.1 152X7103% 33% 33% 
a'jCznm* a 801 43% 42% 42% -% 

30% 13% CtamBK* 13 11X IS 14% 14% -% 

SB% 41% Omphi OX 04 2985x57ft SB% 57 +% 

15% 11% Dapalta OX 1S1OZ100 14(2 14(2 14(2 

8 4% dm Hu 360 UBft a I 

110% 84%CteoM« 248 24 1424091 IX 103ft 103% -1% 
1% %CtanB 784 1% 1% ift -ft 

24% 9% ansr an at x 1210 15% 15% is% -% 

37% 31 OwM 208 SS 13 41 37% 37ft 37% -ft 

X Z7% QwbsMo an 24 42 in 33% 33% 33% -, 1 . 

77% 61% Omni 232 11 17 C895 78% 75ft 75% -ft 

X% X% Cfotod# 085 24 222 H2BU 26% 2B(i ♦% 

18 12% aktfi/S 008 OS 48S 17ft 17% 17% -% 

i8%12%0*jBnn OX 1.4 6337 14,', 14 14% -% 

7% ftCIxAM 12 ire 7% 7% 7% 

»36%Q01I X 257 48% 48% 48ft -ft 

40ft 28% CmosPO X 22x40% 40 40 

38% 28%Qxytoi ISO 4S BBZ70 33fi 33ft 33% 

68% 51% Qkttl 1.18 1.7 22 »74 1)63% 08% 68(2 -fl 

1(7*4 04% 232 IS 12 840*187% 185% 188(2 +2% 
8(3 8%OgHHIi OBI 9.1 219 U8U 8% 8(1 -ft 

41% 35%Cfenrp»l 248 09 X 74u41% 41% 41% -% 

33% 28ft Ox, M * 040 IS 21 3441 31% 31 Sift -ft 

26% 17%CkM4 OX 1-4 15 478u2Bti 28% 26% -ft 

2% 1%CMB0 6 5747 1(3 1(] 1(1 -ft 

35% 32Cnaor in 5.1 17 2935 35ft 34% 35ft 

37 33%0|IKe 212 57 18 184u37ft 37ft 37% -% 

40% 25% cared, 014 04 a son 35% SSft 35ft 

36% 23 CtoaCt 2314527 23% C3 23% -ft 

T29% BS% Ctatp 210 IS 1617480X131% 128% 129% -1% 
87%K%ttpPCM 000 82 d 98% 96% 96% 

101 BB<*pfl3M 7S0 70 70 99% 99% 99*2 

12% 8% CUM 121483 9% 9 9ft 

12% aC&nWB « 882 9% 9 9ft 

a% 20% cay MW 044 U 18 535 2E% 25ft 23ft *% 

S%ia%aE 0S8 03 X 1431 30% 30% 30% +% 

18% i2atoas aia os 19 isos ib% 18 % ibU -ft 

15% 1Z%Cfc|tan«l*a06 05 152244 }*J1 14ft 14% +,’« 

10% 7%CkmM0 081 7S 68 10ft 10ft 10% 

95 82%(b«x7X 758 02 zO 92 92 BS 

*5% 4ocma m 12 7 105 *i% *ift *ift -ft 

94% B2%CkiMB 7.40 82 (50 90% 90% 90% 

13*ft 97% Obna 232 IS 27 215B 132 127% 128*2 -ft 
4% 1% CHI SOW 797 1(1 1l| 1(1 -ft 

11 10%OMtacnx*a96 BS 9 10% 10% 10% 

50% l5%CoxchM* OX 12 9 161 17% 17% 17% -*4 

48% 9% Coast St* 87 2» 46% 45(i 46*z -U 

!&’, 43%Coto 040 07 12 932i£Bft E5|3 3B\ -1% 
72% 51%CuaC an as 431640S 7lft 70(i 70% -A 

23% 1571 CauEa 003 01 7007 23% 22% 23 +% 


33% 28ft Ctan M * 040 U: 
26% 17%CkM4 OX IS 
2% l%Oito>0 
35% songy in li 
37 33%Ctata» 212 57 
40% 25% area, ot4 as : 
36% 23Ctoaa 
TX% 89%Ctagi 210 IS 
97% 92%CkpPOM aao u 
101 UtopPOM 7S0 70 
12% 8% CUM 
12% SCtznUIB 
X% 20% CXy MW 044 17 
E% 18%CXE OSB 03 : 
18% 120*38 0.12 OS 


50% 15% Coach*** 
48% 35% Coast St* 
56,’, 43% Coast 
72% 5l%C0caC 


n%CoaurDtot 215 IS 979 13% 12% 


1% 30% COKA 
i% 19% cam* 
x isucosma 
71 5t%CrarU 
14 l1%Cutoito; 


40% X% Coast 012 03 X5097 38% 38% 39 -% 

I9%11%c*m 401 17 18U 18% 

67 «C0taPi 1.10 IS 30 4866087% BBft S6(J -1 

10% 9%caanl4 084 6S xno% 10ft inft 

8% 7% CUcoMl 05 05 53 06% 8ft 6% -ft 

7% 7%C0U»*» an as » ?U 7ft ru -% 

7% 6%0PMWE 051 07 197 7/, 7% 7fl 

raft SBCdtoi on 09 IT SKtfTCft BBU Oft -ft 

44% 30% COKA 004 01 17 6965 40ft 39% 40ft *% 

23%19%CaH«f IX 08 24 71Z3%23A23%*A 

X ISUCaadXca 0.1B OS 2D 1401 i£9ft 28% 29ft -1ft 

71 51% CrarM 1.72 24 19 (Bn 072% 71% 72% *1% 

i4 11%CanMtt 054 19 14 57 13% 13% 13% -% 

S% 27%Q*MMH OE 17 12 114 31% 31% 31% -ft 

S% 24CnmdlS* ISO 7.7 X 9% 24ft 24% *% 

26% Z4%C8a*£»s 200 79 3 2 26ft SSft 25ft 

18% 8% CoonxiPay 98 I5(J 15% 15% -u 

110% 71 CMS) 2022812 109 107% 108U -3ft 

10% 11 CUM* 48 11% 11ft «A -% 

89% 37%CR*AMA 110 02 70 890 57% *57% -2ft 

02% S0Cn«94 3D16S* 74% 73% 73% -1ft 

39% 18ftC0*pw4> BOG Ol 49 621 ®% 34 »% -1% 

24%104SCona ■ OlT 07 30 35* 23% X% 23,5 ' 

14% 6%C0mtacM 61831 10,*, 10ft 10d -% 

66% 48OMU0 ISO 1.7 » 3076 086% 84% BSJi -ift 

261j 20%COBHdrfl 152 OS 14 69 22% 21% H% -% 

24% ?1CanEo4 m 54 13 73*4% 24% 24% +% 

71% 68% CUME4SS 4S6 87 *70 8B% 69% 80% 

32% 27CME0 210 7.1 10X97 XU 29% 29% -ft 

72b BBtonBtn 100 TO 3 71% 71% 71% -% 

57% 47%OsMG IS* 15 16 1800 5B% Xft 55ft *U 

57% 47%C0tfBp m 11 15 BB 94% 54% 54% -% 

3SA 24% Con Start X 424 34% 34% 34,', -*2 

43% 30% coon 012 03 183718 Xft 38ft 30ft -1(3 

61 55% 00*4.16 4.16 7.1 zO 58% 56% 56 % 

101% 93CE9r7.48 7.45 7S 15 98% « 89% *% 

18% 14% Cm MU OX IS XX16A 18% 16% 

9% SVCvaHH ' IS 521 Si Oft 9ft Oft 


57% 47%G0tftp m 11 
3Sft 24% Cooo Start 

43% 20% caaacB 012 03 
81 £% 0x4.16 4.16 7.1 

mb 93CEgr7.4S 7*5 7S 
16% 14% Cm MU OX IS 
9% 8% W»HB 1 IS in 


29% 28% DOE IX 4.7 
14% 8% DOS 

38% 27% Ones* 088 IS 
10% 8% DtoSFdS 09 04 
0% 87 fl OrtaSl G 075 80 


IX *7 12 758 X 26% X -ft 
16 133 11% 10% 10% •% 
068 IS 24 7091 1)36% 3S,», X/, 

an a* iisuioil 10% '-*)% 

075 80 IX «9% 9% 9% -% 


32% 26% DIE Exgj « 206 72 151821 28ft 2Sft 28ft -% 


74GB%DuPM4S 450 62 


4S2*bCAWV 1X1 <3(1 42% 43U -1ft 

35%3l%CHSBl IX 13 1514X038% X 36% -% 
114% BB%CIMfll 7 208110b 110ft 110% *il 

36% 20% OF Tr*a 040 IS 21 5482 34% 33ft 34ft -ft 

93% 73% CPC i 1.64 1.7 23 1434 095% 94% 55% *1% 

21% 15b CPI COP OX 27 X 451 21 20% 20% -% 

S% 41% CSX IS* 19 14 2201 n!7% 55% 58ft -% 

71b 41 CIS DTP J 072 IS 15 X971% 71% 71% 
2S%X%QrttaMkoa05B IS X 696029% 29% 29% -ft 
46% Z7b town 21 71G9 31ft Xb 30d -ft 

28ft21bCMtf 040 IS 12 279 X 27% X 

19% 15% toM OU 016 OS 21 214 18% 18ft lift 

371] 3i% OuSctepa 1.19 3.1 16 700 OX 37% X% -2% 

45 2B%tortBrtta90 25 3848 Xft 36(3 37ft -ft 

6% 2% CUM E 010 1J 144 6 6 8 -A 

42 Xtoknosr X110S4lb40% 41 -% 

14% 10%CtoalCtai 032 22 X1406 u16 14% 14% *% 

37% IBftfeJSp 040 1.1 562 u38 37% 37% 

38% 26% Chajffl OX 01 X 1148 38% 35% 38ft -b 

22 17G*mto 040 IS X 118 21% 21% 21% -% 

9%29%CnpHS 077 IS X 4669 48(1 47% 48% -1ft 


30 18% OucamBiai 

48ft 41% DtoU%) 2.12 44 
42% 34% DUo My 204 51 
27% a%Duflm 086 33 
62% 48%MMi 2S2 4S 

31 27 DuO 4.1 205 67 

Xb SDupMire in U 

29% SDuunMn 200 70 
31% a DM.42 2.10 09 

15% 10% (M* 

62% 26%Drmca OX 03 


72 71% 72 

17 154 26% 27% 27% -% 
2.12 4 4 14 5033 048% *8 ft 46% -% 

204 51 21 531 40% 40% 40% -ft 
086 33 25GB 27 Xft 26% 

252 4S OUSSifift 61% 63% -ft 

205 87 10 30)2 30% 30% 

mu zO X% 28% 28>4 

200 70 3 X% 26b 28% -% 

2.10 09 Z0 30% X% 30b 

18 75 14% 14*2 >4% 

OX 03 21 12u62% 62% 62% 


8% 4% ECCtaS 6 5% 5% 5% -% 

24*2 18% EG6GO 056 15 19 960 22% 21% 22 -% 

8 1% EA torts 96 2(i 2% 2% 

66b 43% Eaagin OX 03 X 304 65% 65% 65ft -ft 

19%ie%EtUUto in 08 12 IE 19 18% 18(1 -ft 

36% 30*2 EEotaWA 180 45 13 Z32u3B% 35% 35% -% 

641] 50% GadOvf IX 2J 14 1242 64 63% 63ft ft 

94% 73% EXWto 1 78 22 X 62*5 70(3 77% 7BU -ift 

89%67%Etkn IX 20 191X1 67% 88% 67% -ft 
36b SbEUtol on 25 18 600 38% 3S(j X -ft 

48% 36% am* a DS4 13 a 980 48% 47% 48ft -ft 

2% iiBSaoBro X 1% 1%- t% 

25% 19%EdMMl 100 40 15 8368 25% 24)1 25 -% 

43ft 30%EMAS 072 17 13 6Xu43d 42(j 43% -b 

6% 3% BCOGnap 141 8 5ft 5(3 -ft 

45% XBaiADR 1025 u4B% 45b 4B% -1% 

28% 29% Bar Cop OX 09 » 20Ou29% 28% X% -1% 

461] 32 EOS on 14 9 7620 fl% 42ft 42/, -ft 

56% 44% smut* 0S4 1.7 X 4146 55% 5*H Xft -2 

9% SBKtt X » 612 8% 8% •% 

41% 31% BMC 24 6322 40% 39% 40 -ft 

10% TftEugbrol 0 02 02 25 10ft 10% 10ft -ft 

S7b 4SBTBT8 108 2S 3 5879 56ft S% H% -% 

7% 6bEnurD*X 047 68 z0 7 7 7 

19% ISftErMrtDb IX 75 14 209 17% 17 17% -% 

16 13% EnneUCA > OSB Q5Z03E5 17% l6% 18% -ft 
89 59%EafeBA0Ri 1.11 12 16 11Su69% 69% 69% -1% 
X% SEwgaito IX 15 13 X 34ft 34*a 34% 
42%29%»pMn 0S0 21 10 2720*43% 42(1 43% -% 

45b 23% ErnWrs SI 933 44% 43,', 43% -% 

23% 1B%Eana * 


OX 17 19 2113 21ft 21% 21ft -ft 


11% 8% EMs Bon 062 5.4 13 252 9% 9% 9% -ft 


24% 21% Emm i 
45% E%Enon 


156 04 13 737u»b 24ft 24% -ft 
DSO Z1 17 52X 41<3 41% 41(1 -ft 


27 17b EraonOIG 0.12 07 X 1B60 18% 17(J 18% -ft 


n*obEo9su 
24% 1B% Esardi OX 09 

28% X%EoOgyf in 65 

1% 1%BXRrt*r 
37ft 2B%Eato OX IS 

X 23% EqUEos OX 08 

32% 27% EMMA 1.18 42 

52b 39%BsaM 054 07 

3Sft 23% MM* 

10% 8%BbA 050 63 
17(1 14% BfMf 016 OS 

16 15% EWtr 1.12 7.0 

55% 36%£aaif IX 2J 

85% 48ft Etam 1S4 2S 


34 8153 uS0*2 56% 5Bft -ft 
OX OS n S3 22(3 22% 2212 
ISO 05 IS 2381 27% 27ft 27% -ft 
17 1% 81% 1% 

OX IS Z7 4262 X X 35% -ft 
OX 06 324245a35*] X X% *% 
1.16 42 2D 190* Xi, Z7% 23 

054 07 X 426 *9b 48% 49% -fi 
14 52a36b Xft 36*] -% 
050 63 11 !l» 9% 9% 9% 

016 OS 106 016*2 18 19% -% 
1.12 7.0 2B 010 16 16 -% 

IX 03 5 4X£B% 55% SSft -ft 
1S4 25 20 17BS5 04(1 04ft 84% -ift 


26% 24% Faddlyi 
6% 5%Fsdm 
59% 42MB* 
35% 21Fa*Vf 


- F- 

11b 9%FAlhsuA re ZO 10% 10% 10% 

14(2 MFTOautn 1S8 7 2 62 o15 14(1 14(1 

Z7% 14% FMCWnA X 18 27% 27 27 

47% 36% Ftoloa 064 IS 1821854 47% 46% 46% -1% 

8% 8%FaafcU M 10, 7)J 7% 7» -, 1 . 
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WORLD STOCK MARKETS 


Bid rumours 
drive Dow 
up to record 


Amsterdam climbs 2.1 % to peak 


AMERICAS 


Rumours of a possible 
Citicorp takeover of Ameri- 
can Express, together with a 

favourable employment 
report that set off a storm of 
buying in the bond market, 
sent Wall Street up to 
another record close, unites 
Mm Labette in New York. 

In an abbreviated trading 
session, the Dow Jones 
Industrial Average dosed up 


NYSE volume 


Daffy (mSfionJ 

eso 



2023 3425282730 1 2 3 
•tun 1907 JW 

Source FT 

100.43 at an all-time high of 
7£95£1. The market dosed 
at 1pm. mnrMng the start of 
the July 4 holiday weekend. 

The broader Standard & 
Poor’s 500 index rose 12.89 to 
916:82, another record high. 
Similarly, the Nasdaq Com- 
posite climbed 12.00 to a new 
peak of 1,467.61. 

American Express leapt 
SSVm or 8 per cent to $8214 on 
the rumours that Citicorp 
might be a predator. Citicorp 
gained SI 1 /, to $129%. 

Elsewhere among 
blue-chip stocks. General 
Electric gained Sift to $69% 
and Philip Morris rose $1% 
to $45%. 

Helping to lead the way 
upwards was Northrop 
Grumman, rising $21% or 
more than 23 per cent to $110 
on the release of merger 


plans with Lockheed Martin. 
Lockheed closed down $5 at 
$99. In takeover news, an 
agreement between Veba, 
the German industrial 
group, and distributor Wyle 
Electronics, sent Wyle's 
share's surging up $6g or 
more than 15 per cent to 
$49%. 

With bond prices rising, 
banking stocks soared as 
Natlonsbank rose $2% to 
$68%. and State Street added 
$2% or nearly 5 per cent to 
$51. 

Also sharing in the mar- 
ket’s gains were UK stocks, 
as British Telecom added 
$55 or more than 7 per cent 
to $81% and British Petro- 
leum gained $3% to $79&. 

Among the higher technol- 
ogy issues, Compaq Com- 
puter added $3ft to $l08ii 
and Bay Networks, the net- 
working company, gained $% 
to $27fi. Intel rose $lj$ to 
$143. 

TORONTO hit new highs 
in active morning trade. 
Dealers said the market was 
partly tracking the strong 
start on Wall Street but also 
gaining confidence from the 
continued rally in banks. 

At noon, the 300 composite 
index was running 62.66 
higher at 6.611.70. 

Hanks were the main fea- 
ture of the morning with 
Canadian Imperial advanc- 
ing C$1.15 to C$37 and Bank 
of Nova Scotia up C$1.10 at 
C$63.6. 

Royal Bank of Canada 
gained C$1.10 to C$65.95 and 
Toronto-Dominion added 70 
cents at C$42.60. Volume was 
said to be “very solid”. 

Tech stocks were also in 
demand, with Northern Tele- 
com rising C$125 to C$133 
and a surge of C$2.50 to C$65 
showing through at New- 
bridge Networks. 

Weak spots included Sea- 
gram, which dipped 25 cents 
to C$56.05. 


Poll lifts Mexico City 


Election fever and the 
continued buoyancy an Wan 
Street helped .keep MEXICO 
CITY strongly on the upside. 
Dealers said the run of four 
record closing hig h s in the 
past five sessions had built a 
robust base underneath 
sentiment 

"The buyers keep coming 
and lots of them are foreign- 
ers," said one broker. 

Boosted by the strength of 
Its ADRs in New York, Tel- 
mex put on 34 centavos to 
1928 pesos in active trading. 


South Africa ends mixed 


Johannesburg had another 
Tnivt>d session with a bounce 
for golds having negligable 
Impact on the all-share 
index: tt dosed off 13.5 at 
7,4032 after a further slide 
for the broader market. 

Dealers said activity was 
fairly limited ahead of the 
long weekend in the US, 
which looked to be keeping 
a “tight Ud n on trading. 

There were occasional out- 
breaks of profit-taking and 
the industrial index ended 
2.7 lower at 8,829.8. 

South African Breweries 
added 50 cents to R140 and 
among financials Liberty 
Life jumped R3.75 to R128. 


EUROPE 


Strong demand for 
Internationals sent 
AMSTERDAM to a record 
high in heavy volume. The 
firm dollar, recent broker 
buy notes and a strong start 
on Wall Street were said to 
have lifted sentiment 

Merger speculation con- 
tinue to drive ELM, which 
surged FI 320 to FI 67.60 for 
a two-day gain of nearly 12 
per cent ABN Amro traded 
lUSm shares before ending 
FI 120 higher at FI 3&40. The 
AEX index, which broke 
above 900 at one stage, 
closed 18.04 or 2.1 per cent 
higher at 897.06. 

There was buy advice on 
Philips from Goldman Sachs 
and a similar recommenda- 
tion (m Royal Dutch - up 
FI 420 at FI 112.20 - from 
HSBC James CapeL It was a 
hectic session by any stan- 
dards and at the end, bro- 
kers were maiming that val- 
uations were again looking 
over-stretched. 

Philips added FI 3 at FI 140 
and VNU put on FI 1.50 to 
FI 45.60. Among smaller 
caps, Getronics jumped 
FI 3.30 to FI 67.30 after a 
Goldman Sachs upgrade. 
Vedior rose FI 1.30 to 
FI 5720. 

ZURICH leapt 22 per cent 
taking t he SMI index above 
the 5200-point threshold for 
the first time. The SMI index 
rose 130.6 to 52042 in hefty 
volume of SFr3.3bn. 

Index heavyweights bore 
the brunt of the buying. 
Novartis continued to find 
strong demand adding SFr98 
at SFr2,449. UBS bearers 
stood SFr20 higher at 


Royal Dutch 


Share price and Index debased) 
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SF1.700 after a large sell 
order on the stock was 
executed. 

Among other flnanHaig a 
SFr22 rise to SFr613 in Zur- 
ich Insurance was attributed 
to recent recommendations. 

Alusoisse, a strong per- 
forms - earlier in the week, 
edged SFr3 higher to 
SFn.,508 as speculation per- 
sisted ahead of today's news 
co nf erence that the company 
might be planning a spin-off, 
a co-operation pact or a 
change to a single shares 
structure. 

Sulxer, the technology 
group was a rare loser, down 
SFr3 at SFrl.266, which was 
attributed to options-related 
transactions. 

PARIS recovered more 
than half of what it lost fol- 
lowing Wednesday's wave of 
corporate tax scare stories, 
but volume was dull and the 
session had a mixed feeL 

The CAC 40 gained 2723 to 
2,936.98 in 13.5m shares 
traded. Dealers said com- 
pany tax concerns had been 


partly defused by the finance 
ministry, which said the gov- 
ernment’s assault on the 
French deficit would be 
shared equally between the 
consumer and the corporate 
sector. 

LVMH made rapid ground 
on the news that Grand Met- 
ropolitan and Guinness had 
agreed to study a three-way 
wines and spirits link with 
the French group. LVMH 
shares jumped FFr58 or 3.7 
per cent to FFr1,638. Elf 
Aquitaine, down FFr20 on 
Wednesday, added FFW4 to 
FFr654. 

Accor rose FFr18 to PPir943 
after Lehman Brothers 
increased its target price to 
FFrLOSO. On the downside, 
Renault lost FFr4.30 to 
FFr 143.60 for a two-day 
decline of close to 42 per 
cent 

FRANKFURT went along 
with the crowd, helped by 
the firmer dollar and hopes 
of further gains on Wall 
Street. The rbis-lndicated 
Dax index finished 7220 or 
1.3 per cent higher at a 
record 3239.73 as the market 
set its sights firmly on the 
3,400-point level. 

The car sector was buoy- 
ant on the strength of the 
dollar, with BMW up DM43 
to DM1 .487.50 and VW 
DM67.75 higher at 1,425. 

Porsche preference shares 
shot up another DM175 at 
DM2260. still spurred on by 
recent hniifah recommenda- 
tions that have set target 
prices of up to DM3,600. ' 

Chemical stocks were 
mireri on profit-taking after 
the recent strong gains, 
although Hoechst overcame 
weakness during Soar trad- 
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ing to close DM1.60 higher at 

DM8020. 

MILAN closed below its 

highs as investors took prof- 
its on telecommunications 

stocks. Banks remained in 

favour, however, and the 
record run on the bond mar- 
ket gave added support. 

The Comit index edged 
003 lower at 86322 but Die 
real-time Mibtel index 
turned baric from a high of 
13,675 to dose 109 ahead at 
13.603. 

Telecom TtaiHa, planning- a 
strategic alliance with 
AT&T, gave up L74 at 
L5.468 and Stet lost 1227 at 
LS256. 

Eni, well bought by for- 
eign funds, dosed LS4 higher 
at L9.990 having pressed 
through the LID, 000 barrier 
for the first time earlier in 
the day. 

Ambroveneto remained 
the star performer among 
the banks with a rise of L326 
at L5.662. 

MADRID pushed up intn 
record territory as the gen- 
eral index climbed 6.94 to 
82520. 

Against the trend, Rnrium 
gave up Pta80 to Ptal3,130 in 
an expected correction after 
the sharply higher perfor- 
mances of recent sessions. 
Telefonica gained PtaSO to 


Pta4,490 while Repeal added 
Ptal20 to Pta&550. 

STOCKHOLM climbed to a 

record dose with the general 
index adding 38.55 at 
3.048.73. Pharmacia & 
Upjohn gained SKr7 to 
SKr28320 after news of a 
restructuring offset the pros- 
pect of lower second-quarter 

MOSCOW continued to 
rocket ahead, adding 7.4 per 
cent for another record close 
as European and US inves- 
tors committed more funds 
to the market The RTS 22 
index soared 33.19 to 481.13, 
for a three-day gain of 142 
per cent. Official turnover 
figures were not available, 
but unofficial data suggested 
that it would top the previ- 
ous daily record of $10Q2m 
seen an Wednesday. 

ISTANBUL jumped 2.1 per 
cuit to a third consecutive 
record high as optimism 
grew that the newly foamed 
coalition government would 
win a parliamentary confi- 
dence vote on its progra mme 
on July 12. The IMKB 
National-100 index rose 39 to 
1212, off a peak of 1,916 to 
turnover that rose to 
- TX27,480bzt 

Written and edfted by Nfichae! 
Morgan and Jeffrey Brown 


Hong Kong 
turns back 
from high 

The Hong Kong stock 
market, which saluted the 
end of British rale by notch- 
ing up a record dosing high 
last Friday, fell yesterday - 
the first trading day under 
the Chinese flag, writes 
Louise Lucas. 

The benchmark Hang 
Seng Index dosed down 0.9 
per cent at 15,055.74 after 
an early bid to trump last 
Friday’s dose. But perhaps 
more disturbing was the 
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Bangkok roars ahead with 8.7% rise 


At midsession. the IPC index 
was up 51.19 or LI per cent 
at 4210.42. 

SANTIAGO added 029 at 
136.09 on the IPSA index at 
midsession, with leading 
utility Enersis gaining 3.00 
bolivars to 303 bolivars. 

CARACAS advanced, the 
IBC index up 15825 or L7 
per cent to 9283.44. 

SAO PAULO traded side- 
ways in low volume. The 
midsession calculation on 
the Bovespa index came in 
at 13255. up a modest 5. 


Murray & Roberts, the engi- 
neering leader which fell 
sharply earlier in the week 
following a profits warning, 
rallied with a rise of 24 
carts to R9.22. 

But sentiment was mostly 
weak. According to brokers, 
the broad trend was unmis- 
takably on the downside. 

The main buy features 
were to be found within a 
busy session for golds where 
the index rose 202 to dose 
at 985-2. 

Vaal reefs gained R5 to 
R2282 and Freegold Rl to 
R242. Dries put on 65 cents 
to R31.15 and Eastvaal 
added 37 cents at R485. 


ASIA PACIFIC 


The headlong rush into 
BANGKOK by both foreign 
and local investors contin- 
ued yesterday, the SET 
index closing 49.19 or 8.7 per 
cent higher at 61728. 

Spurred by Wednesday's 
effective devaluation of the 
baht, the market has risen 
16.6 per cent in two days and 
is now 25 per cent above the 
low point touched 12 days 
ago. 

“It’s been a stampede. For- 
eign Investors have been 
buying everything in sight,” 
said one broker. Electronic 
components led the sector 
charts with a gain of almost 
10 per cent 

KR Precision, the day's 
most active stock, surged 
Bt20 to Bt224 and United 
Communication gained Btll 
to Btl28. 

Thai Farmers Bank put on 
BtA50 to Bt95.5. 

TOKYO was weak on 
heavy selling by foreign 
investors of leading blue 
chip exporters, including 
high technology stocks and 
carmakers, but continued 
buying on dips by domestic 
institutions limited the 
losses. writes Gwen 
Robinson. 

The Nikkei 225 average fell 
75.01 to 20.121.41 after trad- 
ing between 20,079.91 and 
20252.13. Stocks opened 
higher, encouraged by New 
York’s surge and the rise of 
index futures in Chicago 
overnight. But momentum 
was lost on small-lot sales by 
foreign investors seeking to 
reshuffle their portfolios. 

Volume fell from 294m 
shares to an estimated 268m. 
Declines led advances 684 to 
365 with 186 unchanged. The 
Topix index of all first- 
section stocks shed 4.42 to 


1,526.85 and the capital- 
weighted Nikkei 300 was 
down 025 at 296.02. 

In London, the ISE/Nikkel 
50 index rose 2.90 to 1,610.62. 

Heavy selling of Sony 
dampened sentiment and 
depressed other blue-chip 
electricals arid high technol- 
ogy stocks. Sony slid Y130 to 
Y9.640. TDK Y100 to YB390, 
Tokyo Electron YliO to 
Y5.410 and Advantest Y14D 
to Y8290. 

Carmakers also retreated. 
Toyota shed Y40 to Y3.330, 
Honda Y40 to Y3280 and Nis- 
san Y8 to YB25. 

Canon fell Y30 to Y3.0S0 
and Nikon Y20 to Y1250. but 
Minolta edged up Y2 to Y718. 

Many oil-related issues fell 
on concerns about the 
impact on their business of 
Wednesday’s oil spill from a 
supertanker in Tokyo Bay. 
But Bridgestone, whlcb 
makes oil-fences for use in 
such disasters, rose Y60 to 
Y2.650. 

Nippon Yusen, one of the 
owners of the damaged 
crude oil carrier, fell Y9 to 
Y423. Mitsubishi Oil. the 
consignor of the cargo, fell 
Y5 to Y507. 

Oil distributors were the 
day’s biggest dechners, fall- 
ing nearly L5 per cent as a 
group. Nippon Oil slid Y4 to 
Y621. Tonen Y40 to Y1280 
and Showa Shell Sekiyu Y10 
to YL030. 

Pharmaceuticals, however, 
drew buying interest after 
declines in recent sessions. 

Sankyo rose Y50 to Y3280, 
Takeda Chemical Y40 to 
Y32G0 and Shionogi Y28 to 
YB88. 

Daiichi Pharmaceutical, 
which has been hit in recent 
sessions by disclosures of 
many deaths caused by the 
side-effects its cancer drug, 
rose Y20 to Y2200. 


In Osaka, the OSE average 
shed 5.49 to 2127927 and vol- 
ume eased to 15.4m shares. 

MANILA had another 
bruising session. The com- 
posite index fell 22.47 to 
2,742.42 far a two-day decline 
of 2.6 per cent cm continued 
currency concerns after 
Wednesday's de facto deval- 
uation of the Thai baht 
Turnover was a gain thin 
Banks were severely 
dented. Metropolitan Bank 
came off 20 pesos to 540 
pesos and Philippine 


National fen 3 pesos to 181 


SINGAPORE edged back 
as investors side-stepped 
blue chips with exposure to 
Thailand and turned their 
attention instead to smaller 
capitalisation stocks. 

The Straits Times Indus- 
trial index fell 6.51 to 
1262.40. 

Cere bos Pacific, the food 
group that counts Thailand 
as a key market, lost 25 
«pntg to S$525 after thp com- 
pany said the weakened Thai 


currency would depress this 
year’s performance. 

Raffles Medical Group, the 
healthcare company, peaked 
at a high of S$L12 and ended 
at S$L10, up 6 cents on take- 
over speculation. 

WELLINGTON hit a 
record high in spite of a 
warning from the central 
bank that monetary condi- 
tions were too easy. 

The 40 capital index rose 
26.52 or 1.1 per cent to 
2£19.68. NZTelecom rose 18 
cents to NZ$7.72. 
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performance of the recently 
launched redchtp index, 
which tracks the perfor- 
mance of mainland-backed 
companies - a sector that 
has been at the forefront of 
buying attention this year. 
The index slumped 1.6 per 
cent to 3,41320: a stark con- 
trast to the 62 per cent gain 
chalked up on Friday. 

However, few brokers saw 
yesterday's performance as 
signalling a new post- 
colonial trend. While part of 
the bearish sentiment can be 
attributed to the new gov- 
ernment, which has pledged 
to Increase land supply to 
tackle spiralling home 
prices, external elements 
also factored. These include 
some switching out of Hong 
Eng into Thai equities fol- 
lowing Thailand’s de facto 
devaluation of the baht 

The threat to property 
prices has been one of the 
dominant depressants in the 
market recently. This 
reflects the sector's heavy 
weighting - it makes up 
around 40 per cent of the 
market - but many analysts 
still believe property prices 
will grow by about IB per 
cent over the year. 


FT/S &P ACTUARIES WORLD INDICES 


The FT/38P Actuation World Indus are owned by FTSE International United. Goldman. Sachs & Co. and Standard & Poor's. The inefleas are c o rn ple d by FTSE 
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NEWS 

FOR 

EXPORTERS. 



When your goods arrive in their country of 
destination, in exchange for satisfactory documen- 
tation we'll deliver your cash. That's the promise 
of London Forfaiting Company, one seamless 
Operation. We can absorb your interest rate, 
country, exchange and credit risks, so you can 
offer credit to yoor customers. 

Small wonder we're -a leading farce in export 


finance with a turnover last year of over £1.85bn, 
and deal sizes ranging from a minimum of 
£100,000 to £100 million and above. Not. 
to mention nineteen offices throughout the world, 
and on international network covering trade with 
over sixty different countries. 

Contact us with your enquiry and when you 
export you'll be paid. Simple as that. 


londo: 



RFAITING 

GOHE&NT PIC 


David Idby, louden Forfaiting Company PIC, 1 5fc Katharine's Way, London El 9W. Tel: 0171 481 3410. Fax: 0171 71 1 0430. 
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